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Ba r relin g may buBd US chip plant: Samsung 

Electronics; the South Korean producer of memory 

chips, is considering establishing a semiconductor 

plant in the US by 1998, at a cost of up to SI bn. 

Page 16; S Korea under fire on dumping, Page 6 
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Two leave IBM In shaks-ap: Big organisational 

chang es at International Business Ma^htnpg and a 

shako-up in top Tnanaggmiarqfc, InrihnrHTig tha resigna- 

tion of two of the company's best known executives, 
were. announced by chairman and chief executive 
Lou Gerstaer.Page 17 
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fho D-Mark and rtifl yen 

following comments from 

US nffirnaic abo ut the US- 

Japan trade summit and 

the US trade deficit. The 

flnllar uniM in London 

at Y 100.815, but breached 

the Y100 level after the 

dose, dipping as low as 

Y9933. Against the 
D-Mark it slipped two 

pfennigs after the dose 

to DM1.6322. Political 


Italy drove the peseta 
and the lira to new lows against D-Mark. Fears that 
Italian government debt might be downgraded also 
affected the lira. Currencies, Page 32; Death squad 
claims dog Madrid, Page 2 


US call for n ow-^wnlbn o mpl oroo schemes:. 

The US Congress 8hoqld"dart&r". American labour 
law and. allow companies to develop non-union 
employee parBrf patlriti Mhmiflg iii the workplace, 
according to tip Ctinton administratum’s special 
commission onlabottr policy. Page 5 . 


Banco Comerclel Portmmgs launched a 
second bid for Banco Portugu^s do Att&ntico, Portu- 
gal's second-largest bank, offering EsSXUbn 
($138bn) for 100 per. cent -Ibnr months after an ear- 
b'er offer was vetoed by the government Page 17 . 



British Telacommunlcattoas, the UK's 
dominant tetecoms operator, is expected to 
announce today a strategic alliance with Munich- 
based utilities group Viag. Page 17 . 


AMhm oo o it s k os B ow in g; Airbus Industrie, the 
European aerospace consortium, won more aircraft 
orders last year than Boeing of the US, the first 
time it had attracted more orders than its US rival 
Page 5 • 


French setback on fflm Imports: Prance 
appeared to have lost its attempt to force through 
tougher roles Smiting the import into Europe of for- 
eign films and cheaper US-made television pro- 
grammes. Page 2 


Japan-US cable TV v e n turer Eva Japanese 
and US companies are Unking up in a $400m ven- 
ture to establish a cable TV operator, Titus, for new 
broadcast and communications services in Japan. 
PageB 
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Algerian op po si tion parties meet: Algeria's 
three main opposition parties and other smaller 
groups are holding tqifcj? in Rome thin week in an 
effort to revive dialogue and hire the army-led gov- 
ernment back to negotiations. Page 4 
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K as hm ir abuses raise con cerns : US human 
rights activists are urging US commerce secretary 
Ron Brown to express concern publicly about tor- 
tures, kflting s and detentions in Kashmir and other 
abuses diming his trade and investment mfewinn to 
India next week. . , 
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Cook, British comedian, died to London 
from agastrototestmal haemorrhage, aged 57. Cook 
spearheaded Britain's modem satire boom and was 
the largest shareholder in satirical magazine Pri- 
vate Eye. Obituary, Page 13 
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action over cruise 


A group of passengers who travelled an the Queen 
Elizabeth 2*s ill-fated fhriRtmag cruise to the US is 

to press afyead with aMto ($62zn) legal action in 

New York despite the offer of a £7J5m compensation 
package to all pa^eug^s affected by the ship's 
problems. Prof Christine Hah, a Florida law profes- 

sor said she and other passengers planned to file a 
class action suit to New York- Grounds for a claim 

could include safety issues as well as the discomfort 

and distress caused by the lack of satisfactory 

accommodation. Page 16 


Saaftchl executives resign: Charles and 
Maurice Saatchi sold their Saalchi & Saatchi shares 

last week, just days before the resignations of three 

senior executives in the advertising group, which 

were announced yesterday and precipitated an 11 

percent fall in Its share price. Rage 16 


Mexico uses emergency credit to support peso 


By Ted Bardacfce in Mexico City, 
Stephen Fkfler in London and Lisa 
Bransten in New York 


Mexico announced yesterday it had 
drawn on an emergency credit line from 
the US and Canada and called to the US 
Federal Reserve to support the Mexican 
peso. 

In the latest development in a finan- 
cial crisis triggered by the devaluation 
of the peso three weeks ago, the Mexican 
central bank also indicated it bad spent 
Slbn (£600m) last week to support 
the peso and meet foreign currency 
debts. 

The peso recovered yesterday after 


having fallen almost 40 per cent in three 
weeks to record lows on Friday. 

The Banco de Mexico said It had 
drawn $500m from the US Federal 
Reserve and C$83m from the Bank of 
Canada in order to buy pesos. It Anther 
announced a fall of more than $500m in 
international reserves over the last 
week, to $5£46bn. The central hank has 
a total of $10bn available from the US 
and Canada, part of a recently estab- 
lished 318bn support package. 

The Federal Reserve Bank of New 
York said its intervention bad teen “at 
the request of and for the account of the 
Banco de Mexico’'. The “operations are 
consistent with the efforts of the US 


Zedillo’s economic woes may turn 

to political ones Page 5 

Currencies Page 32 


monetary authorities to assist Mexico in 
responding to recent financial develop- 
ments." 

A Fed spokeswoman said its interven- 
tion - which traders estimated at some 
$100m - was over and above that 
accounted for in the figures announced 
by the Mexican government She said 
such intervention was "unusual” but 
would not confirm it was unprecedented. 

Mr Enrique Vila tela, head of Mexico's 
national bank for foreign trade, said on 


a visit to London to win backing for the 
government’s emergency economic pro- 
gramme, that most of the pressure on 
the peso derived from "short-term finan- 
cial liquidity issues." 

He said some Mexican b anks were fac- 
ing liquidity problems because some dol- 
Iar-denomlnated bank liabilities, includ- 
ing certificates of deposits and lines of 
credit, had not been renewed. 

The effectiveness of the authorities' 
attempts to shore up the peso has also 
been limited by the redemption of expir- 
ing tesotxmos - short-term dollar denom- 
inated debt issued by the central bank. 
Another $684. 7m in tesobonos comes due 
this week. In an attempt to Increase 


confidence in the banking system, the 
Banco de Mexico also announced that it 
will increase funding to the bank 
savings insurance fund. 

In an additional move designed to 
keep investors in the peso, the central 
bank increased rates for Cetes - 
short-term peso-denominated central 
bank debt paper - on the secondary 
market to 50 per cent, 20 percentage 
points above last week's rates. At mid- 
day the peso was trading at 5.4 pesos to 
the dollar, against 5.7 at Friday's close, 
while the Mexican stock market was 
down 3.67 per cent as investors aban- 
doned equities for the more lucrative 
money market. 


Warburg 
pulls out of 
Eurobonds 


after losses 


Move a setback in bank’s 
effort to compete globally 


By John Gapper and 
FUchard Lapper In London 


S.G. Warburg, the UK investment 
bank, announced yesterday it 
was puffing out of the Eurobond 
market created 30 years ago by 
its founder Sir Siegmund War- 
burg. 

The move, following the col- 
lapse of its merger talks with 
Morgan Stanley, is the biggest 
setback Warburg has suffered in 
a decade in its effort to compete 
globally with US investment 
banks. It will lead to the loss of 
about 180 jobs, adding to recent 
cuts by US investment banks. 

The operations Warburg is 
closing lost about £2Qm ($31m) 
including overheads in volatile 
markets in the six months to Sep- 
tember 30, 1994,. Warburg hopes 
to save £25m annually in 
expenses, but will have to pay an 
estimated £5m in redundancy. 

Lord Cairns, Warburg's chief 
executive, said it had decided 
“si gnificant changes" were neces- 
sary to produce acceptable finan- 
cial returns, and the bank would 
concentrate on equity, corporate 
finance and asset management 
activities. 

He insisted that its strategy of 
competing as a global investment 
hank remained intact after yes- 
terday's move, and It would com- 
pensate by strengthening activi- 
ties in other areas. The closure of 
some bond operations would 


result in a one-off release of 
about £L25m of capital 

Losses from bond trading, and 
the cost of its bond selling 
operations in Europe, were 
among the factors behind a col- 
lapse in Warburg's profits from 
investment banking activities to 
only £5.5m in the six months to 
September 30. 

Warburg will still issue sterling 
bonds on behalf of UK companies 
and sell them to domestic inves- 
tors. But it is closing interna- 
tional sales operations, which 
have sold UK corporate and gov- 



Redundancies — 
Lex 
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Cold logic wins out at War- 
burg Page 18 


eminent bonds to foreign inves- 
tors. This means it is in effect 
withdrawing from the market in 
Eurobonds, which are sold and 
traded offshore. The market was 
inaugurated by Warburg with a 
$15m issue to 1963. 

Yesterday’s decision further 
reinforces the dominance of US 
banks in issuing and trading 
international bonds. Some 60 per 
cent of the $400bn of bonds 
issued amrnaiiy is denominated 
in dollars, and mainly sold to US 
investors. The move comes less 
than a month after Warburg 


Continued on Page 16 


Pilgrims overload a train beading for Tungi, Bangladesh, yesterday on the way to the biggest atm nai Moslem gathering outside Mecca. More 
titan lm Islamic devotees from 70 countries converged on the bonks of the Turag river for the three-day event, known as the JSiswa Itejma, 
during which prayer leaders called for an end to attacks on Moslems in Bosnia and Chechnya picmk epa 


Russian PM calls for Chechen truce 


By John ThomhiB and 
Chrystia Freeland in Moscow 


Mr Viktor Chernomyrdin, 
Russia's prime minister, yester- 
day called for the government to 
begin negotiating a truce with 
rebel forces in Chechnya, as Rus- 
sian troops tightened their grip 
on the capital, Grozny. 

The truce proposal came as Mr 
Willy Claes, the Nato secretary- 
general, called on Russia to halt 
its “violence against the Chechen 
people". He said closer relations 
with the western alliance put an 
obligation on Russia to "Respect 
human rights". 

International pressure on Rus- 
sia and President Boris Yeltsin 
increased as Denmark threatened 
to block a European Union 
co-operation pact because of the 
violence in Chechnya. 

Mr Chernomyrdin, the second- 
ranking official in Russia, has 
kept a low profile during the Che- 
chen crisis. Press reports say he 


has opposed the military opera- 
tion at meetings of Russia's pow- 
erful security council. If his pro- 
posal is successful, it would be 
hailed as a victory for moderates 
within the Russian leadership. 

Mr Chernomyrdin was author- 
ised last week by the security 
council to oversee Chechnya once 
the fighting is over. 

According to Mr Sergei 
Yusbenkov, chairman of Russia's 
parliamentary defence commit- 
tee, Mr Chernomyrdin urged the 
military to begin negotiating a 
two-day truce. It could lead to 


the beginning of the negotiating - 
process," Mr Yushenkov said. 

But Mr Chernomyrdin's peace 
efforts came as Russian troops 
stepped up efforts to crush oppo- 
sition in Grozny by sending in 
fresh forces. Despite suffering 
heavy casualties, Chechen rebels 
appeared to be bolding large 
parts of the capital last night. 

Yesterday morning, officials in 
the neighbouring republic of 
Ingushetia reported that more 
than 75 tanks drove through the 
region on the way to Chechnya. 
Reporters in Grozny said the cen- 


tre of the city came under artil- 
lery and mortar fire with many 
buildings reduced to rubble. 

The location of Mr Dzhokhar 
Dudayev, the Chechen president 
who declared the region's inde- 
pendence from Russia three 
years ago, was unknown yester- 
day. But a senior Russian official 
said that whatever Mr Dudayev's 
fate. Moscow was preparing itself 
for a guerrilla war following the 
fall of Grozny. 

The government is certain to 


Continued on Page 16 


GrandMet in surprise $2.6bn 
bid for US food group Pet 


By Roderick Oram, 
Consumer Industries Editor 


Grand Metropolitan of the UK 
took a further step yesterday 
towards becoming a global food 
and drinks group with a £L7bn 
($2.6bn) recommended bid for 
Pet, a US company best known 
for its Old El Paso Mexican food 
brand. 

Analysts in London acknowl- 
edged the logic of the deal, but 
GrandMet's shares closed down 
26%p at 378p because of concerns 
over the short-term financial 
impact of the acquisition. 

The unexpected $26-a-share bid 
also revived long-standing uneas- 
iness about the fondness of 
GrandMet under Lord Sheppard, 
its chairman, for the deal m aking 
and Innovative financial struc- 
tures which have transformed it 
from a hotels and brewing group. 

"Were it any other company 
doing the deal, the shares would 
have been flat or slightly ahead," 
a leading London analyst said. 


GrandMet Is paying about 21 
times Pet's earnings, or twice 
sales, for the year ended last 
June. This is broadly in line with 
other recent US food deals. 
GrandMet's net debt will rise 
from £2^bn to £3ffbm in spite of 
generating Slbn from recent refi- 
nancings and disposals. Its debt- 
to-equity gearing will rise to 
about 100 per cent but its interest 
cover will remain just over five 
times. 

Analysts, who believe the deal 
will slightly dilute earnings in 
the current year, marginally 
downgraded their GrandMet fore- 
casts for the next few years 
because of other adverse factors 
such as exchange and tax rates. 
The shares were also hit by going 
ex-dividend on an lip a share 
gross payout 

The board of Pet based in St 
Louis, Kentucky, recommended 
the bid for the "outstanding 
value" it offered its own share- 
holders and the benefits that 
ownership by a larger company 


would bring. GrandMet, for 
example, plans to increase Pet’s 
marketing sp ending 

Pet’s advisers asked GrandMet 
in mid-December if it was inter- 
ested in making a bid. 

The chances of a counter-bid 
were rated at no more than 25 
per cent by Mr Les Pugh, Salo- 
mon Brothers food analyst in 
New York. Pet's shares, which 
had traded around the high 
for most of last year, were up 
$5% at $2SVt in early afternoon 
New York trading. 

If the tender offer, which opens 
tomorrow and closes on February 
9, is successful, GrandMet's PIUs- 
bury division will rise from the 
24th to seventh largest US Hood 
group- Food sales as a percentage 
of GrandMet sales will rise five 
percentage points to 61 per cent 
and operating profits will rise six 
points to 55 per cent 


Lex, Page 16; An expensive Pet 
Page 17; Capital markets and 
International Bonds, Page 22 
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NEWS: EUROPE 


Markets unnerved by reports 
of clandestine payments 

Death squad 
claims still 
dog Madrid 


By Tom Bums in Madrid 

The Spanish government's 
attempts to distance itself from 
a growing scandal over its 
alleged involvement in a death 
squad suffered a blow yester- 
day when a Madrid newspaper 
revealed details of payments 
totalling Pta200m (£962,500) to 
two former policemen jailed for 
their part in an undercover 
war against Eta Basque sepa- 
ratists in the mid-1980s. 

The payments were reported 
in El Mondo, the Madrid news- 
paper which has led media 
probes into the so-called GAL 
(anti-terrorist liberation 
groups) death squad. It alleged 
that following the arrest of the 
two former policemen in 1988, 
their wives were instructed by 
Madrid's interior ministry to 
open bank accounts at a 
branch of Union de Banque 
Suisse In Geneva, into which 
payments were made. 

The new twist to the GAL 
scandal, as the legal probe 
broadens to include cover-up 
allegations, brought a fresh 
wave of nervousness to the 
Madrid markets. The general 
Index or the Madrid bolsa 
closed at 279.59 to fall below 
the 1994 low. The peseta, 
apparently unaffected by a rise 
In the Bank of Spain's key 
money rate last week, was 
fixed at Pta85.76 against the 
D-Mark, up on the previous fix 
on Thursday last week of 
Pta85.26, after rising to 
Pta88.15 in midday trading. 

The defat markets were also 
hit as 10-year bonds rose to 
yield a new high of 12.11 per 
cent against German long 
bonds, representing a spread of 
440 points. The Treasury said It 
would, later this week, dispose 
of Ecu3bn (£2.36bn) from an 
Ecu6bn standby credit line 
arranged last year, indicating 
uncertainty over its ability to 
roll over some Pta5,100bn in 
bonds and Treasury Mils due 
to mature over the next 90 
days. 


According to the El Mundo 
report the wives of Mr Jos6 
Amedo and Mr Michel 
Dominguez, former members of 
a police intelligence unit in the 
Basque city of Bilbao, met 
senior officials of the interior 
ministry on four occasions in 
Geneva between 1989 and 1991 
and received a suitcase con- 
taining PtaSOra at each meet- 
ing. EL Mundo published a 
bank statement allegedly 
showing the first of the pay- 
ments. 

The newspaper’s detailed 
allegations suggest that Mr 
Baltasar Garzdn, the Madrid 
high court judge who is inves- 
tigating the GAL scandal, is 
collecting increasingly damag- 
ing evidence against Prime 
Minister Felipe Gonzalez's gov- 
ernment in connection with 
the death squad. Mr Gonzdlez, 
who has rejected opposition 
calls for his resignation, has 
insisted his government acted 
within the limits of the law 
against Eta terrorism and 
bears no responsibility for 
GAL 

However, market sentiment 
has turned strongly against the 
prime minister, whose govern- 
ment has been battered by sev- 
eral political scandals in recent 
months. 

“The feeling is that people 
want elections to clear the an- 
as in Italy and they fear that, 
with Gonzalez hanging on to 
power, 1995 will be a lost year 
for the Spanish markets", said 
Mr Paul Farrow, chief analyst 
of securities bouse Ahorro Cor- 
poracion Financiers 

Mr Amedo and Mr 
Dominguez were released from 
prison last month after 
Incr imina ting their superiors 
In the GAL scandal Judge Gar 
zdn. who, according to El 
Mundo, has issued instructions 
to freeze the UBS bank 
accounts opened on behalf of 
the two former police officers, 
remanded three former senior 
security chiefs in custody 
before Christmas. 


Paris faces setback on film imports 


By Lionel Barber In Brussels 

France yesterday appeared to have lost 
its attempt to force through tougher 
rules limiting the import into Europe of 
foreign films and cheaper US-made tele- 
vision programmes. 

The likely setback followed an opin- 
ion by the legal service of the outgoing 
European Commission which cautioned 
the executive body against taking for- 
mal decisions In its "lam e-duck" period 
which lasts until January 25, when a 
new Commission headed by Mr Jacques 
Santer takes office. 

The legal opinion is expected to be 
endorsed at a meeting of the Commis- 
sion tomorrow chaired by Mr Jacques 
Delors. outgoing president. However, 
the French government is likely to pur- 


sue with the Santer Commission its 
campaign for tighter quotas on the 
broadcasting of non-European material 
In the EU. 

The Commission's legal opinion 
raises questions whether the French-led 
campaign to ram through tighter con- 
trols on non-European broadcasting 
materials in the dying days of the 
Delors Commission has backfired. "The 
French marched their troops to the top 
of the hifi, and now it looks like they 
are going to have to march them down 
again," said one Commission official 

Yesterday the Paris government dis- 
patched Mr Nicholas Sarkozy, budget 
minister, and Mr Jacques Toubon, cul- 
ture minister, to lobby Mr Delors and 
fellow commissioners. But the minis- 
ters were Informed that the caretaker 


Commission could only take decisions 
on urgent matters or when failure to 
act would cause damage, according to a 
Commission spokesman. 

The broadcasting controversy 
revolves around proposed revisions to 
the 1989 Television Without Frontiers 
directive which requires at least 51 per 
cent of material shown by European 
channels to be of European origin 
“where practicable". 

The French want the 51 per cent to be 
binding on all 15 member states of the 
Union. Late last year they supported 
proposals by Mr Jo5o de Deus PlnheLro, 
outgoing EU audiovisual commissioner, 
to remove the loophole “where practica- 
ble” and to extend the rules to new 
electronic screenrbased services. 

However, the proposals provoked 


opposition from more liberal-minded 
commissioners. Mr Pinheiro back- 
tracked and came up with modified pro- 
posals which would require broadcast- 
ers to either ensure that at least 50 per 
cent of their programmes screened were 
European-made, or to invest a certain 
proportion of their budgets in European 
productions. . . 

Last week the Delors Commission 
deferred a decision on the latest propos- 
als beyond last Friday, when its official 
manda te expired. Attention now turns 
to Mr Marcelino Oreja, the outgoing 
Spanish transport commissioner who 
takes over Mr Pinheiro’s portfolio later 
this month. He faces Hollywood indus- 
try lobbyists and commercial television 
comp anies in Europe, all of whom are 
opposed to tighter quotas. 


Radio 

station 

defies 

regulator 


Dark horse in French 
race for presidency 

Philippe de Vilhers is certain to widen splits 
on the political right, writes John Ridding 


A ny hopes that the deli- 
cate Issues of European 
integration, corruption 
and immigration could be 
pushed under the carpet dur- 
ing the French presidential 
election campaign this year 
have been swept aside follow- 
ing the declaration by Mr Phil- 
ippe de Vilhers, the aristocrat 
and Eurosceptic, that he would 
run for the Elyst&e. 

After announcing his candi- 
dacy op national television on 
Sunday evening, Mr de ViUiers 
launched a broadside a gains t 
his principal targets. He 
attacked European monetary 
union, pledging that “France 
will not be governed from 
Frankfurt". He warned of a 
wave of immigrants from the 
Algerian civil war and 
demanded a clean-up of French 
business and politics following 
a spate of corruption scandals. 

Yesterday, Mr de Villiers 
turned his fire on the govern- 
ment's failure to reduce unem- 
ployment, now standing at 
3.3m. He spelled out a strategy 
of sharp cuts in income and 
payroll taxes and an acceler- 
ated privatisation programme. 

“The economic policies of the 
past 20 years have foiled”, he 
said. 

Mr de VUliers' candidacy will 
widen the splits on France's 
divided political right Mr Jac- 


ques Chirac, the Gaullist 
mayor of Paris, is already cam- 
paigning, as is Mr Jean-Marie 
le Pen, the leader of the 
extreme right National Front 
Mr Edouard Balladur, the 
Gaullist prime minis ter and 
frontrunner in the polls to suc- 
ceed President Francois Mitter- 
rand, is expected to announce 
his candidacy this month, 
probably as soon as next week. 

Mr de Villiers could draw 
supporters from all of them. 
His anti-Maastricht movement 
which was backed by Sir 
James Goldsmith, the financier 
turned politician, won 12.4 per 
cent of the votes in last June's 
European elections. The sup- 
port almost mat ching that of 
the Socialist party, reflected 
increased concerns about Euro- 
pean integration, free trade 
and social problems relating to 
immigration. 

Mr Chirac, stru g glin g in the 
polls, is expected to be the big- 
gest loser from Mr de Whets' 
decision to run. The mayor has 
made overtures to Euroscep- 
tics, issuing, for example, a call 
for a referendum on European 
monetary union. He has since 
retracted that call but is still 
seeking to outflank Mr Balla- 
dur on the issue. 

Mr Le Pen is also likely to 
see support drift to the new 
arrival. The aristocratic back- 


ground of Mr De Villiers - full 
name Philippa JoliS de VUllerS 

de Saintignon - and his educa- 
tion at the elite Ecole Nat- 
ionale d’ Administration, make 
him "the acceptable face of the 
far right", according to one 
observer. 

The unflappable Mr Balladur 
may also be irked by Mr de 
VUliers' candidacy. The latest 
Elys&e hopeful described the 
premier's period of cohabita- 
tion with the Socialist Presi- 
dent Mitterrand as a time of 
“connivance” and he attacked 
Mr Balladur for having wasted 
the opportunities presented by 
the right's sweeping victory in 
the 1993 parliamentary elec- 
tions. 

Mr de Villiers' anti-corrup- 
tion crusade could also harm 
Mr Balladur. The prime minis- 
ter has lost three cabinet min- 
isters to corruption scandals, 
including Mr Gerard Longue t, 
the former industry minister 
and a powerful ally of Mr Bal- 
ladur. The scandals seem set to 
continue, following last week- 
end’s charges against Mr Jean- 
Pierre Thomas, treasurer of the 
Republican party, one of the 
largest elements in the ruling 
coalition. 

. Members of the ruling cen- 
tre-right coalition yesterday 
played down the threat from 
Mr de VUliers. “I don't see why 



Philippe de Villiers: ‘economic policies have failed* 


he Is standing when he has no 
chance of winning”, said Mr 
Frampois L&otard, the defence 
minister. Aides to Mr Balladur 
pointed out that Mr de Villiers 
has scored a maximum of 5 per 
cent In recent polls and added 
that the absence of a strong 
Socialist candidate limited the 
threat of divisions on the 
right 

Many observers argue, how- 
ever, that Mr de VUliers could 
prove an important power-bro- 
ker in the second round of the 
presidential elections. His 
emphasis on French sover- 
eignty and the dangers of free 


trade strikes a chord with a 
wide sector of public opinion, 
from traditional conservatives 
to the unemployed. 

The aristocrat from the west- 
ern Vend6e region has also 
tended to surpass expectations. 
In addition to last June's Euro- 
pean elections, he was one of 
the principal French opponents 
of the Maastricht treaty which 
squeaked through by a surpris- 
ingly small margin in a 1992 
referendum. 

“He has pulled surprises 
before”, said a Paris university 
professor. “He needs to be 
treated with care ” 
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Czechs take steps to currency convertibility 


By Vincent Boland in Prague 

The Czech Republic's 
monetary authorities yesterday 
said they were taking steps to 
make the koruna fully convert- 
ible under International Mone- 
tary Fund guidelines, possibly 
by July L 

But the National Bank ruled 
out an imminent revaluation of 
the currency. 

As speculation mounts about 
a revaluation of the Czech cur- 
rency to curtail large inflows 
of speculative foreign capital 
much of it betting on a rise in 
the value of the koruna against 
leading convertible currencies, 
the bank said the fixed 
exchange rate would remain in 
place for the time being. 

Mr Jan Vit, a vice-governor 
of the CNB. said there was “no 


very visible undervaluation" in 
the koruna against the dollar 
and D-Mark. He cited as evi- 
dence modest growth In 
exports last year of 5 per cent 
If the koruna were underval- 
ued, he said, the rise in exports 
should have been higher. 

“For the time being we want 
to keep the exchange rate sta- 
ble," Mr Vit said. “One of the 
cornerstones of our economic 
policy is a fixed nominal 
exchange rate. We don't feel 
any Impetus for a change in 
this." 

But commenting on an 
expected rush of foreign invest- 
ment this year similar to the 
$3bn (£l.9bn) the country 
received last year, Mr Vit 
added; “We cannot exclude 
that in fiiture it will be neces- 
sary to adjust the exchange 


rate. Everything depends on 
the volume of inflows." 

The koruna Is currently 
fixed on a daily basis against a 
basket of the D-Mark and dol- 
lar. Mr Vit said a widening of 
the band against which the 
koruna fluctuates against the 
basket, from Its current 0.5 per 
cent to at least 2 per cent, 
which would increase the 
interest rate risk of investing 
in the currency, was one 
option being examined to cur- 
tail speculative inflows. 

Analysts In Prague consider 
the koruna to be undervalued 
by an average of 2 per cent 
Widening the fluctuation band 
would almost certainly mean 
the value of the koruna would 
rise by the maximum limit 
allowed, rendering It “an indi- 
rect revaluation", Mr Vit said. 


Instead, in a significant step 
towards full convertibility, the 
bank is drafting new foreign 
exchange regulations that will 
lift most remaining restrictions 
on capital movements. Mr Vit 
said the CNB wanted to 
achieve full convertibility as 
soon as possible “The question 
is not if there will be full con- 
vertibility, but when and how,” 
he said. 

The new regulations, which 
the CNB expects to submit to 
the cabinet early next month, 
will allow Czech citizens to 
open accounts abroad, will lib- 
eralise investment in the Czech 
Republic for residents and rum- 
residents, and will allow for 
the free import and export of 
capital. Some restrictions will, 
however, remain on foreign 
portfolio investment 


Mr Vit said the CNB hoped 
the regulations, which must be 
approved by parliament would 
be in force by July 1, after 
which the koruna "will be hilly 
convertible in accordance with 
Article 8 of the international 
Monetary Fund’s guidelines". 

Convertibility of the koruna 
Is being strongly resisted by 
Czech exporters, and a similar 
move late last year by the CNB 
was rejected by the govern- 
ment. 

Analysts predict the cur- 
rency could rise in value 
against the dollar and D-Mark 
by as much as 4 per cent after 
full convertibility, driving up 
the cost of Czech goods abroad. 

The government is also fear- 
ful of the consequences and 
has backed exporters’ calls for 
maintaining the fixed 


exchange rate for as long as 
possible. However, with the 
country hoping to apply for 
membership of the European 
Union next year, a convertible 
currency Is seen as a necessity 
soon. 

Mr Vit ruled out adopting 
emergency measures such as 
taxing speculative Inflows to 
control money supply growth, 
though he said they could be 
introduced if gristing measures 
were ineffective. 

The CNB estimates that 30-50 
per cent of last year's inflows 
were “portfolio or speculative 
investment". As a result, 
money supply grew by an esti- 
mated 20 per cent against the 
bank's original target of 15 per 
cent, threatening its cherished 
inflation, target of a maximum 
of 10 per cent 
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By Andrew Jack ki Parts 

A French radio station played 
on in defiance of an attempt 
by a government-backed body 
to stifle It yesterday in one of 
the toughest battles In recent 
years over national 
broadcasting regulation. 

Skyrock, a national music 
radio station, was ordered to 
stop broadcasting for 24 bows 
Grom midnight on Sunday 
night by the Consell Supdrfeur 
de l'Audiovisuel (CSA), the 
french regulator for radio and 
television. 

The order was designed as a 
rebuke following insensitive 
and inflammatory comments 
broadcast repeatedly by 
Skyrock when it reported the , 
shooting of a policeman in- - 
Nice last week. _ . ... . 

The CSA decision has split 
the French establishment, 
which is angered by the 
provocative comments made 
by employees of the radio • 
station and yet tadlgnantat 
the infringement of free 
speech. 

It has also served to 
highlight the social problems 
of many of France’s suburbs - 
and the tensions between the ' 
police and young people in 
these areas. 

In place of silence on the 
airwaves yesterday, Skyrock. 
attempted to obey the letter 
rather than the spirit of the '• 
CSA ban by broadcasting 
dozens of messages - largely 
of support - phoned in by 
listeners. It dabbed the 
programme “free radio against 
violence and in favour of 
freedom of expression". 

Writing in yesterday's Le 
Monde newspaper. Professor 
Dominique Rousseau, a lawyer 
at die University of 
Montpellier, called the CSA “a 
judicial monster which made a 
monstrous decision In 
suspending the ’monsters’ of 
Skyrock". 

The trouble started when 
Skyrock’s broadcasters heard 
of the shooting of a policeman 
In a battle between gangs 
allegedly involved In 
drug-dealing In a Nice suburb. 
“A cop’s been killed, that's a 
good pfece of news," one said, 
m a comment repeated several 
thugs. 

Mr Pierre Bdlanger, 
chairman of Skyrock, said at 
the weekend that the CSA’s 
ruling was "disproportionate” 
and claimed it had never 
before taken such an extreme 
measure in spite of more 
controversial remarks . 
broadcast on more mainstream 
media. 

However, he stressed that 
the station had made a 
mistake, apologised and 
sanctioned the broadcasters 
involved. 

The CSA conftnned it had 
never suspended a radio 
station for a breach of its code 
of conduct, and said it was 
still deciding on whether to 
take further action today. 

Eight people have been 
placed under examination in 
Nice In connection with the 
shooting incident, which, is 
reported to have taken place 
when gangs of gypsies and 
north Africans dashed. Two 
people, one aged IB years and 
the other 24, have been 
charged with murder. 
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The Italian lira sank to a record low of Ll,052 against the 
D-Mark last night within hours of talks between Mr Silvio 
Berlusconi, Italy's outgoing prime minister, and President 
Oscar Luigi Scalfaro about the country's political crisis. News 
agency reports that Standard & Poor’s, the US credit rating 
agency, had put Italy’s debt rating “under observation" were 
the immediate trigger for renewed selling of the lira, which 
had opened trading: at_ LL046.10. S&P made dear, however, 
that there were no immediate plans to downgrade the rating, 
which already took account of market instability and Italy’s 
troubled public finances. 

President Scalfaro will today renew his formal negotiations 
with Italy's main political parties way on the crisis, precipi- 
tated before Christmas when Mr Berlusconi resigned as pre- 
mier. The right-wing coalition - weakened by the withdrawal 
of support by Mr Umberto Bossi, head of the populist Northern 
League - is demanding new elections, a solution which inves- 
tors fear could prolong uncertainty. Andrew HiU, Milan 


Hurd to warn on Bosnia arms 


Mr Douglas Hard, the UK foreign secretary, will visit Wash- 
ington early next week to urge US congressional leaders not to 
go ahead with their plans to force a lifting of the arms 
embargo against Bosnia. In recent weeks. Congress and the US 
administration have moved in opposite directions over Bosnia, 
with legislators insisting on a tougher attitude to the Serbs 
and the executive softening its position. Mr Richard Hol- 
brooke, the US assistant secretary of state for European 
affairs, sparked controversy by saying in Sarajevo yesterday 
that the international peace plan should be accepted as a 
“bads for negotiations”. Mr Haris SQajdzic, the Bosnian prime 
minis ter, ■ interrupted him to say: “That is your position. Mr 
Holbrooke, but for Bosnia-Hercegovina the plan was ‘take it or 
leavferit*." 

In' Zagreb. Mr Yasushi Akashi, the top United Nations envoy 
to former Yugoslavia, urged the Serbs to comply fully with the 
terms of a four-month trace agreement He was speaking after 
talks with Mr Btfup Game, the Bosnian vic&president. who 
warned that the truce could collapse unless the UN insisted on 
foil compliance, including the opening of key roads to Sara- 
jevo. Bruce Clark and Laura Sdber 


Drag cartel used Dutch bank 


ABN Amro, the Dutch bank, said yesterday that it had inad- 
vertently been used by Sooth American drug traffickers to 
launder tens of millions of guilders of illicit drug profits in the 
early 1990s. The bank, the largest in the Netherlands, said it 
bad bolstered its internal procedures to guard against a repeat 
of the money laundering. After reports in the Dutch press at 
the weekend ABN Amro said a Surinamese-Colombian drag 
cartel had laundered money through its offices in the Dutch 
port of Rotterdam and in Panama from 1989 to 1993. 

The cartel, using a Rotterdam-based gold and jewellery shop 
as a front organisation, exchanged cash at two ABN Amro 
offices in Rotterdam for bearer cheques, some of which were 
later presented for payment at the bank's office in Panama. 
ABN Amro denied reports that warnings about money-laun- 
dering from within the bank had been ignored, saying it had 
started its own investigation, in September 1992 and that it had 
co-operated folly with the Dutch authorities. In 1994 the 
Nte thM-lan ris enacted a law rpqrrirfng banks and other financial 
institutions to report all suspicious cash transactions above FI 
25,000 {S9225) Ronald van de Srol , Amsterdam 


Ex-leader faces Wall charges 


German prosecutors yesterday charged Mr Egon Krenz, former 
head of the East German communist party, and six other 
senior party officials with the manslaughter of East Germans 
who tried to flee across the Berlin WalL At least 200 were 
killed between 1961 and the collapse of East Germany. The 
charges run to over 1,600 pages, maki n g it the longest docu- 
ment of its kind in post-war German history, the Berlin justice 
ministry said. The- case is not expected to start until the 
second half of this year. Mr Krenz, who was party chief 
between October and December 1989, said he had no case to 
answer. “My political activities in the German Democratic 
Republic do not foil under the jurisdiction of national or 
international law and most certainly do not fall under the 
jurisdiction of the German Federal Republic," he said. Michael 
Undemann, Bonn 


Walesa says PM needs holiday 


President Lech Walesa has said that he would have dismissed 
Mr Waldemar Pawlak, Poland's prime minister, “six months 
ago” if he had held the constitutional right to do so. “Mr 
Pawlak is young and lack* experience and we harmed him by 
giving him the post he has now,” Mr Walesa said in an 
interview with, the Polityka journal to be published this week. 
“He should be given a holiday,” the president adds. The attack 
comes during a dilute between the president and Poland’s 
governing coalition over this year’s taxes and candidates for 
the vacant post of defence minister. On Thursday the Consti- 
tutional Tribunal is due to rale on whether the president was 
right recently to call on people to pay lower income taxes than 
those envisaged by this year's budget Christopher BobinsJd. 
Warsaw 


Euro-executives pessimistic 


A survey of business attitudes on both sides of the Atlantic 
paints a disturbing picture of European companies intent on 
cutting costs to improve profits instead of trying to expand. 
Their pessimistic outlook contrasts sharply with that in tiie 
US, : where most executives see growth as a top priority. 
Merc&r Management Consulting, the New York-based consul- 
fcancgt ‘yesterday said only. 41 per cent of the 100 executives it 
interviewed- in Europe saw growth as a top priority but 94 per 
centpf the 180 executives questioned in the US put growth at 
the top of the. list. . Mr Joao Baptists, a vice-president in 
Mercer’s London office, said -he Hwnght the disparity in busi- 
ness, attitudes could be attributed in part to uncertainty oyer 
the development of the European Union. Richard Tomkins, 
New York 
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EU jobless rate stays at 10.7% 
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Unemployment in the 
European Union was 10.7 per 
cent in November, the same 
as in October and 0.1 percent- 
age points down from Novem- 
ber 1993, the BITS statistics 
office reported yesterday. 
Unemployment in the UK foil 
to 8 jB per cent in November 
from 10.2 per cent a year ear- 
lier, in Ireland it .declined to 
17.5 per cent from 18.3 per 
cent in Spain to 22.1 per cent 
from 22.7 and in Denmark to 
9 j 5 per cent from 10.7 in Octo- 
ber 1993. However, the jobless 
rate rose in Italy to 12 per 
cent from 1L2 per cent and in 
the Netherlands to 10.1 per 


cent from 9.5 per emit Reuter, Brussels 

■ Romania ended last year with 10.9 per cent unemployment 
up from 10.8 per cent in November and 102 per cent in 
December 1993. A nmnager al the Labour ministry forecast a 
142 per cent rate for 1995. 

■ Greek wholesale prices rose 9.1 per cent year-on-year in 
November against a 8.4 per cant yearem-year increase m 
October.. 


Persson torn between party and market 


M r Gdran Persson, 
Sweden's finance 
minister, will need 
all his reputed talents as a 
tough and unyielding figure 
when he presents his first bud- 
get to the Riksdag (parliament) 
in Stockholm today. 

Faced with the industrialised 
world's fastest growing public 
debt, Mr Persson has signalled 
a hefty package of spending 
cuts in Sweden's bloated public 
sector. He has promised 
savings of SErSObn (Cl.Tbn) 
over four years, equivalent to 
more than 1 per cent of current 
gross national product. Much 
of it is expected to be in the 
form of painful cuts in such 
cherished welfare programmes 
as child and housing allow- 
ances and sickness benefits. 

This will come ou top of an 
earlier emergency package of 
tax increases and spending 
cuts announced last November 
which will reduce the budget 
deficit by a further SKr57bn 
over the same period. Taken 
together, the two packages 
amount to some of the tough- 
est fiscal measures ever taken 
in Sweden. 

Mr Persson knows that the 
financial markets upon which 
Sweden depends to finance a 
debt soon to exceed 90 per cent 
of GNP will be satisfied with 
nothing less. Indeed, last week 
Moody's, the US ratings 
agency, downgraded Sweden's 
sovereign debt rating to Aa3 
from Aa2, saying the debt bur- 


Sweden’s finance minister must try to satisfy two contesting 
constituencies in his budget today, writes Hugh Carnegy 


den would remain a serious 
constraint on Sweden’s econ- 
omy despite the promised cuts 
“for at least the next decade 
and probably much longer”. 

A no less difficult task for 
Mr Persson and Mr Ingvar 
Carlsson, the prime minis ter, 
is to persuade Swedish voters 
that the cuts are unavoidable. 
The Social Democrats returned 
to power in a general election 
last September, in large part as 
a result of public disaffection 
with the efforts of the previous 
right-centre government to 
reform and slim down the wel- 
fare state built up over decades 
by the Social Democrats. 

Now the new government is 
having to administer much the 
same medicine. Mr Persson' s 
pitch to an anxious party and 
its supporters is, in essence, 
that hard action taken now to 
restore balance to the public 
finances is essential to defend- 
ing the core of the welfare 
state because it will yield the 
long-term growth and employ- 
ment needed to finance a large 
public welfare system. 

In 1994, the economy began 
to recover from a three-year 
recession that was an impor- 
tant factor behind the big bud- 
get deficit and which saw total 
unemployment rise to more 
than 13 per cent of the work- 
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Swedish interest rates rose 
yesterday and the krona 
weakened as markets reacted 
to the downgrading of the 
country’s debt rating by 
Moody’s, the US agency, Hugh 
Carnegy writes. The yield ou 
10-year government bonds 
rose to 11.07 per cent from 
10.81 per cent Reports said 
today’s budget could contain 
SKr21.7bn <£1.8bn) in savings 
- more than originally 
promised - but the budget 
deficit over the 18 months 
from July 1995 could be 
SKr243bn. 


force. Growth in 1994 was 
about 2.5 per cent; leaks from 
the finance ministry yesterday 
suggested its updated forecast 
was for similar growth this 
year and 3 per cent growth in 
1996. 

Mr Persson’s strategy is to 
induce a virtuous circle back 
into the economy. He aims to 
persuade financial markets 
that his budget proposals will 
halt the growth of the public 
debt by 1998; this should help 
lower long-term interest rates, 
which are now hovering 
around ll per cent, and so fur- 
ther stimulate the recovery. 

There are. however, doubts 
about this being achievable. 


Sweden has since 1970 slipped 
from third place in the world 
league of GNP per head to 
16th. in that time net job cre- 
ation has been almost exclu- 
sively in the public sector and 
public spending has grown to 
some 70 per cent of GNP. 

Many economists are con- 
cerned that the government’s 
plans are not radical enough to 
produce a dramatic reversal of 
this trend. They suspect Mr 
Persson' s projections under- 
estimate the scale of savings 
required. They also believe the 
Social Democrats risk squeez- 
ing growth out of the economy 
through the heavy programme 
of tax increases introduced 


since September. The emer- 
gency November package 
included more than SKr30bn in 
tax increases, and a further 
package to finance Sweden's 
European Union membership 
fee added a further SKrUbn. 

Sceptics of the Social Demo- 
crats' policies will also scrutin- 
ise very carefully a less trum- 
peted feature of the budget. Mr 
Persson will include a series of 
measures aimed at stimulating 
employment which is expected 
to cost up to SKrl5bn. His offi- 
cials insist the schemes will be 
limited in time and fully 
financed and will not add to 
the debt burden. But the mar- 
kets are liable to frown upon 


such measures at a time when 
the emphasis is supposed to be 
on austerity. 

The jobs package is, how- 
ever, a vital pan of Mr Per- 
son's effort to secure broad- 
based support for his economic 
programme within Social Dem- 
ocratic ranks. Thanks to the 
fragmentation of the opposi- 
tion, the party's hold on power 
is not under immediate chal- 
lenge. despite being in a minor- 
ity in the Riksdag. But there is 
already an internal struggle 
over economic policy under 
way - labelled a “War of the 
Roses” after the party's 
emblem - which could weaken 
the government and its resolve 
to curb the public debt 

The LO, the main blue collar 
trade union federation and tra- 
ditional party partner, last 
week issued a sharp critique of 
the government’s strategy, say- 
ing any further fiscal belt- 
tightenmg threatened to 
entrench moss unemployment. 
Yesterday, an influential group 
Of Social Democratic local gov- 
ernment leaders issued a simi- 
lar warning in a national news- 
paper. declaring that voters 
had rejected reforms of the 
welfare system in the general 
election. 

These critics are clearly at 
odds with the demands of the 
financial markets. But Mr Pers- 
son must somehow find a way 
of simultaneously satisfying 
both constituencies today if his 
budget is to be a success. 


Honeywell 
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MOST OF THE WORLD'S LEADING CORPORATIONS 

SHARE THE SAME NAME. 


WHENEVERTHE WORLD’S MOST FAMOUS CORPORATIONS HAVE DECIDED TO 
DEVELOP A PRESENCE IN INDIA, THEY'VE DECIDED TO DO IT WITH THE TATA GROUP. 
WE BELIEVE IT IS A RECOGNITION OF 125 YEARS OF UNCOMPROMISING EFFORT IN 
FIELDS RANGING FROM STEEL TO SOFTWARE. TEA TO TELECOMMUN [CATIONS AND 
AUTOMOBILES TO POWER GENERATION. AN EN DEAVOUR THAT HAS TODAY RESULTED 


IN A US$6 BILLION TURNOVER BUILT ON QUALITY. TRUST AND A TRADITION OF 
FIRSTS. STRENGTHS SYMBOLISED BY THE MARK BELOW. THE MARK OF TATA. 



INDIA'S MOST TRUSTED MARK. 


Tata Sons Limited, Tata Industries Limited, Tfie Tata Iron and Sc eel Company Limited, The Tata Engineering and 
Locomotive Company Limited, Tata Electric Companies, Tata Chemicals L imited. The Indian Hotels Company Limited, 
Voltas Limited, Tata Tea Limited, Tata Exports Limited, Titan Industries Limited, Tata Consultancy Sendees and 

Tata Unisys Limited. 


India: Bombay House, 24 Homi M ody Street, Bombay 400 001. 
Styttiterland: Tata AG, Gocthardstrasse 3, C H-6300 Zug. 
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NEWS: INTERNATIONAL 

Washington and Tokyo seek mutual reassurance 

Tomorrow’s summit meeting is heralded as a sign of a better rapport, writes William Dawkins 


Taiwan 

steel 

company 

sell-off 

probed 

By Laura Tyson in Taipei 


Regulators are investigating 
arrangements for the latest 
sale of shares in Taiwan's 
state-run China Steel amid con- 
cern that a private group with 
ties to the ruling party may be 
taking advantage of its posi- 
tion as underwriter to gain 
control of the company. 

The Securities and Exchange 
Commission wasjast week 
seeking an explanation of the 
role of Core Pacific Securities, 
part of the diversified Core 
Pacific group, in the planned 
share sale. 

The economics ministry is in 
charge of selling some 1.443bn 
state-held shares in China 
Steel in the sixth and largest 
tranche yet, representing a 195 
per cent stake in the company. 
The sale is due to be completed 
by July 1 and will reduce the 
government’s stake from 67.8 
per cent to 475 per cent 
Core Pacific underwrote the 
privatisations of two state com- 
panies last year - RES Engi- 
neering, a construction con- 
cern, and China Petrochemical 
Development - and now 
directly or indirectly controls 
the boards of both. It did this 
by placing shares with affili- 
ated companies, buying shares 
in the market and by buying 
up proxy voting rights, a prac- 
tice permitted in Taiwan. “This 
is not a question of legality but 
of professional discipline,'’ said 
an official at the economics 
ministry. 

The share price of the 
blue-chip steelmaker has 
surged amid unusually heavy 
volume in recent weeks. Bro- 
kers say this is a sign that 
Core Pacific is accumulating 
shares ahead of the planned 
offering. 

Core Pacific is responsible 
for placing 800m shares. 
Another 443m are to be 
reserved for company employ- 
ees. and 200m are to be offered 
to the public through a lottery. 
At a suggested price of TS2L4 
(Sip) a share, the deal - exclu- 
ding the shares offered to 
employees - is worth T821.4bn. 

Opposition legislators and 
the workers' union at Taiwan's 
biggest steelmaker say the gov- 
ernment is giving away 
national assets to conglomer- 
ates. In the process, they say, 
certain people are using the 
sell-offs to enrich themselves 
and gain control of former 
state companies. 

The economics ministry says 
it has extracted what it calls a 
guarantee from Core Pacific 
that it will not install people 
on the hoard, of China Steel 
and will refrain from interfer- 
ing in the company's 
operations after privatisation. 
But analysts and observers 
doubt whether the “guarantee" 
can be enforced. 

The Core Pacific group is 
controlled by Mr Tony Shea, a 
sailor-turned-tycoon who made 
his fortune by cornering the 
market in quotas for textile 
exports to the US. He later 
diversified into construction, 
film distribution and finance, 
and is a prominent player in 
the Taiwan stock market 
Mr Shen is a member of the 
ruling Kuomin tang's central 
committee and sits on its busi- 
ness management committee, 
which oversees the the party’s 
extensive business interests. 
Core Pacific Securities ranks 
among Taiwan's five biggest 
securities houses. 

Analysts say that as the gov- 
ernment will retain control of 
nearly half the company's 
shares, it is unlikely Core 
Pacific could dominate the 
board after this tranche, but 
the government plans to 
reduce its stake further in 
future share sales. 

Core Pacific Securities was 
chosen as lead underwriter in 
an open bid last October. 
China Development, a quasi-in- 
vestment bank run by the 
KMT, underwrote a previous 
domestic offering but was 
passed over this time because 
of what was seen as Core Pacif- 
ic’s superior ability to place 
the offering, the fact that it 
submined the lowest bid 
(“unbelievably low," according 
to a source close to the com- 
pany) and fears that awarding 
the deal to a KMT company 
would provoke public criti- 
cism. 

In September, the govern- 
ment postponed indefinitely a 
planned second offering of 
global depository receipts for 
China Steel worth $350m to 
$40Qm, or 6 per cent of shares 
outstanding, under pressure 
from legislators to offer shares 
to domestic investors first 
Several earlier, much 
smaller, offerings met with 
limited investor interest 
because of poor market condi- 
tions and the relatively large 
size of those sales. The eco- 
nomics ministry hopes to hold 
the sale in February or March 
after the Lunar New Year. 


T here is a common urge 
to adhere to traditional 
values when times are 
unsettled. 

That will be evident when 
the leaders of the world's first 
and second largest economies 
meet in Washington tomorrow, 
for the first US-Japan summit 
in nearly a year. The confron- 
tational tone of their trade 
relations in 1994 is set, for the 
moment to give way to mutual 
reassurance of the underlying 
soundness of the other areas of 
their partnership. 

This meeting will be unlike 
the last one, when former Jap- 
anese leader Mr Morihiro Hoso- 
kawa, broke a tradition of sub- 
servience by politely refusing 
US President Bfil Clinton’s 
trade demands. It was a US- 
Japanese summit that agreed 
to disagree, heralded on both 
sides as a sign of a rapport ou 
a more adult and equal basis. 

This meeting marks a pause 
for breath in gradual renegotia- 
tion of the US-Japan relation- 
ship launched by the Hoso- 
kawa-Clinton meeting. Both 
leaders have little room for 
manoeuvre; both are hampered 
by needing to co-operate with 
domestic political enemies to 
run their governments. 

Mr Clinton is too distracted 
by the Republican majority in 
Congress to think about test- 


ing the Japanese link too far. 
The straight-talking and aristo- 
cratic Mr Hosokawa, mean- 
while, has been replaced by Mr 
Tomiichi Moray ama, an 
elderly former trade union offi- 
cial and head of the ailing 
Social Democratic party. 

Mr Murayama will be read- 
ing his lines in Washington 
from a text prepared by the 
dominant Japanese govern- 
ment coalition partner and his 
own former foe, the conserva- 
tive and pro-US Liberal Demo- 
cratic party. 

Mr Murayama's own party is 
on the verge of breaking up as 
he departs for Washington 
today, so he can be counted on 
to try to ensure the summit is 


enough of a diplomatic success 
to rebuild some of his crumb- 
ling authority. But just in case 
Mr Murayama’s few remaining 
Socialist credentials should 
tempt him to stray from the 
programme, Mr Yohei Eono, 
foreign minister and head or 
the LDP, will be at his elbow at 
ail times. 

The first item on the LDP's 
agenda, though probably less 
important to the US, is to 
defuse in advance any tensions 
from the 50th anniversary this 
year of the end of the second 
world war. The recent row 
leading to the withdrawal of a 
proposed US postage stamp 
bearing a picture of the bomb- 
ing of Hiroshima, and the cur- 


rent heart-searching over 
Japan's likely non-attendance 
at DS and UK victory com- 
memorations, are tastes of just 
how emotionally charged this 
year could become. 

The Japanese side wants to 
review relations, specifically to 
buttress security co-operation 
with the US in a potentially 
unstable east Asia, with the 
recent leadership change in 
North Korea and one expected 
in China. 

Mr Murayama might also 
start talks on Japanese fund- 
ing for US troops in Japan, 
after the present agreement 
expires in 1996. This year, 
Japan will pay Y271.4bn 
(£1.74bn) to the cost of station- 


ing 46,000 US defence employ- 
ees on its territory. The gov- 
ernment would love to trim 
that bfil. in line with curbs on 
its own defence spending, but 
only if this does not jeopardise 
US military support. 

One possibility, say Japanese 
officials, would be to agree to 
prepare a joint declaration on 
US-Japanese security co-opera- 
tion for the November summit 
of the Asia Pacific Economic 
Co-operation forum, to be 
chaired by Japan. 

Mr Murayama will be seek- 
ing US cooperation to prepare 
for the Apec summit, where 
Japan's main task will be to 
coax the forum's heteroge- 
neous members into agreeing 


specific steps to reduce trade 

barriers. Washington will be 
only too glad to oblige, in line 
with its well-known urge to 
push free markets in Apec fes- 
ter than some Asian econo- 
mies, fearful of US economic 
competition, would like. 

US-Japan economic relations, 
focus of the previous bilateral 
summit, have fallen so low on 
the Japanese government's 
a gpnda this time that the for- 
eign ministry official briefing 
the press yesterday had to be 
r eminde d to mention the sub- 
ject. 

The feeling in Tokyo is that 
the trade heat is off, because of 
last October’s accord on the 
opening of Japanese glass, 


PUBLIC ‘FEAR A BANK FAILURE IN THE NEAR FUTURE’ 


The Japanese public's confidence in its 
financial system, burdened by bad 
debts and high costs, is ebbing, on the 
evidence of a survey published yester- 
day, W illiam Dawkins writes from 
Tokyo. 

Nearly two-thirds of Tokyo house- 
wives - controllers of the nation's 
purse-strings - and salarymen see a 
“high possibility” a bank win fail in 
the near or medium-term, according to 
tike Nikkei Financial daily newspaper. 
Just over two-thirds expect the immi- 
nent demise of a stockbroking com- 


pany. Half the 274 respondents said 
they would withdraw all their foods if 
their bank were to report a loss, a rare 
event in Japanese banking. 

It suggests the Bank of Japan was 
wise last month to rash to the rescue of 
two credit unions on the brink of bank- 
ruptcy. yet so small that many doubted 
whether they posed a threat to the sta- 
bility of die financial system. 

Nearly two-thirds of those polled 
knew nothing about the deposit insur- 
ance corporation, an industry body, 
funded by commercial banks to reim- 


burse clients of failed banks. Some 60 
per cent said financial institutions* dis- 
closure of information was fairly or 
very inadequate. 

With confidence as low as this, it 
might appear a miracle that the Japa- 
nese public has not staged a ran on 
banks, said Ms Alicia Ogawa, financial 
analyst at Salomon Brothers Asia. The 
fact depositors have not acted on their 
apparent lack of faith suggests they are 
confident the finance ministry will res- 
cue all banks and their depositors 
unconditionally, she concluded. 


Confidence might fall even lower if 
depositors knew the deposit insurance 
corporation's funds cover a mere 0.15 
per cent of the bank balances it is sup- 
posed to insure, according to the corpo- 
ration's latest annual report. 

The survey underlines the con- 
straints on the ministry in its attempts 
to encourage banks to write off bad 
debts aggressively and clean up their 
balance sheets. On the evidence of the 
poll, says Ms Ogawa, Japanese banks 
will continue to dispose of their bad 
debts cautiously this year. 


insurance and government pro- 
curement markets, and the 
recent agreement to re-open 
talks on cars and car parts, 
more than half of Japan's trade 
surplus with the 05. 

On this, the Japanese gov- 
ernment may be over-optimis- 
tic. While Washington has 
adopted a more gentle style on 
trade talks in recent months, it 
is not signalling a let-up of the 
pressure. Mr Clinton plans to 
devote a substantial amount of 
time to trade issues at the 
meeting, US officials warn. 

But in keeping with the com- 
fortable pre-Hosokawa US-Ja- 
pan relationship, the Japanese 
side is likely to leave a gift for 
its friends and protectors in 
Washington. Officials on both 
sides say they are naar agree- 
ment on an opening in Japan's 
vast pension fund management 
market, on banking and secu- 
rities, and in government pur- 
i- hnws of computers. 

On top of this, Mr Murayama 
may use the occasion to repeat 
his plans for a five-year 
deregulation programme, to be 
launched before the end of 
March. US officials may he 
sceptical over Mr Murayama’s 
ability to deliver concrete 
results. Yet Mr Clinton wiH$e 
relieved to find at tart cte 
subject on his agendfc is n& 
promising trouble. ' 


Goh battles to bolster his standing 

For most in Singapore, ex-premier Lee is still a force, writes Kieran Cooke 


M r Goh Chok Tong, 
Singapore’s prime 
minister, Is in a posi- 
tion most of his counterparts 
around the world would envy. 
His People's Action party 
(PAP), in power since Singa- 
pore was given self-govern- 
ment in 1959. controls 77 of the 
81 seats in parliament 
Singapore continues to be 
one of the world's outstanding 
economic success stories. The 
economy grew by 9 per cent in 
1993; preliminary estimates for 
1994 growth exceed 10 per cent 
There is plenty of money in the 
bank. Foreign exchange 
reserves exceed $4Qbn (£25bn). 

Yet as expectations mount 
that he will call elections 
within the first half of 1995, the 
prime minister appears inse- 
cure and sensitive to criticism. 

Mr Goh, responding recently 
to a mildly critical article in 
the Singapore Sunday Times, 
warned he would not tolerate 
comments that could weaken 
his authority. By holding elec- 
tions a good year earlier than 
he needs to, he could hope to 
win a convincing mandate that 
would bolster his standing. 

“When my authority is being 
undermined by wrong observa- 
tions, I have to correct them, 
or the view will prevail that I 
am indeed not in charge of 
Singapore." said Mr Goh. 

In an initial response, the 
prime minister's press secre- 
tary also felt it necessary to 
issue a statement assuring Sin- 
gaporeans that Mr Goh is his 
own man. “The buck stops 
with him," said the press secre- 
tary. Later he went further. 

In a letter published in sev- 
eral Singapore newspapers, he 
said; “Singapore will expand 
its political and artistic space 
pragmatically and gradually, 
not in accordance with any for- 
mula urged upon Singapore by 
the Western media, which had 
pushed for and praised Ameri- 
can-style demo era tisation in 
Taiwan and South Korea.” 

“In 10-20 years, the results in 
Taiwan, South Korea and Sing- 
apore will speak for them- 
selves." 

The problem far Mr Goh is 
the shadow cast by Mr Lee 
Euan Yew, the main architect 
of modem Singapore, who, in 
1990, stepped down as prime 



Michael Richardson (right), Asia editor of the Paris-based International Herald Tribune (EBT), and 
its publisher, Richard McClean, outside the Singapore Supreme Court yesterday. The court ruled 
yesterday that an American professor who wrote an article for die IHT and officials of the 
newspaper had a case to answer over a contempt of court charge. The court was adjourned until 
January 17 when Mr Richardson is expected to be cross-examined in the dispute over the article 
written by academic Christopher Idngte and published last October. The article made xmfiattering 
remarks about Aslan judiciaries which it did not identify. 


minister after more than 30 
years in power and now sits in 
Mr Goh's cabinet with the title 
of senior minister. 

For most Singaporeans, Mr 
Lee is still the country's domi- 
nant political figure. 

Mr Goh's administration 
admits that it is having great 
difficulty attracting people of 
the necessary calibre into gov- 
ernment 

Old stalwarts have either 
retired or gone to the private 
sector. Many ministers are con- 
sidered political lightweights. 
Most Singaporeans feel it is 
still Mr Lee, now 71, who calls 
the political shots. 

Mr Lee announces many of 
the big policy changes and 
does not hesitate to throw his 
considerable political weight 
about. In November he made 
an impassioned 90-minute 
speech in parliament defending 
ministerial pay rises that will 
make Mr Goh's government 
the most highly paid in the 
world. Mr Goh already receives 


a salary more than three times 
that of US President Bill Clin- 
ton. It is estimated that annual 
salaries for ministers will rise 
to S3800.000 (£350.877) from 
SS600.000. 

Some PAP MPs questioned 
the wisdom of the move, say- 
ing it would cause widespread 
public resentment and lose the 
party votes at the next general 
election. Mr Lee told parlia- 
ment such salaries were 
needed to attract people into 
government from the private 
sector. He strongly objected to 
calls for a referendum on the 
issue. 

"The people at large... are 
they in a position to judge? 
asked Mr Lee. “I have been 
through this life... I say 'do 
if. I am in a position to judge." 
Parliament voted In the mea- 
sures by 61-0. 

When Mr Goh came to power 
he said he wanted to practise a 
more open, consultative style 
of government to achieve a 
"kinder, more compassionate 


Flame AaoaatBd Proa 

society”. But the more authori- 
tarian. no-nonsense style of Mr 
Lee seems to have prevailed. 

Last year two business jour- 
nalists and three local econo- 
mists were found guilty of 
breaching Singapore's Official 
Secrets Act by having dis- 
closed a growth figure before it 
was officially released. Mr Lee 
said he doubted that the Singa- 
pore paper concerned, the 
Business Times, would have 
dared to use “illegally obtained 
or leaked official figures" if he 
had still been prime minister. 
He said certain “pressure 
groups" were trying to under- 
mine society. 

M r Lee’s eldest son, Mr 
Lee Hsien Loong, is 
seen as Mr Goh’s 
most likely successor. At pres- 
ent a deputy prime minister, 
he reflects the tough style of 
his father, and has made no 
secret of his willingness to 
serve in the top job. In an 
interview published in August 


he declared; “If you ask 
whether I want to do it, I say 
yes, provided I am the best per- 
son." 

The extreme sensitivity of 
the issue is reflected in the feet 
that Mr Lee Senior, Mr Lee 
Junior and Mr Goh are all 
suing the International Herald 
Tribune newspaper, claiming 
that it had said Mr Lee 
Junior's appointment was not 
made on merit. 

Recently the IHT has been in 
trouble again over an article 
written by an American aca- 
demic in which allegations 
were made about the judiciary 
in certain unnamed Asian 
countries. Charges of contempt 
have been lodged against five 
people for their “joint and/or 
several acts in bringing into 
existence, publishing and 
distributing a statement con- 
cerning the Singapore judi- 
ciary". 

M r Goh’s so-called soft 
approach was 
blamed for a slide in 
the PAP vote at the last gen- 
eral election in 1991 and in a 
subsequent presidential elec- 
tion. Yet the PAP vote has 
been declining since 1984, well 
before Mr Goh took charge. 

Dr Chee Soon Juan, a US- 
trained neuro-psychologist wbo 
is a member of the small oppo- 
sition Singapore Democratic 
Party, said Mr Lee had lost 
touch. “People are tired of 
paternalism and autism," said 
Dr Chee. The PAP had done 
much for Singapore. But it had 
bought people off with mate- 
rial benefits and created a 
political culture based on apa- 
thy and fear, he said. 

Dr Chee was a researcher at 
the National University of 
Singapore until he was dis- 
missed from his post for alleg- 
edly misusing research Funds 
to send a thesis to his wife in 
the US. He had to pay S$400,000 
(£174,000) damages and costs to 
his former department head, a 
PAP MP, for remarks he made 
disputing his dismissal 
“The present type of society 
is sustainable as long as there 
is economic progress," says Dr 
Chee. “If and when the econ- 
omy takes a turn for the worse, 
Singapore will come apart at 
the seams." 


North Korea opens 
ports to US vessels 


By John Burton in Seoul 

The US is expected to deliver its first 
shipment of heavy fuel on to North 
Korea this week, following Pyongyang’s 
announcement yesterday that it will lift 
curbs on the import of US products and 
a ban on port calls by US vessels. 

In another sign of its opening, iso- 
lated North Korea also will accept 
10,000 foreign tourists in April to attend 
a sports and cultural festival that may 
be the prelude to the formal assumption 
of power by Mr Kim Jong-fl. 

The latest measures indicate imple- 
mentation of the recent US-North Kor- 
ean nuclear accord is proceeding 
smoothly, despite last month's crash of 
a US army helicopter in North Korea. 

North Korea has already concluded 
the initial stage of the deal signed in 
October, by suspending operation of its 
5MW nuclear reactor and construction 
of its 50MW and 200MW reactors, under 
the supervision of the International 
Atomic Energy Agency. 

It has also shut a nuclear reprocess- 
ing plant. This deprives North Korea of 


the ability to produce more plutonium 
for its suspected nuclear weapons pro- 
gramme, although it remains uncertain 
whether it has already processed 
enough plutonium for one or two 
atomic bombs. 

In return, the US has promised to 
supply heavy feel ofl to North Korea to 
replace energy lost from the closure of 
the reactors. The first oil shi pment, of 
50,000 tonnes, to be supplied by Hbnam 
Off of South Korea on contract to the 
US defence department, is scheduled to 
be loaded and delivered to the North 
Korean port of Sonbong by the week- 
end. 

The US has agreed to increase the 
fuel oil shipments to 500,000 tonnes a 
year over the next decade, when the 
building of two new safer light-water 
reactors is North Korea is expected to 
be completed. 

A further easing of trade relations is 
expected by January 21, as stipulated 
undo; the nuclear accord, with the US 
end North. Korea abolishing restrictions 
on financial transactions and telecom- 
munications services. 


Algerian opposition 
parties hold talks 


By Route Khalaf 

Algerian opposition parties are holding 
talks in Rome ttris week in an effort to 
revive dialogue and lure the army-led 
government back to negotiations. 

The talks follow the Christmas eve 
hijacking of an Air France aircraft by 
Islamic militants that left three passen- 
gers and all four hijackers dead. Spon- 
sored by a Roman Catholic group, the 
Community of St Egidio, the talks 
include the main parties - the National 
Liberation Front, Algeria’s former rul- 
ing party, the outlawed Islamic Salva- 
tion Front and the Socialist Forces 
Front - and other smaller groups. 

This second round of discussions 
under the auspices of St Egidio is 
intended to establish a common plat- 
form from which opposition parties can 
approach the government “The hijack- 
ing of the Air France aircraft con- 
firmed that violence cannot be con- 
tained within Algeria," Mr Hocine Ait 
Ahmed, leader of the Socialist Forces 
Front told Italian radio yesterday. 
“The talks should produce a concrete, 


democratic end peaceful plan to begin 
negotiations with the government ” 
After meetings last November, the par- 
ties agreed that no dialogue was possi- 
ble without the outlawed FIS, the 
Islamic party that was poised to win 
the December 1991 general elections 
annulled by the military-backed 
regime. This round of talks, likely to 
continue through the week, are also 
expected to produce a statement 
endorsing plans for a national congress 
to be held in Algiers and attended by 
all parties including the FIS. 

The government has condemned the 
Rome talks as attempts at foreign 
interference in its domestic affairs. 

Attempts by Algeria’s head of state, 
Gen Liaroine Zeroual, to open dialogue 
with the FIS leaders, Mr Abassi Madam 
and Mr Ali BenhadJ, collapsed last 
October. I n November the government 
stepped up its campaign against Mos- 
lem extremists, hulling even bloodier 
spirals Of violence. Since 1992, about 
30,000 people have died in Algerian 
violence. Reports put the average 
weekly death toll at 800. 



- 

INTERNATIONAL NEWS DIGEST 

Israel lifts 
on Palestinians! 

Israel agreed yesterday to recognise Palestinian passports, 
allow vehicles with Palestinian licence plates to use Israeli 
roads, to let won over 50 and students cross between Gaza 
the self-rule enclave of Jericho and to co-operate in construe? 
tion of an industrial park on the West Bank These were the 
only visible results of talks in Gaza yesterday between Mr 
Shimon Petes, Israeli foreign minister, and Mr Yassir Arafat, 
chairman of the Palestine liberation Organisation. But both 
men emerged satisfied that progress was being made, however 
slowly, towards implementing the second phase of the 1993 
Oslo agreement 

The meeting came as the Bank of Israel published a research 
document showing that the slowdown in Israel's economic 
growth for this year may be greater then originally expected. 
The hank document forecast unemployment will rise in 1995 to 
8.2 per cent after dropping for two years. The government’s 
official forecast is for 7.5 per cent Gross domestic product will 
grow by 4.1 per cent the document predicted. This compares 
with an official forecast of 4.9 per cent and is down freon 65 
per cent growth in 1991 Business sector product wifi, grow 17 
per cent compared with the government's forecast of 5.7 per 
cent and 75 per emit in 1991 the Rank of Israel document said. 
Eric Silver and Reuter, Jerusalem 

Indian exports increase by 15% 

India's exports in the first eight months of fiscal 1994-95 
(AprU-November) increased 15.18 per cent to $1554bn (£99bn) 
against $1354bn in the same period last year. Commerce 
Ministry figures yesterday indicate imports were up 22.48 per 
cent to S17.6bn against Jl457bn, pushing up the trade deficit 
to $1.66biL While petroleum, oil and lubricant imports, which 
traditionally account for nearly a fourth of India’s total 
imports, decreased 4 per cent, non-oil imports increased 32.16 
per cent during the eight-month period. The government esti- 
mates that exports during November indicate an increase of 
185 per cent over November 1993. The export levels are expec- 
ted to pick up, after restrictions - imposed by some countries 
following reports of plague - have been withdrawn. 

• India's Election Commission yesterday asked for postpone- 
ment of the budget until Match 11, the last day of polling in 
state elections. Shiraz Sidhva, New Delhi 

Perry starts visit to Pakistan 

Mr William Perry, us defence secretary, arrives on a two-day 
visit to Pakistan today amid few indications that Washington 
and Islamabad, close allies at the height of the cold war, are 
anywhere near narrowing their differences. Pakistan contin- 
ues to resist western efforts to open its controversial nuclear 
facilities for international inspection and awaits compensation 
from the US for partial payment for 71 F-16 fighter aircraft 
that were never delivered. The two sides have yet to Hnri #te a 
formula to compensate Pakistan for S658m (fiuim) out of a 
projected total of S1.4hn for the aircraft They were held up 
after Washington cut off aid in 1990 over fears of Pakistan’s 
nuclear weapons capability. Farhan Bokhari, Islamabad 

Nigerian conference adjourned 

The slow march by Nigeria's military regime towards civilian 
rule stalled again on Monday when the constitutional confer- 
ence m Abvua was adjourned for two months, having just 
returned from a four-week break. This is the third delay to a 
inference which was convened last June by head of state 
General Sam Abacba who hailed it as the start of a rapid 
transition to democracy. It overran its October deadline until 
early December then took a month’s break while a committee 
dratted a mendm ents to the constitution. The 360 delegates 
returned to revue the draft yesterday but were told that it 
would not be ready until January 23. The conference then 
adjourned until March 6. Paul Adams, Lagos 

Australian growth falters 

A dip in retail sales in 
November from record levels, 
combined with softness in 
other recent economic Indica- 
tors, shows Australia’s brisk 
pace of economic growth 
slowing in the final quarter of 
1994, analysts said yesterday. 

Seasonally-adjusted retail 
sales, always a volatile 
monthly figure, fell 1.3 per 
cent in November, against 
analysts* expectations for an 
unchanged figure. Some ecotv 
omists had expected a correc- 
tion in November’s retail 
sales following a 2.4 per cent 
leap in October, but most 
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T he financial crisis winch 
has enveloped the gov- 
ernment of President 
Ernesto fainin has multiplied 
his political problems too. 
Even given the most optimistic 
outcome, the Mexican, presi- 
dent has a difficult year ahead. 

- The crisis has already taken 
a heavy toll on the popularity 
of a politician whose election 
slogans were “Wellbeing For 
Your Family" and “He Knows 
How TO Do It". This year’s .offi- 
cial growth forecast of L5 to 2 
per cent, and a Jump in infla- 
tion from 9- per cent in 1994 to 
an average 16 per cent both 
appear optimistic to econo- 
mists. 

Mr Jorge Castaneda, a Mexi- 
can academic and political 
commentator, says: “He prom- 
ised stability and he delivers 
chaos. He promised the fruits 
of the sacrifices of the last 12 
years, and he delivers more 
sacrifices.” 

In fact, he was elected in 
part on the perception that he 


would handle the economy bet- 
ter than his political rivals, “it 
is ironic that the economic sit- 
uation is dragging them down 
rather than political ineptitude 
when the cabinet was thought 
to be dominated by econo- 
mists,” says Mr Roderic Ai 
Gamp, director of Latin Ameri- 
can Studies at Tulane Univer- 
sity. 

The president and his Insti- 
tutional Revolutionary Party 
(FRI), which has ruled Mexico 
for 65 years, face five impor- 
tant election tests this year. 
Ihe FRI is not used to losing 
elections, but presidential 
aides privately admit that the 
party could lose all five. 

Elections will be held this 
year in the states of Jalisco. 
Guanajuato, Yucatan, Michoa- 
cfin, and Baja California. Three 
will hold both state congressio- 
nal and gubernatorial elec- 
tions, Michoac&n’ will vote 
only tor a state congress and 
Guanajuato only tor a gover- 
nor. In all of the states, the 


Opposition is historically 
strong and has a history of 
reacting vigorously to electoral 
fraud, real or perceived. 

The PRI's electoral strategy 
in 1334, which earned it just 50 
per cent of the vote in the pres- 
idential elections, was based 
on holding the core PRI sup- 
port together with offers of job 
creation, an increase in real 
wages and more spending on 
public works. The vote of 
potential opposition voters was 
virtually ignored. 

With even the government’s 
best-case forecast being for 
lower economic growth, cuts in 
government spending and 
wage suppression, observers 
see the PRI as certain to lose 
some of its 1994 voters and it is 
virtually unimaginable that 
any opposition voters would 
cross back to the ruling party. 

During the recent events the 
PRI has remain conspicuously 
silent While it is normal tor 
the party to go into a post-elec- 
toral hibernation, many ques- 





Diiil-Sl 


ifts cup 

sestinian 


an 



A car stands stranded cm a section of flooded roadway in California. Storms in Napa and Sonoma 
- counties, just north of San Francisco, forced some communities to evacuate their homes ap 
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Dow Coming, the largest US 
manufacturer of silicon breast 
implants, yesterday lost the 
final round in an appeal to 
overturn a key $7-3m product 
liability judgment against the 
company. 

The decision could advance 
the cases of others who claim 
implants caused illness. Some 

15.000 women have opted out of 
a $4bn worldwide _ settlement 
offered by manufacturers, pre- 
ferring. to pursue their Halm* 
through the US courts. 

The US Supreme Court ruled 
. that it could not hear an 
appeal from Dow Coming over 
the case, in which the com- 
. pany had been ordered to pay 

1840.000 of actual damages and 
$6£mof punitive damages. The 
company had . already lost a 
hearing before the federal 
appeals court in San Francisco. 

Dow Coming had argued the 
original trial judge should not 
have allowed scientific evi- 
dence to go. before the jury 

- which supported the claim that 
implants had caused ifinastt to 
the plaintiff. Ms MaryarmJBfop- 

1 kins. The’ company, a joint ven- 
ture between Dow Chemical 

- and Corning, has' argued there 
' is no ev iden c e unking implants 
- . to illnesses. 

The Hopkins case -outcome 

- had encouraged many , other 
women to file suit against Dow 

• Coming and others. 


Maryland court 
hears challenge 
over governorship 


By Jurak Martin in W ash ington 

The saga of the contested 
Maryland governorship yester- 
day approached its climax as a 
State court began hearing the 
case brought by Mrs Ellen 
Saoerbrey that she was deni e d 
■victory in last November's 
election by voting irregulari- 
ties. 

Mrs Saueibrey, a conserva- 
tive Republican, lost to Mr Par- 
ris (rlandenfag by 5,993 votes 
in a total poll of about 1.4m, 
according to the certified final 
tally. He is due to be sworn in 
as governor on January 18. 

Her suit is one of a handful 
outstanding from the mid-term 
elections. Mr Michael Huffing- 
ton. another Republican, still 
has not conceded a 160,000 vote 
defeat to Sonn * nr Dianne Fein- 
stein in California, while the 
narrow victories of two House 
Democrats, Ms Jane Hannan 
and Mr Sam Gedjenson, from 
California and Connecticut 
respectively, also face chal- 
lenges. All three, however, 
have been sworn in to the new 
Congress. 

Mrs Sauerbrey’s case, 
demanding either a new elec- 
tion or her installation instead 
of Mr Glendenlng, has looked 
thinne r with each passing 
week, to the point that some 
Maryland Republicans are 
openly urging her to drop it. 
Her principal lawyers even 
withdrew from the action over 
the weekend, citing differences 


in approach. She initially 
claimed that about 49,000 votes 
were improperly cast, hut has 
pared this number down to 
14.000 partly in the wake of 
local press investigations that 
appeared substantially to dis- 
prove her charges that thou- 
sands of voters were dead, or 
in jail, or had moved from 
their registered addresses. 

She has also partly retracted 
earlier generalised claims that 
the election was “stolen" from 
her. 

Last week, her lawyers said 
no accusation of fraud was 
being laid at the door of either 
the Glendening campaign or 
any Democratic state official. 

Her campaign to have the 
election result overturned has 
attracted some support from 
the new Republican l eade rs hip 
in Congress and from conser- 
vative publications. She was 
even seated at a GOP confer- 
ence of new governors last 
November, albeit with a name- 
tag missing the title she thinks 
should be hers. 

Her challenge is unprece- 
dented in Maryland, but not in 
other states. In 1990, in neigh- 
bouring Virginia. Mr Doug Wil- 
der had to wait weeks before 
his narrow gubernatorial vic- 
tory in November 1989 was 
confirmed in court. 

On Saturday, the presiding 
judge in Annapolis, the state 
capital, denied her request to 
delay the case following with- 
drawal of her lead lawyers. 
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Airbus deprives Boeing 
of aircraft orders lead 
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f By MJchad Skajanker, 

.. . Aerospace Correspondent 

■ Airbus Industrie, - the 
. . European aerospace ‘ consor- 
.-thmi, last year won more air- 
(raft orders than Boeing of the 

us. 

It was the first time Afrtus, 
\ - which was founded in 1970, 
’- had attracted more orders 
' . than its US rival. 

The consortium said ft had 
,l - a 48 per cent share of aircraft 
, orders -last year, compared 
1 with 48 per cent for Boeing. 

.. One industry observer said: 
; “Rfs tite first time since the 
advent of the jet age that Boe- 
ing has lost fts number one 
spot in airflne ordas.” 

■ ' ' The US company, however, 

.- -was quick to dismiss, the Air- 
‘ . bus announcement, saying 
• deliveries of aircraft, in which 


ft is stiD tor ahead, were more 
important than orders, which 
were volatile and subject to 
cancellation. 

Airbus said it won 125 firm 
orders last year, worth S9-lbn. 
The orders, from 12 customers, 
compared, with 38 orders won 
by the consortium in 1993. 
Airbus also had fewer orders 
cancelled last year than in 
1993. Cancellations in 1994 
totalled 54, compared with © 
in 1993. Thirty of last year’s 
orders were for its A330/A340 
family of aircraft 

Airbus - which is jointly 
owned by Aerospatiale of 
France, Deutsche Aerospace, 
British Aerospace and Casa of 
Spain — said it delivered 123 
aircraft to 35 customers last 
year. This compared with 138 
aircraft delivered in 1993, and 
130 aircraft which Airbus had 


forecast would he delivered 
last year. 

The shortfall last year was 
because of a delay in bringing 
its A330 Pratt & Whitney air- 
craft up to contractual specifi- 
cations. The turnover for 
delivered aircraft was $A5bn - 
slightly lower than the 88.7bn 
recorded in 1993. 

Its deliveries were lower last 
year than in 1993 because the 
1993 figure reflected orders 
made before recession hit the 
US and Europe. Its 1994 deliv- 
eries were made up of 34 
A330/A340S, 25 A300/A3l0s 
and 64 A320/321S. 

Boeing said the number of 
aircraft delivered was a far 
more important measure of 
the two groups’ standing than 
orders. It bad delivered 270 
aircraft to its customers last 
year. 
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woes may turn to political ones 

to pay the price in five electoral tests, write Ted Bardacke and Stephen Fidler 



tion whether Ms Maria de los 
Angeles Moreno, its new 
leader, has the political savvy 
to wake the party from its 
slumber. 

Mr Zedillo's immediate politi- 
cal difficulties are, some com- 
mentators consider, likely to 
be Increased by his apparent 
commitment to political reform 
and to governing by the rule of 
law - a novelty in Mexico, 
were it to happen. 

By not using the hidden 
presidential levers of control in 
Mexico - jobs, money, threats, 
promises - or by using them 
more sparingly. Mr Zedillo 
would find it harder to deliver 
a convincing response to the 
crisis. 

Already, he is viewed as 
inheriting an office weaker 
than his predecessors. “The 
fact that Mexico has made 
some progress on political 
modernisation puts Zedillo fatn 
new and unexplored territory," 
says Mr Riordan Roett senior 
policy analyst at Chase Man- 


hattan Bank in New York. 

For whatever reason, Mr 
Zedillo is widely viewed inside 
and outside the country as 
reacting to events, rather than 
successfully shaping them. But 
seizing the agenda is more eas- 
ily said than done, given Mr 
Zedillo’s style of seeking dia- 
logue and nnnsansns 


His aides are said to be con- 
sidering a Golpe Espectaadar - 
a spectacular strike that would 
make people take notice such 
as his predecessor's jailing of 
the bead of the powerful oil 
workers' union - but no ready 
opportunity seems at hand. 

An important further eco- 
nomic reform - such 'as privat- 


ising Pemex, the state oil 
monopoly - would undoubt- 
edly weaken his standing 
domestically, particularly if it 
were to be seen as bowing to 
the demands of US financiers. 
In fact, the economic crisis has 
meant that one option to win 
popularity for Mr Zedillo - the 
nationalist card - is made 
daily more difficult by the 
financial c risis . 

The government is now 
heavily dependent on US sup- 
port. as the intervention yes- 
terday by the New York Fed- 
eral Reserve Bank in the 
foreign exchange market 
makes clear. 

With increased illegal immi- 
gration and a falling trade sur- 
plus with Mexico both likely 
fall-outs from the f jnnnri.il cri- 
sis, relations with Washington 
may become more difficult. 
Historically. Mexico has usu- 
ally been forced to give In to 
the US on a variety of eco- 
nomic and trade issues when 
Mexico becomes a domestic 


political concern in the US. 

"Zedillo needs to create a 
new national alliance within 
Mexico. In the midst of the cri- 
sis it seemed like be was rely- 
ing on more help from the for- 
eigners than from the 
Mexicans. But to get out of the 
crisis, he is going to need help 
from Mexicans,” said Mr Jaime 
Gonzalez Graff, a conservative 
political analyst. 

Furthermore, the rebellion in 
the southern state of Chiapas 
seems likely to remain a con- 
tinuing problem for the presi- 
dent. Neither side seems strong 
enough to deliver a fatal 
wound to the other, but when 
the government tries to placate 
the Zapatista guerrillas, they 
tend to respond belligerently. 

The complexity of these 
problems and the way the 
financial crisis has developed 
gives the impression that Mr 
Zedillo is making policy on the 
hoof. “This is like water tor- 
ture. Every day another drop 
falls," says Mr Rhoett. 


Non-union employee schemes urged in US 


By Robert Tayfor in Washington 

The new US Congress should “clarify*’ 
existing American labour law and allow 
companies to develop non-union 
employee participation schemes in the 
workplace, according to the final report 
of the Clinton administration’s special 
commission on labour policy. 

The commission's report, published 
yesterday, said employers should be 
free to develop such schemes without 
having to break the existing law. This 
dates back to the New Deal of the 1930s 
and prohibits the creation of company- 
dominated bodies to deal with the pay 
and conditions of employees. 

However, the AFLrCIO nninn federa- 
tion denounced the proposal as a threat 
to collective barg aining and union rep- 


resentation in the workplace. 

The commission, chaired by Prof 
John Dunlop of Harvard University, 
said workplace bodies that deal with 
production issues, product quality, 
safety and health, training or voluntary 
dispute resolution should be "legal as 
long as they do not allow for the rebirth 
of company unions the law was 
designed to outlaw.” Non-union work- 
place schemes “should not be lawful 
simply because they involve discus- 
sions of terms and conditions of 
employment or compensation where 
such discussion is incidental to the- 
broad purposes of these schemes.” 

Prof Dunlop said the report provided 
an “agenda for balanced change". But 
the only union representative on the 
commission, Mr Doug Fraser, former 


auto workers union president, 
denounced the proposal on participa- 
tion schemes saying it would "be an 
invitation for abuse by employers”. 

Union leaders expressed disappoint- 
ment with other aspects of the report, 
saying it toiled completely to address 
the issues of widening earnings dispari- 
ties and stagnant wages in the US. 

The proposed employee participation 
reform would still prohibit companies 
from setting up employer-dominated 
labour organisations. It should be an 
unfair labour practice for an employer 
to establish a new participation pro- 
gramme or to use or manipulate an 
existing one with the purpose of frus- 
trating employees efforts to obtain inde- 
pendent representation." 

The commission's other proposals 


include introduction of “prompt" 
injunctions to stop employer discrimi- 
nation against workers organising cam- 
paigns or negotiating n first contract 
and the creation of stronger dispute res- 
olution machinery including the use of 
binding arbitration in some cases deal- 
ing with completion of a first contract 

Prof Dunlop and his colleagues said 
their report was designed to encourage 
more co-operation in the workplace 
between management and employees 
and some of them believe it will encour- 
age collective bargaining rather than 
weaken it despite initial union hostility. 

However, the Republican victory in 
the November 8 congressional elections 
means there is little early prospect of 
legislation to enact the union-friendly 
parts of the report. 
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If service matters to you, so will 
The Strategic Management of Services 
5- 17 March 1995 



Arnoud Dc Meyer 
Associate Dean 
Executive Education 

This programme ran for the very 
first lime this year. The kind <f 
companies it attracted are relevant 
to your business. They included: 
British Airways Pic 
World Bank 
Hong Kong Telecom 
ABB Kraftwerke AG 
Hewlett-Packard 5,-1 
CNP .Assurances 
1CL (UK) Ltd 

One participant, the Chairman if 
Sedgwick UK Limited, commented:, 

“The programme was very action- 
orientated. It will probably take 
about a year to know the full 
ben fits - but I got lots of ideas 
which I will be implementing, 
especially in the areas f strategic 
marketing and human resources .” 


What common factor distinguishes such successful organisations as 
McDonalds , British Airways , American Express , Marks and Spencer 
and McKinsey? The answer is outstanding service. 


Good service creates a ‘virtuous cycle' of 
loyal customers leading to higher profits 
and ultimately satisfied employees who' in 
turn better serve their customers. 

Last year INSEAD created an entirely 
new two week programme entitled. The 
Strategic Management f Services. 

The programme integrates the' three 
disciplines — Marketing, Operations and 
Organisational Behaviour — which have 
to link successfully to deliver faultless 
service. It also addresses other specific 
topics such as information technology, 
strategic cost management, distribution 
and strategic alliances. 

The programme examines two 
essential factors. First, how to discover 
and understand what your customer 
expects; and second, how to organise your 
business to meet those expectations. 

Knowledge you can apply immediately. 
Participants will be given the opportunity’ 
to develop an Action Plan. And the desire 


for a very practical approach has led' us to 
include an integration exercise based on a 
simulation which will run throughout the 
programme. As you are no doubt aware, 
at INSEAD we have pioneered the use of 
simulations. 


Who should attend? 

Senior executives at the CEO level will find 
this programme particularly valuable, as 
will general managers and business unit 
managers. Equally those who support 
general management will benefit — especially 
if during a period of change they have to 
ensure customers receive better value. 

Any company committed to service 
will find it appropriate — including 
manufacturing firms who realise how 
important service is. 

If you would like to know more, 
please return the coupon below or call 
Chantal Poget on' 33 (1) 60 72 42 90. 
She will arrange for a brochure to be 
sent to you. 


i . j 

I Our new brochure “The Strategic Management of Services” is now available. i 

j REPLY IMMEDIATELY FOR YOUR COMPLIMENTARY COPY, j 

! Fax die completed deoils below with your business card to Chantal Poget on 33 (1) 60 72 42 42 or post i 

jj them to her at INSEAD, Boulevard de Constance. 7730S Fontainebleau Cedcx, France, { 

i Name ; Title: Mr/Mra/Dr. /Other _ _ First Name j 

| Job Tide . I 

} Company Name ’ j 

l I 

1 Company Addres s j 

I T own ; l 

J Postcode/Zipcode Country i | 

{ Telephone Fax/Telex SMS95FT J 
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EU makers’ anti-dumping complaint may encourage more European factories 

S Korea under fire on excavators 


Protest 
urged on 
rights 
in India 

By Nancy Dunne 
in Washington 

US human rights activists are 
urging Mr Ron Brown, the US 
commerce secretary, to 
express concern publicly about 
claims of tortures, killing s and 
detentions In Kashmir and 
other abases daring bis trade 
and Investment mission to 
India next weds. 

In a letter to Mr Brown last 
week, Mr Kenneth Roth, exec- 
utive director of Homan 
Rights Watch, an interna- 
tional group, complained that 
the Clinton administration’s 
decision to de-link human 
rights and commercial rela- 
tions contributed to greater 
repression in China. 

“Your impending trip to 
India provides an ideal oppor- 
tunity to demonstrate a 
renewed vitality to the admin- 
istration's ‘unequivocal’ com- 
mitment to human rights," he 
said. 

He urged the secretary to 
meet human rights groups In 
India and express concern 
about several alleged abuses. 
These include Delhi’s failure 
to prosecute security officials 
for “pervasive torture and 
summary executions in Kash- 
mir" and the role of police in 
the deaths of 113 members of 
the Gowari tribal community 
last year. 

Mr Brown, who is taking 
with him to India 25 execu- 
tives, including several Indian 
America ns, is unlikely to 
offend the Indian government 
just as bilateral relations have 
taken a torn for the better. 

Last month he defended the 
administration's human rights 
policies and acknowledged 
that “...there are, of coarse, 
occasions when strong public 
statements and actions of 
indignation and dismay are an 
absolutely appropriate 
approach." ! 

When President Bill Clinton 
de-Iinked China's trade status 
from human rights last May, 
be promised to produce a vol- 
untary code of workers’ rights 
principles for US companies 
abroad. 

However, the business com- 
munity was reluctant to agree 
to even a broad code which 
would not single oat China. 
"American companies want 
the flexibility to continue to 
work overseas in ways that 
promote progress but don’t 
become a strait-jacket for 
them," said Hr Caiman Cohen, 
vice-president of the Emer- 
gency Committee for Ameri- 
can Trade, a group of 60 larg- 
est US companies. 

Business contends that eco- 
nomic growth will ultimately 
counter human rights abuses. 
“For every Taiwan or South 
Korea, in which economic 
growth has paralleled a grad- 
ual improvement in human 
rights, there is a Singapore, 
Indonesia, China or Peru, 
where economic growth bol- 
sters an authoritarian 
regime,'* said Mr Roth. 


By David Traherne and 
Andrew Baxter 

European excavator manu- 
facturers have launched a 
long-expected anti-dumping 
complaint against their South 
Korean rivals - a move that 
could encourage the Koreans 
to set up more factories within 
the European Union. 

The Committee for European 
Construction Equipment 
<CECE), which represents 
national associations across 
Europe, has filed the complaint 
- involving hydraulic excava- 
tors weighing more than six 
tonnes - with the European 
Commission. 

It is understood to have 


China, facing a looming trade 
war with the US over infringe- 
ment of patents and copy- 
rights, said yesterday it aimed 
by next year to cut the time for 
registering a trademark to 12 
months from 20, Reuter 
repor ts from Beijing. 

A computer network of 
trademark management will 
become operational in 19%, 
Xinhua news agency quoted 
Mr Wang Zhongfh, director- 
general of the State Adminis- 
tration of Industry and Com- 
merce, as saying. 

By the end of last year China 
had registered 460,000 trade- 
marks, up 122 per cent com- 
pared with 1993. China was 
also pushing ahead with the 
agent system for trademark 
registration, in hne with inter- 
national standards, Mr Wang 
said. He said 96 such organisa- 
tions had been set up, includ- 
ing 17 dealing with foreign 
trademarks- 

Special committees of trade- 
mark agents were being set up 
to supervise trademark protec- 
tion, Mr Wang said. China was 
trying to crack down on fake 
trademarks and cases of trade- 
mark violations, with more 
than 10,000 such cases uncov- 
ered in 1994, he said. 

Last week, Beijing ordered a 


about 10 signatories, including 
J C Bamford (JCB), the largest 
UK-owned construction equip- 
ment producer. It underlines 
long-standing concerns within 
the European industry about 
imports of low-priced excava- 
tors from Korea. 

Mr Alfredo Sandovar, 
CECE’s general secretary, said 
he expected to hear soon 
whether the Commission 
would open an investigation as 
a result of the complaint In 
line with policy, the Commis- 
sion yesterday would not con- 
firm it had received a com- 
plaint, and said no decision 
had been taken to open an 
investigation. 

The case has echoes of the 


national boycott of pirated 
goods, intensifying a campaign 
to avert a potentially disas- 
trous trade war with Washing- 
ton and acknowledging the 
government’s failure to edu- 
cate the public on the issue. 

In Washington a senior US 


mid-1980s, when European 

manufacturers became increas- 
ingly concerned about cut- 
price imports of Japanese exca- 
vators. In 1985 the Commission 
imposed anti-dumping duties 
ranging from 2 to 32 per cent 
on a number of Japanese man- 
ufacturers. 

The action, along with the 
forthcoming Single Market 
reforms and the need to be 
closer to customers, forced a 
number of Japanese manufac- 
turers to accelerate plans for 
production within the EU. 

Komatsu established a fac- 
tory at Birtley, in northern 
England, while Hitachi formed 
Flat-Hitachi, a joint venture in 
Italy. Others opted to concen- 


official said last week China 
had taken some steps to end 
copyright piracy and avert 
punitive tariffs bat the steps 
were small Piracy is central to 
the rift between Beijing and 
Washington, which on Decem- 
ber 31 threatened to punish 


trate on growing market share 
in Efta countries. 

In 1990, the duties against 
Japanese producers quietly 
lapsed when they came up for 
renewal 

But Korean manufacturers 
have only 5-7 per cent of the 
European excavator market 
with their value-for-money 
ronnhinas , far less than the 20- 
plus per cent built up by the 
Japanese by the mid-1980s. 

Euro Daewoo, the Belgian- 
based unit of Daewoo Heavy 
Industries, confirmed the big 
three Korean producers - Dae- 
woo itself. Samsung Heavy 
Industries and Hyundai Con- 
struction Equipment - and the 
smaller Halla, were the 


China with stiff tariffs on 
32.8bn worth of its exports 
from February 4 unless it acts 
to meet US concerns. China 
pledged tit-for-tat sanctions if 
the tariffs are imposed. 

US negotiators last month 
broke off talks, saying China 


subject of the complaint. 

However, it denied dumping 
excavators in Europe. Euro 
Daewoo is the Korean indus- 
try's only factory in Europe, 
assembling three out of Dae- 
woo’s eight excavator models. 
This would rise to five this 
year, it said, with production 
doubling to 380 units from 

1994. 

S amsung , Hyundai and Halla 
import their machines, but 
Samsung is considering exca- 
vator assembly sites in the UK- 

One observer suggested the 
Koreans would prefer to avoid 
the publicity surrounding a 
frill anti -dumping case. One 
option would be to raise prices 
by 20-25 per cent 


had made no serious offers. A 
few days later Beijing failed to 
meet its own year-end deadline 
of re-entry to the General 
Agreement on Tariffs and 
Trade and founder member- 
ship of the successor World 
Trade Organisation. 

With talks to resume from 
January 18-20 in Beijing, state 
media have mounted a public- 
ity campaign to defend China’s 
position - that it has made 
rapid progress against piracy 
but cannot wipe out the 
scourge overnight 

Washington has denounced 
Beijing's failure to close 29 
south China plants - some 
state-owned - that have been 
pressing 75m pirated compact 
discs a year, kucgely for export 
US publishers, film studios, 
software groups and other 
copyright owners have calcu- 
lated their industry loses 
$8 27m a year to Chinese 
pirates. 

Losses are not limited to 
copyright works. China has 
launched campaigns against 
pirates who copy almost any 
sought-after product foreign or 
local Bootleg copies of Rolex 
watches, the Chinese banquet 
liquor Mental Lux soap bars, 
and Cherokee-model Jeeps 
have been seized. 


Japan and US link in cable TV venture 


By McMyo Nakamoto in Tokyo 

Five Japanese and US companies are 
linking in a cross-border venture to 
establish a cable TV operator for new 
broadcast and communications services 
in the Japanese market 

Itochu, the trading company, Tosh- 
iba, the electronics manufacturer, Time 
Warner, the US media and entertain- 
ment group, US West the telecommuni- 
cations company, and Time Warner 
Entertainment Japan, are investing 
more than Y40bn f$40Qm) to set up the 
company, Titus, and build up its 
operations throughout Japan. 

The deal is the second big Japa- 
nese-US alliance in the Japanese cable 
TV market after a joint venture 
between Sumitomo, the trading com- 
pany. and TCI the US telecoms com- 
pany. announced at the end of last year. 


Titus expects to push forward the 
development of Japan's cable TV mar- 
ket, which has significantly lagged that 
in the US. 

Titus will start cable television 
operations in selected locations 
throughout Japan and aim to cover 2m 
households by the end of the decade. 
This amounts to 5 per cent of the total 
households in Japan and 10 to 15 per 
cent of those expected to be connected 
to multi-channel cable networks in that 
period. 

Itochu and Toshiba will be the largest' 
shareholders with a stake of 28.4 per 
cent each, followed by US West with 
17.9 per cent. Time Warner with 15.4 per 
cent and TWEJ with 9.9 per cent 

The new company will be a multiple 
system operator running its own 
regional cable operations as well as 
investing in and managing independent 


operations established by other parties. 

The regional systems operators in 
which Titus will invest are expected to 
construct cable systems in Japan using 
a combination of fibre optic and coaxial 
cable capable of handling various kinds 
of two-way services. The company plans 
to offer telephone services as early as 
possible. 

The venture between leading Japa- 
nese and US companies in the cable TV 
market highlights the growing interde- 
pendence of Industries across national 
borders in developing multimedia busi- 
nesses. 

However, it also reflects the Japanese 
reliance on the US in many areas of 
multimedia. “Japanese companies 
would not have been able to launch 
such a company on their own because 
the}' don't have much experience in the 
cable TV business," an Itochu official 


said. Japan's cable TV market has 
lagged behind those of other industria- 
lised countries because of stringent reg- 
ulations in place until early last year. 
The penetration rate of cable television 
in Japan is just over 5 per cent 
compared to over 60 per cent in the US. 
according to industry estimates. 

Recently. Japan's Ministry of Posts 
and Telecommunications adopted a pol- 
icy of supporting development of the 
cable television Industry, which is seen 
as crucial for the emergence of multi- 
media industries. 

The ministry has raised the ceiling 
for foreign investment and provided 
low-interest funds for those installing 
optical fibre. The cable television mar- 
ket which grew an estimated 20 per 
cent last year according to Itochu, is 
expected to grow more rapidly as a 
result of these changes. 


China moves on trademark protection 



Lookalike: A Beijing vendor displays a bag with a name similar to the Nike brand ap 
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Indonesia, Exxon 
in $40bn gas deal 

offshore gas project in the South China S^Theprptectite 
costliest otLshore gas plan in the world - vriD 1 see 
and exploitation of liquefied natural gas (LNG) off NtetUM 
island, UQQtan north of Jakarta. , . . 

Exploration will be conducted by Pertamma, Indoneslas 
state on company, and oil contractor Esso 
Production Natuna. an affiliate of Exxon. Both groups hold a 
50 per cent stake in the project. The 

$23.7bn in foreign investment approvals for Indonesia last 
year, triple 1993's SSbn. Reuter, Jakarta 

Nippon Steel plans Thai plant 

Nippon Steel. Japan’s largest steelmaker, lias applied JO estab- 
lish a joint venture in Thailand to produce steel tabes tor 
automobile and motorcycle manufacturers in the regno. ™ 
company plans to tie up with Mitsubishi Corporation, two 
other Japanese trading companies and Thailand s Siam Steel 
Group, to set up the facility, which will launch production of 
20,000 tonnes of steel tubes by the end of 1996. 

Nippon Steel believes demand in Thailand for steel tubes is 
likely to increase significantly with the growing shift of Japa- 
nese manu facturin g to other Asian countries. The plan, which 
follows another planned venture in Thailand to produce an 
annual 800,000 to tm tonnes of cold-rolling steel, highlights the 
growth of southeast Asian economies and the accompanying 
shift of Japanese manufacturing to the region. 

As Japanese manufacturers, from car makers to consumer 
electronics companies, increasingly transfer manufacturing 
activies to lower-cost growth markets in Asia, suppliers are 
having to follow suit Japanese steelmakers, which have seen; 
their cost competitiveness battered by the yen’s appreciati o n, 
are also facing growing pressure at borne to bring prices closer 
to international levels. Customers in the motor vehicle and 
shipbuilding industries have started to buy lower-priced steel 
from Korean manufacturers. Michiyo Nakamoto, Tokyo 

More air travellers in W Europe 

West European airlines carried 1L5 per cent more passengers 
in November than a year previously, the Association of Euro- 
pean Airlines (AEA) reported yesterday. Freight traffic grew 
14.9 per cent over the same period. South Atlantic routes 
showed the strongest increase, with passenger traffic up 18>1 
per cent Passenger numbers on services within Europe grew 
14.8 per cent and on routes across the north Atlantic by 122 
per cent Over the same time the number of available seats 
grew 52 per cent, which allowed load factors, a measure 
relating occupied seats to the number of seats offered, to rise 
3.6 percentage points to 642 per cent On. north Atlantic routes 
load factors rose to 66.6 per cent on the bade of a marginal cut 
in seats offered. The AEA represents most of West Europe’s 
national airlines, some carriers in central Europe and some 
other large operators. Reuter, Brussels 

Investment in India ‘declines’ 

Foreign and domestic investments in India's industrial pro- 
jects declined in real terms in 1994, according to a survey by 
the Centre for Monitoring the Indian Economy, an indepen- 
dent Bombay-based research agency. The survey, covering 
more than 3,000 industrial projects with a total envisaged 
investment of Rs7,764bn ($247.57tra), shows a sharp increase in 
investment intentions but “very poor growth” in project 
implementation. “While the investments envisaged in projects 
at the proposal stage had grown by nearly 46 per cent, those in 
projects actually being implemented grew by a meagre 4.4 per 
cent," the survey noted. Total investments had increased by 24 
per cent over the previous year, but most of this was 
accounted for by new projects which had been announced but 
had yet to be implemented. Shiraz Sidhva , New Delhi 

■ Siebe said its Environmental Controls unit had signed a 
joint venture with a Shanghai-based company to make and sell 
indoor controls systems in China. The Siebe unit is to provide 
£12m ($226m) of investment in the venture, with partner 
Shanghai Automation and Instrumentation paying £12m. 
Siebe Environmental Controls Shanghai will be Siebe's third 
Chinese joint venture in the past 12 months and its fourth in 
total Reuter, London 

■ Diversified trading company Loxley will install a cellular 
digital telephone system in Mandalay, Burma in a project 
worth Bt85m ($328m). The installation will begin this month 
and is expected to be completed by October. Canada-based 
Northern Telecom will provide telephone installation and 
other equipment Reuter, Bangkok 

■ Y amal chi Securities is considering setting up a consultancy 
company in China to advise Japanese companies which plan 
to invest in China, a Yamaichi spokesman said. Reuter, Tokyo 




IF your company 

is actively improving its environmental performance, concretely contributing to bettering 

quality of life and has produced a video .on this effort ... 


YOU can participate in 

AlP ACTION 

THE FINANCIAL TIMES TELEVISION - AJLP ACTION FILM AWARDS FOR 

CORPORATE ENVIRONMENTAL ACTION 




To participate, please fax your company's name to Alp Action : 010.41.22 / 736 80 60 
or 'phone Christiane Dubois, Awards Co-ordinator : 010.41.22 / 735 92 95 

For the next Award, enter your company by 31st January 1995 
The participation fee is 100.- Swiss Francs per company 


The Awards Jury includes Colin Chapman, Managing Director or Financial Times Television, and Prince Sadruddin Aga Khan, 
Chairman of Alp Action. The Awards su-e attributed equally and collectively to the three most outstanding entries. Excerpts of the 
Award-winning films and interviews of company representatives will feature in a Special Awards Broadcast on Financial Times 
Television s FT Reports", a leading daily business programme reaching millions of viewers internationally. 

The Financial Times Television - Alp Action Film Awards were launched at the 1993 Annual Meeting of the World Economic Forum 
81 videos were entered by companies throughout the world and excerpts from II short-listed films were broadcast by satellite in a special 
18-minute Financial Tunes Report" showing the general public what corporations are effectively doing to reduce and repair 
environmental damage. Since its inception at the World Economic Forum five years ago. Alp Action - the International Corporate Fund 
for the Environment - has launched over 100 concrete environmental initiatives with a range of multinational groups. These Partnerships 
underscore an emerging corporate culture incorporating environmental considerations essential to the pursuit of business and innovation 


ALP ACTION - INTERNATIONAL CORPORATE FUNDING FOR THE ALPINE ENVIRONMENT 

Alp Action • 6. pi. des Eoux-Vives, Geneva. Switzerland • Telephone Ml 22) 735 92 95 • Fax (41 22) 736 80 60 



bh securities a.s. 

Member of the Prague Slock Excharge 


YOUR GATE TO THE 
CZECH CAPITAL MARKET 


Securities trading 
Portfolio management 

Initial public offering of securities (underwriting) 
Listing of securities on the Prague Stock Exchange 
Financial and capital markets consulting 

Na Florenci 35, 110 00 Prague, 

Czech Republic 

Tel: (42-2) 232 6183, Fax: (42-2) 2481 2106 


Performed as a day case 
under local anaesthetic by 
NHS Consultants. Fast, 
effective treatment ensures 
rapid return to normal. 
Overnight stay available In 
our private hospital. 
Affordable all inclusive fees, 
DMA Registered. 

far further detah phone: 


071-328 1228 
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The London 
Hernia Centre 


SOLTHKRS 
AFRICA 
HI SIX CSS 

i\n:uj(a;xcF. 


Changes throughout Southern 
Africa are creating exciting 
business opportunities. 

To trip you assess the rapidly 
developing situation you need 
the Financial Times fwke- 
rawWy newsletter Southern 


For a FREE sample 
copy confer/; 

Sinn Bansal. 

Financial Times Newsletters 
Marketing Deportment. 
Third Floor. 

Number One Southwark Bridge, 
London SEI 9HL. Enctand. 
Td (444 71) 873 3795 
Fax 1+44 711873 3935 
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By Nicholas Denton 

S.G. Warburg's announcement 
yesterday that it was scaling back its 
fixed-interest operations pushes the 
total of job cuts disclosed at invest- 
ment banks in the City of London to 
350 in the past six months. 

Warburg, which had given no hint 
that retrenchment would be so severe, 
said it would mean redundancy for 
about 180 people. 

The dismissal of staff in the fixed- 
income area dwarfs the layoff of 
about 10 analysts and other employ- 


ees last year from the bank’s equities 
operations. 

Meanwhile Merrill Lynch is under- 
stood to be laying off IS staff in Lon- 
don as part of a reduction of 180 in its 
debt and equity operations worldwide. 
.It has also emerged that Bankers 
Trust laid off 25 employees in London 
late last year out of a total of 60 who 
were laid off worldwide. 

Warburg’s move will renew anxiety 
among City employee, particularly in 
the vulnerable operations dealing 
with bonds and other fixed-interest 
Instruments. Depressed and volatile 


bond and equity markets last year 
hurt investment bank profits and 
raised expectations of a reduction in 
employment as part of a cost-cutting 
effort 

Only a trickle of job cuts were dis- 
closed. however, until the latest batch 
of announcements. Headhunters said 
investment banks were now more 
sophisticated in playing down the 
scale of job cuts, spreading them over 
longer periods and disguising them. 

Warburg’s action coincided with the 
news that Merrill Lynch of the US, 
despite dominating the dollar bond 


mar ket in 1994 and r anking second as 

a bookrunner of equity issues, was 
cutting back. 

Apart from Warburg, only Goldman 
Sachs of the US has made public sig- 
nificant cuts across the board. The 
investment banking partnership 
announced a scaling back of about 5 
per cent in its worldwide workforce of 
9.000 and it is understood that about 
80 people lost their jobs in London. 
Goldman does not rule out further 
reductions. 

Other known job cuts include 30 at 
Yamaichi International in London: 12 


from the fixed-income operations of 
NatWest Markets, the subsidiary of 
the UK clearing bank; and six from 
the same department of Kidder Pea- 
body, the US house taken over by 
Paine Webber. 

About 100 Kidder Peabody staff in 
accounts, personnel, information tech- 
nology and other support departments 
are in limbo as Paine Webber decides 
whom to employ after its acquisition. 
Some investment banks such as Leh- 
man Brothers have sought to cut 
expenses like Christmas parties and 
taxi fares while retaining staff. 
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Row over 
plan for 
accountancy 
regulator 

By Jim Kelly, 

Accountancy Correspondent 

An author of a radical report 
commissioned by the Institute 
of Chartered Accountants in 
England and Wales yesterday 
accused the institute, of shelv- 
ing . a recommendation to 
establish an independent regu- 
lator for file profession. 

But the institute said the 
author was “unduly sensitive" 
and that the proposal would 
be investigated, with several 
others, by a new working 
group which is to report early 
in 1996. 

The institute set up the 
working party last October to 
look at the options for chang- 
ing the present system of self- 
regulation. The report was 
published yesterday and was 
presented as containing a 
series of deliberately provoca- 
tive options designed to stimu- 
late debate. 

Mr Douglas liambias, one of 
the four authors of the report 
and a . leading accountant, 
said: “We were unanimous im 
the final recommendation. 
Effectively it has been shelved. 
The whole thing has been 
watered down. 

“Now the new working 
party has to look at all 
options - it is a complete red 
herring. This wOl do nothing 
to improve the standing of the 
Institute.” 

Mr Keith Woodley, deputy 
president of the institute, said 
all the options were 1 -stiff on. 
the table. He said that when 
tiie report had been considered 
by the institute’s council con- 
ference it was. recognised that 
further work was needed. 

The preferred option envis- 
aged a regulator “outside tbe 
ambit of professional accoun- 
tancy bodies” for so-called 
public interest cases involving 
third parties such as share- 
holders or investors. Much 
such work is done by the “Big 
Six” firms. Under this option 
smaller firms not involved in 
such cases would be regulated 
by a newly formed Practice 
Review Scheme. 

The new working party will 
consult with outside bodies,, 
including the Department of 
Trade and Industry, And tire 
Securities and Investments 
Board. Mr Chris Swinson, a 
partner of BDO Stay Hayward 
and working group chairman, 
expects to present n “firm 
recommendation” early in 
1996. 

Other options to be investi- 
gated indude preserving the 
current self-regulatory scheme 
or setting up a. UK version of 
the US Securities - and 
Exchange Commission. 


Judge condemns ‘great lack of security’ exploited by ‘men of extreme danger’ 

Warnings over escape prison ‘unheeded’ 


By Stephen McQooldn 

The escape of three dangerous 
prisoners last week from 
Parkhurst prison on an island 
off the south coast of England 
should not have happened if 
warnings on security had been 
properly heeded, Britain’s 
Chief Inspector of Prisons said 
yesterday. 

As the three men were being 
questioned yesterday after 
being recaptured on Sunday 
night. Judge Stephen Tumim 
called for a full independent 
inquiry into the escape to run 
alongside tbe internal Prison 
Service investigation. 

“This is a far more serious 
escape than Whitemoor [last 
September six prisoners 
escaped briefly from White- 
moor prison in Cambridge- 
shire]," he said 

“These three men of the 
most extreme danger got out in 
circumstances where there 
appears to have been a great 
lack of security and a great 
many warnings." 

Judge Tumim said he wrote 


Five days on the ran 

dan 3 Hole found in perimeter fence at Parkhurst Prison. Rol check 
confirms that murderers Keith Rose, aged 45, and finekew Rodger, 44. and 
arsonist Matthew WUfiams, 25, missing. They were last seen two hours 
earlier. 

Jan 4 Men are found to have used master key . to unlock gym door duing 
fitness session, moving on to workshop where they assembled ladder 
made in metalwork lessons. Then cut hole in perimeter fence and seated 
8m outer wait- Prison Service admits that breakout was made possible 
because of “failure to follow basic security procedures”. Locks changed 
.throughout prison. 

•fern, 5 Prison officers daim that wing where the three were held was in 
effect-.am by Inmates with chugs freely available. Master key used in 
escape found near phone box 50m from prison. 

Jan 6 Prison Service head Derek Lewis accuses leaders of Prison Officers’ 
Association of faffing Parkhurst members not to co-operate fuBy with the 
iriqury by Service. Association accuses Lewis of “low politics’. 

Jan 8 Rose and Rodger recaptured cm the island after off-duty prison 
officer spots the three escapees on road near ferry terminal serving Engfish 
mainland. Wfffiams caught 90 minutes later by unarmed special constable. 



to Mr Michael Howard, the 
home secretary and Mr Derek 
Lewis, director-general of the 
prison service on October 7. 
warning that basic procedures 
such as searches and spot 
checks were not being carried 
out properly. 


Mr Howard has since said 
the warning was acted upon, 
but Judge T umim said yester- 
day that if that was the case 
then the breakout should not 
have happened. 

Problems mounted for the 
beleaguered Mr Howard yester- 


Judge Stephen Tumim: called 
for independent inquiry 

day when three low-to-medium 
risk prisoners escaped from 
Littlehey prison in Cambridge- 
shire. 

The judge said he had also 
highlighted the fact that secu- 
rity hardware at Parkhurst had 
been “grossly defective". The 


prison’s governor, Mr John 
Marriott, has claimed that his 
requests for a touch-sensitive 
alarm on the perimeter fence 
had been repeatedly stalled. 

As the three men were being 
questioned about the breakout 
and their five days on the run. 
it emerged that they had 
attempted to make good their 
escape in a stolen light air- 
craft. but it had failed to 
start 

The part-time police officer 
who captured one of the men 
said the escapers' morale was 
very low. "I don’t think they 
had very much idea how they 
were going to get off the 
island," he said. 

• A police charity yesterday 
launched a Elm (31.56m) appeal 
to help the dependants of offi- 
cers killed or maimed while on 
duty. It is the first nationwide 
appeal by the Police Depen- 
dants’ Trust, and it reflects the 
rising demand on funds as 
attacks on officers increase. 
The Trust was set up in 1966 
alter three officers had been 
murdered in west London. 


Labour seeks stiffer bank law 



Britain’s oppo- 
sition Labour 
party yesterday 
called for a 
new Banking 
Act to increase 
competition, 
increase the flow of finance for 
small businesses and .ensure 
more equitable treatment of 
retail customers, write Kevin 
Brown and John Gapper. 

Mr Gordon Brown, the par- 
ty’s shadow chancellor (chief 
finance minister), said the 
party was considering a wide- 
ranging Mil “so bank custom- 
ers who have suffered a 50 per 
cent rise in charges during the 
recession get a better deaL" 

Mr Brown said the proposals 


under consideration included: 

• A statutory ombudsman 
with powers to redress griev- 
ances. 

• Contracts giving customers 
legally enforceable rights to 
know the details of charges in 
advance. 

• Forcing hanks to publish a 
“basket" ‘of 'prices, to allow 
customers to compare costs. 

• Increasing competition for 
financial servicing of small 
businesses by setting up 
regional development agencies 
with financial arms. 

• Opening the bank clearing 
system “to building societies or 
banks other than existing Brit- 
ish banks.” Labour officials 
conceded later that the clear- 


ing system is already open to 
non-British banks. 

Mr Alastair Darling, the par- 
ty’s spokesman on the City of 
London, said the party also 
favoured a regulator for the 

hanks s imilar to those which 

can set a pricing regime for 
utilities such as water, gas and 
electricity. 

He said the regulator would 
be able to set limits on charges 
and interest rates if profits 
were excessive. But Labour did 
not want to “sit in the board- 
room in some metaphysical 
sense" by deciding the right 
level of profits. Banks were “a 
crucial part of the economy” 
and competition among them 
should be strengthened. 


PM accused over EU split 


Mr John Major; the prime 
minister, was accused yester- 
day of risking the further mar- 
ginalisation of fixe UK in the 
European Union in order to 
placate Conservative Euroscep- 
tics, our Parliamentary Corre- 
spondent writes. 

The charge was made by 
Lord Richard, the Labour 
leader in the House of Lords, 
the unelected upper House of 
Parliament, when the bill 
authorising a £75m increase in 
file UK’s net contribution to 
file EU in the coming financial 
year was given a second read- 
ing. He said undertakings 
given by Mr Major meant that 


the UK would veto any federal- 
ist proposals made at next 
year’s inter-governmental con- 
ference which might give rise 
to further demands from 
Eurosceptics for a referendum. 

Lord Richard said the other 
members of tbe EU now knew 
that Mr Major’s negotiating 
position would be to “avoid 
trouble at home" at all costs. 

“Why on earth should the 
others pay any attention to 
what Britain says at that con- 
ference?" Lord Richard asked. 
“This is one more step in the 
increasing marginalisation of 
Britain in its relations with the 
EU." While the government 


had lost its majority in the 
Commons through making pas- 
sage of the bill a confidence 
issue. Lord Richard urged 
backbench Labour peers not to 
seek to add to its difficulties. 
He said any amendments 
approved by the Lords to a 
“money bill" would have no 
practical effect and made clear 
they would not be supported 
by the Labour leadership. 

Baroness C halk er. a Foreign 
Office minister, confirmed that 
Britain’s net contributions to 
the EU would increase to about 
£250m a year by 1999. 

Joe Rogaly, Page 14 


Financier was 
‘unscrupulous 
liar,’ jury is told 


By John Mason, 

Law Courts Correspondent 

Mr Mohammed Naviede. the 
former chairman of the Arrows 
trade finance group, was a 
“thoroughly unscrupulous 
liar" who masterminded a big 
fraud against a number of 
banks, a London jury was told 
yesterday. 

Mr Naviede. whose company 
collapsed in July 1991 owing a 
total of about ElOOm, fed the 
same lies to the banks to con- 
tinue his large-scale borrow- 
ing, said Mr Richard Latham, 
prosecuting. 

Mr Latham was opening the 
prosecution of Mr Naviede 
brought by the Serious Fraud 
Office. Mr Naviede feces eight 
charges including two of 
obtaining £4m by deception 
from NMB Postbank, a Dutch 
hank, two of obtaining credit 
facilities for £4Jm by deception 
from NMB Postbank and G fro- 
zen trale und Bank der Oster- 
reichischen Sparkassen 
Aktiengesellschaft, an Aus- 
trian b ank. 

The charges also include one 
of fraudulent trading and oth- 
ers of making false statements 
to Arrows’ creditors and its 
auditors. Mr Naviede denies 


all the charges against him. 

Mr Latham said the core of 
the fraud was “breathtakmgly 
simple". Arrows purported to 
be a company which provided 
trade finance. However, from 
the beginning of 1990 onwards 
there was a huge misrepresen- 
tation about the true nature of 
the business, solvency and 
profitability of Arrows, he 
alleged. “Because of this mis- 
representation it continued to 
trade and increase its borrow- 
ing month after month, putting 
creditor banks at greater and 
greater risk,” Mr Latham said. 

Had the truth been known, 
the losses the company ulti- 
mately sustained would have 
been much lower because the 
banks would have stopped 
lending Mr Naviede money, he 
said. 

An intricate web of inter- 
dependent companies was cre- 
ated by Mr Naviede to hide the 
truth of what was going on, he 
continued. 

The former Arrows chairman 
maintained the deception by 
leading an opulent lifestyle 
which helped suggest the com- 
pany was extremely successful, 
Mr Latham alleged. 

The trial, expected to last six 
months, continues today. 


fllt flJLTC TO THc Pharmacegticate win biggest profits 

MARK^ ProjWi nar g iua hykKfosby *i W94 

MSAWTAL MA 


Transport spending shortfall rapped 



..Brewing companies have some 
. of the biggest profit margins 
. of any industrial sector, says a 
,■ business survey, our Economic 
Staff writes.. .’ CCN, a 
. Nottingham-based credit" man- 
agement and data gathering 
" group, says food retailers, tex- 
, tile groups and engineering 
companies all have relatively 
,1 m# profit margins.. 
Pharmaceutical companies 
the most profitable of Rrit- 
grotxps, with the highest 
ite of return on investment.' 
CCN compiled Information 
..from the areounte of the top 
‘ 7 1,000 UK companies to calcu- 



25% 


late tbe financial health of sec- 
tors of the economy. It con- 
cluded that the corpora*® sec- 
tor is in an. extremely strong 
position. Gearing levels are at 
their lowest for five years, cor- 
porate profitability has risen 
strongly and companies are 
very competitive. Business 
confidence remains mated, 
however, and Investment lev- 
els are surprisingly low. 

CNN calculates that there is 
still considerable spare 
capacity in the economy 
because the proportion of sales 
in relation to fixed assets is 
only half of its late-1980s leveL 


By Charles Batchelor, 
Transport Correspondent 

Spending on transport infra- 
structure in England, Scotland 
and Wales by municipal 
authorities will fall £1.9bn 
($3bn) short of the £4.7bn 
needed in 1994-1995, says a sur- 
vey by the Institution of Civil 
Engineers. 

The institution said the find- 
ings underlined how badly 
transport investment in 
Britain compared with that of 


most other industrialised coun- 
tries. The institution said inter- 
national comparisons showed 
that the UK spent less than the 
European average on its land 
transport infrastructure. 

Switzerland spent more than 
£1,800 per head of population 
between 1980 and 1989. Ger- 
many spent more than £1.300 
and France just less than 
£1,000. The UK spent nearly 
£600 compared with the Euro- 
pean average of nearly £700. 

Most of the 95 authorities 


which responded expected traf- 
fic volumes and congestion to 
Increase this year. The survey 
revealed shortfalls of nearly 
£lbn in spending on transport 
infrastructure and of almost 
£900m in maintenance spend- 
ing. 

Professor Tony Ridley, the 
institution's vice-president, 
said: “These results must be a 
source of anxiety for all con- 
cerned with the future of trans- 
portation in this country. Com- 
ing on top of substantial cuts 


in November’s Budget, they 
indicate a degree of underfund- 
ing which will increasingly 
constrain the nation’s quality 
of life and industrial competi- 
tiveness." 

Among the local authorities, 63 
per cent said public transport 
was the sector on which they 
placed the highest priority for 
development and 41 per cent 
identified buses as the most 
Important area. That compared 
with 49 per cent which high- 
lighted road spending. 


UK NEWS DIGEST 

Airline suspends 
launch of daily 
New York flight 

British Airways has suspended the launch of a new daily 
non-stop service between Birmingham in England and New 
York after failing to reach agreement with cabin crew over 
staffing levels. The airline was today due to introduce a 
161-seat Boeing 757 aircraft instead of the current 219-seat 
Boeing 767. The larger aircraft flew to New York from Bir- 
mingham four days a week via Glasgow in Scotland, and three 
days a week direct. 

A recently launched five-day 757 service between Glasgow. 
New York and Boston is not affected by the dispute, which is 
between British Airways and the British Airlines Stewards 
and Stewardesses Association, a branch of the Transport and 
Genera] Workers’ Union. 

The Birmingham service achieved its target of 100.000 pas- 
sengers in its first year, but British Airways said it did not sell 
enough business-class seats. A survey of local business users 
showed that they disliked the Glasgow stopover, so it was 
decided to launch a direct service with the smaller aircraft. Mr 
George Cooper, managing director of BA Regional, said: “We 
cannot and will not increase our costs to operate a marginal 
transatlantic service which does not cover its own operating 
costs." Andrew Botger. Employment Correspondent 

Lex, Pago 16 

Shell/Exxon platform reopens 

The Brent Alpha oil platform in the North Sea was being 
brought back on line yesterday after an eight-day closure, 
operator Shell Expro said. The platform, which has an output 
of 80,000 barrels a day, suspended output on January l because 
of storm damage. The company, a joint venture between Royal 
Dutch/Shell and Exxon, said full output capacity would be 
reached gradually. 

Chevron said oil output from its Alba field was back at 
normal levels of about 74.000 barrels per day after being 
partially resumed on Friday. It said it was operating safety 
systems on the field manually and was therefore prone to 
weather-related output stoppages until damage to a floating 
storage unit at the field can be repaired. The field was shut on 
December 31 when it suffered storm damage. Reuter 

Power contract goes to Japan 

Nichimen, a Japanese trading company, has won contracts to 
provide wind generated electricity to the Non-Fossil Purchas- 
ing Agency and the generating companies ScottishPower and 
Scottish Hydro. The Japanese company will set up a joint 
venture with Mioon. a Danish wind power generator manufac- 
turer, and invest Y2bn ($20m) to build wind farms in Helms- 
dale. northern Scotland, and Pendine in Wales with a total 
power generating capacity of 16MW. 

Wind farms have been criticised as being “blots on the 
landscape" by some environmental groups, but Nichimen said 
it expected to receive planning permits from local authorities 
within two to three months and to start operating the wind 
farms by the end of this year. “It's a growing business interna- 
tionally. and we intend to participate in further projects,” said 
a Nichimen official. Tomen, another Japanese trading com- 
pany. has been involved in UK wind projects since 1993 and 
plans to increase its output by 30MW by early next year. 
Emiko Terozono. Tokyo 

Lawyers’ league announced 

Slaughter and May, the City of London law firm, has emerged 
as the leading legal adviser to companies and backs involved 
in UK public takeovers in 1994. The firm advised companies or 
financial advisers in 16 deals worth £4.1 bn ($6.4bn), says 
Acquisitions Monthly magazine, which ranks taw finis by 
value of the takeovers in which they acted as advisers. The 
1994 figures point to an upturn in mergers and acquisitions 
activity. Slaughter and May was also placed first in 1993, but 
acted on only 13 deals worth £I.8bn. 

The firm topped the league table of lawyers acting for 
companies involved in takeovers. It was involved in 10 deals 
worth £3.3bn. These included acting for the targets in the two 
largest completed deals of 1994, the £766m takeover of London 
Weekend Television by Granada and the £577ta bid by GKN 
for Westland Group. The increase in merger activity during 
1994 was underlined by the fact that eight firms were involved 
in deals totalling more than £lbn compared with three in 1993. 
Robert Rice, Legal Correspondent 

Legal advisers for takeovers in 1994 

Law firm No. of deals Value (Em) 


1 Slaughter and May 


16 

4.148 

2 FteshfieWs 


11 

3^87 

3 Herbert Smith 


9 

1.917 

4 Simmons & Simmons 


4 

1,506 

5 Clifford Chance 


10 

1.466 

6 Linklaters & Paines 


14 

1.414 

7 McKenna & Co 


6 

1 ,287 

B Ashurst Morris Crisp 

A 

8 

1,226 

9 LoveB White Durant 

• 

2 

768 

10 Goutdans 


6 

523 
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UNIVERSTTY to train JOBLESS: Plans for a university for the 
city of Gloucester in western England were unveiled by local 
organisations. The new university will aim mostly at res kill- 
ing aerospace and industry employees in the area who have 
lost their jobs. 

WOODLAND gift: More than 40 acres of land north of 
Billingham in north-east England are to be donated by ICI 
Chemicals and Polymers to Cleveland County Council to be 
turned into woodland. 

supermarket PROBE The Office of Fair Trading should inves- 
tigate “local and regional monopolies” held by supermarkets, 
says the Institute for Public Policy Research, a leftwing think- 
tank. In some areas two or three retailers control over half of 
retail space and nearly two-thirds of grocery sales, “clearly 
passing the 25 per cent of market share which should trigger 
an investigation," says the institute. 


City properties attract influx of overseas investors 


By Simon London 

The past year was the seventh 
in succession in which over- 
seas investment in UK com- 
mercial property topped £lbn- 

AP Fonden, the Swedish 
national pension fund, has 
been one of the most active 
foreign investors. Last month 
it acquired Milton Gate, an 
office block at Moor Lane in 
the City, from Land Securities 
for £765m. 

Tbe purchase was AP Fon- 
den’s second big City property 
deal last year. In s umm er it 
paid £61m for Angel Court 
Tower near the Bank of 
England. Mr Carl Johan A berg, 
managing director, said the 
fund would make further 
investments this year if it 
could find suitable properties. 


The main growth in the UK's commercial 
property market in the next six months is 
expected to come from the retail trade, Robyn 
Chalmers writes. The first survey by the 
Confederation of British Industry, the country's 
biggest employers’ organisation, and property 
consultants Grimley J.R. Eve suggests that 
there is likely to be an overall net decline tn 
demand in the period. 

Mr Sudhir Jonankar, CBI associate director 
of economic analysis, said the trend towards 


retailers taking the lead in boosting their 
property requirements was in line with tbe 
positive investment intentions signalled by last 
month’s CBI distributive trades snrvey. He 
warned that the outlook for growth in 
consumer demand remained modest. Mr 
Alistair Voaden. senior partner at Grimley JJL 
Eve. believed the snrvey showed that business 
optimism and output were increasing, but that 
had not yet created an overall net increase In 
demand for property. 


The Milton Gate acquisition 
shows that overseas funds 
often have different tastes 
from their UK counterparts. 
AP Fonden bought the prop- 
erty on a yield of 8.85 per cent, 
while most UK funds are buy- 
ing buildings let on long leases 
on yields as low as 5 per cent 
German open-ended invest- 
ment funds, which first 


appeared on tbe scene in 1991, 
have also remained keen buy- 
ers of central London property. 
In 1993 German investors com- 
mited £730m to the market and 
made some of the biggest 
transactions last year. 

Perhaps the biggest City 
investment deal last year came 
from German fund Difa, which 
paid £106m for fr8 Bishopsgate 


in June. In July Despa, anothe r 
German fund, paid £104m for 
the Victoria headquarters of 
the John Lewis retail group. 

The inflow of overseas 
money into the UK commercial 
market totalled about £1.8bn 
last year, almost all of it chan- 
nelled into central London. 
This is well below the inflows 
of more than £3bn in 1988 and 


1989 but the flood of overseas 
investment in the late 1980s 
was partly the result of deregu- 
lation overseas. 

The appearance of Swedish 
and Japanese funds in London 
in 1989-90 was facilitated by 
loosening of regulations, which 
allowed them to buy properties 
abroad for the first time. 

The encouraging sign is that 
overseas funds have continued 
buying in London even though 
the first flush of excitement 
surrounding deregulation has 
passed. As the market 
improves foreign Investors are 
turning their attention to 
development as well as buying 
finished buildings. 

Development Securities, the 
developer run by Mr Martin 
Landau, has backing from Ger- 
man fond Haus Invest for its 


refurbishment of 320,000 sq ft 
of offices at Silk House and 
Milton House in the City. The 
space has been pre-let to solici- 
tor Linklaters & Paines so the 
project is low-risk for the 
developer. 

It remains to be seen 
whether overseas funds will be 
willing to back speculative 
developments - the area where 
UK banks and pensions funds 
still fear to tread. 

The next wave of investment 
could come from east Asia. In 
1993 investors from the region 
committed E400m to UK com- 
mercial property. 

The total for last year was 
thought to be almost as high. 
However, east Asian investors 
are more active in residential 
rather than commercial prop- 
erty. 



Upbeat 
mood 
for 1995 
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MANAGEMENT: THE GROWING BUSINESS . 


The demise of South Thames Tec raises serious questions, writes Rhodri Morgan 


A quasi-quango exposed 


S mall and medium-sized UK 
enterprises are more opti- 
mistic about prospects for 
die current year than they were 
at the start of 1994. 

They are more upbeat than 
businesses in the European 
Union as a whole, and markedly 
more so than those in France 
and Germany. But they may be 
missing: out on new export 
opportunities. 

These are some of the initial 
findings from the third annual 
European Business Surrey, car- 
ried out by Grant Thornton 
International and the economic 
consultancy Business Strategies. 

Full results of the research, 
carried out in October and 
November on the basis of 5,000 
replies from companies with a 
turnover of between Eculm 
(£780,000) and EcnlOm, will 
be published in Brussels in 
May. 

The UK optimism Is most 
notable for the hey indicators of 
turnover, employment, profit- 
ability and investment Three- 
fifths of the UK businesses 
polled were expecting to 
increase profitability, compared 
with just 46 per cent for the EU 
as a whole. 

Most UK companies also 
expect to see more spending on 
training, advertising and invest- 
ment in new plant equipment 
and buildings. 

Only In exports and research 
and development are UK expec- 
tations lower than elsewhere in 
the EU: 20 per cent forecast a 
rise in exports, against 29 per 
cent across the EU. “It Is clear 
that SMEs in the UK are still not 
maximising export opportuni- 
ties to the same extent as those 
in the EU." says Andrew 
Godfrey, bead of growth and 
development services at Grant 
Thornton. 

Conversely, he adds, “the 
stronger economic climate is 
generating expectations of 
higher selling prices among 
nearly half of UK small and 
medium -sized enterprises. This 
is surprisingly optimistic and 
many may find that such wide- 
spread increases cannot be 
achieved*'. 


Tim Dickson 


S hould we be sad or glad 
about the South Thames 
Training and Enterprise 
Council going into receiver- 
ship? It is the first of these neither 
chalk nor cheese animals to go into 
insolvency. There are 82 of them in 
En gland and Wales, and annthpr 22 
Local Enterprise Companies (Lees) 
doing a similar job in Scotland. 

Should we accept it as an oppor- 
tunity to think through what Tecs 
really are? Are they quangos? Are 
they private companies? Or are they 
sub-sections of the Department of 
Employment? If the answers to 
those questions had been clearer 
from the beginning, perhaps the 
South. Thames Tec might not have 
gone under so ignomlniously. 

The Tecs are the victims of a 
“double message” from the govern- 
ment Nominally they are compa- 
nies. so they must be more indepen- 
dent than the quangos. At the same 
time, when they are being audited 
and monitored, they are no more 
than extensions of the civil service 
departments which sponsor them. 

A Tec is a private company lim- 
ited by guarantee. Its chairman Is 
chosen by its own board and not by 
the secretary of state. The board 
itself is self-nominated. The secre- 
tary oi state sets criteria for mem- 
bership but does not choose the 
individuals. They simply “emerge** 
from the local employer commu- 
nity, although not elected by nor 
accountable to them. 

The Tec generally receives a one- 
year contract from the department 
to administer training programmes 
in its own geographical area, in this 
<ra«» central London. This inclu des 
both the standard government 
youth and adult training pro- 
grammes and any specialist skill- 
based schemes specified by local 
firms. 

A typical annual budget for a Tec 
would be £20m of taxpayers’ money. 
The Tec does not earn that money; 
it receives it from the department 
and has to aw*mmt to parliament 
for every penny. And there is the 
rob. It pays the training companies 
to provide the training - not with 
the Tec's own money but with 
“our” money, voted by parliament. 
That is where the vaunted indepen- 
dence and operational freedom of 
the Tec breaks down. 

Unlike a Tec. a true quango's 
board members »nd chairman are 
nominated by its sponsor - the sec- 
retary of state. The board then 
appoints a chief executive. He or 
she then takes over financial 
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South Thames Tec: lost between being a private company and an extension of a government department, says Morgan (inset) 


responsibility for the annual budget 
voted by prKnmpnt for the quango. 
The chief executive is the account- 
ing officer. 

That is where the title of quango 
comes from. It stands for quasi- 
autonomous non-governmental 
organisation. Quasi -autonomous 
refers to that transfer of financial 
responsibility for the taxpayers’ 
money from the government depart- 
ment to thp agency. 

With the Tecs, that transfer of 


responsibility never actually takes 
place, which is why the term quasi- 
quango is more appropriate. The 
South Thames Tec accounting offi- 
cer - a parliamentary term for the 
official with whom the buck ulti- 
mately stops - is not its chief exec- 
utive, nor as you might have 
thoug ht, its finance director. It is 
good old Sir Humphrey, the perma- 
nent secretary of the Department of 
Employment 

If serious losses arise from the 


receivership - and they have 
already reached tan - the public 
accounts committee will want to 
cross-examine those responsible. 
The only possible person to get the 
“invitation" to appear will be the 
permanent secretary and his head 
of finance. 

That problem is at the heart of 
the “double message” received by 
all of the Tec board m emb ers when 
they took up the reins four or five 
years ago. “You are all manag in g 


London set for wider links 


A fter nearly two years of 
wran g lin g , a new one-stop 
service providing the 
framework for a pan-London 
network of advice and support 
services should be available to 
greats- London's 200,000 businesses 
by July. 

Approval has been granted by the 

gn vw mmant to RnsIngRs T.inlc 

London, which will act as an 
umbrella over nine local Business 
Links throughout the ca pital. 
finalisation of the contract for the 
initiative, which draws together the 
plethora of agencies providing such 
support, depends on a successful 
negotiation with the Department of 
Trade and Industry over finances. 


Business Link London is seeking 
about £L5m a year for the first 
three years of the initiative. This 
would cover the provision of 
common services for the nine local 
Business Links that are planned for 
the capital, information technology 
networks and London-wide 
marketing. 

Approval has not yet been 
granted to all the local Business 
Links in the capital, which will 
provide personal business advisers 
who visit companies, assess their 
needs and refer them to specialist 
agencies. 

The establishment of a Business 
TM organisation in London, as 
elsewhere, has involved turf battles 


between the agencies which the DTI 
wanted to come together. Partners 
included chambers of commerce 
and Tecs, which deliver publicly 
funded training programmes and 
stimulate enterprise. 

The partnerships have been 
fashioned against the wishes of 
some chambers of commerce, 
fearful they might lose members 
and their reason for existence. 

Some Tecs in London only joined 
the pan-London initiative after the 
DTL which funds Business Links, 
refused to let them provide their 
support services independent of a 
Business Link organisation. 


directors or chief executives - not 
personnel managers." the perma- 
nent secretary effectively told them. 
“You know how to run a business. I 
don’t tell you how to run your busi- 
ness. Bun this Tec as you would 
your own set-up. 

“PjS. Any breach of civil service 
rules when you order three 
ha'pence of paper clips will be 
r eg arded as improper use of money. 
It could result in my public humilia- 
tion by the National Audit Office or 
the committee of public accounts. 
Pi\S. That applies as well to any of 
the scores of training companies 
you sign contracts with. So watch 
it" 

The Tecs do not, therefore, have 
any financial or audit autonomy at 
alL They are less independent than 
the quasi-autonomous quangos. 
They are simply extensions of the 
civil service. As the saga of the 
administrative receivership of the 
South Thames Tec gradually works 
itself out, all these paradoxes will 
come to the fore. It must now be 
timg for a rethink. 

Are the directors of a Tec liable in 
a receivership? What are the respec- 
tive financial responsibilities of the 
board, chief executive and finance 
director relative to the permanent 
secretary of the department? 

If tire board of the South Thames 
Tec was heading for the rocks, why 
did no enterprising group of local 
notables in the employer commu- 
nity seek to oust them and take 
over the franchise? Is receivership 
the only answer to a Tec in trouble? 
Why Is there never any competition 
to take on a Tec franchise? Are 
they, in fact, localised private 
monopolies commanding and con- 
trolling the taxpayers' millions?Do 
they have a legitimate franchise? 

The Tecs are by no means alone 
in having such an ill-thought out 
quasi-quango status. What are 
grant-maintained schools after all? 
What is the embattled student loans 
company? What are GP fundholder 
practices? 

The government has a taboo on 
creating more civil service jobs. 
Now it has a taboo on creating 
more quangos. It certainly does not 
want more nationalised industries. 
What does it do when it wants a 
public service job done? It creates 
quasi-quangos. Now nobody knows 
who carries the can when anything 
goes wrong. And it is. after all, our 
money. 



Investor workshop* 
reedy to roll 

Venture Capital Report, the 
Henley-on-Thames-based 
company-marriage bureau that 
brings together entrepreneow 
and potential investors, b 
holding a serie s of wor kshops on 
investing In unquoted 
companies and start-ups. 

The organisers say they will 
be drawing from 16 years of 
successes and failures and on' 

the experience of Luctos Cary, 

VCR’s managing director, who 
has run a small seed fund for 10 
years. Subjects to be covered 
Include how to structu re a dea l 
the types of legal agreements ■ 
and what happens when a 
company needs to come back far 
second and third rounds of 
capital. _ 

The day-long workshops tom 
nm monthly with the first art 
January 26 Cost £150, details 
from VCR on 01491 579999 


Natwest cash card 
for businesses 


National Westminster Bank has 
introduced a cash card for 
businesses enabling limited 
liability companies to withdraw 
up to £250 any Hnw there b 
money in their account The 
cards can also be used to check 
account balances, and order 
statements and cheque books. 


Brushing up on 
PR skills 


Lisa Wood 


The author is Labour's front bench, 
spokesman on Welsh affairs. 


An ex-Sunday Mirror jonmalist 
is one of the speakers at Getting 
to Grips with Public Relations, a 
seminar for small businesses 
nm by the PR firm Holder 
Swan. The one-day event covers 
all basic PR skills including 
campaign planning, writing 
press releases, capitalising on 
strengths, organising pictures 
that appeal to the press and 
media in terviews. The advance 
hype talks about delegates being 
told “how to improve their 
chances of seeing their press 
release transformed into column 
inches". 

Details from Sylvia Holder on , 

0171267-6032 


BUSINESS OPPORTUNITIES 


AIRCRAFT FOR SALE 


6 ARE RECOMMENDED TO SSK APFROPIMTE PROFESSIONAL ADVICE BEFORE ENTBOfQ WTO OOWnWNTS 


MANAGEMENT COURSES 


BUILD A NEW PROFITABLE BUSINESS 
IN YOUR COUNTRY! 


INT. EUROPEAN 
SERVICE. 


NOTICE OF PUBLIC SALE 


ili 


KES is pan of an International group which has 
2,500 employees and a turnover of £170 miffioa 


2,500 employees and a turnover of 4170 miffioa. The group is 
oae cf the WOHIJys 1IADER5 in photographic identity 
systems and processing mini bfas for the phonographic industry. 
KB based in Grenoble, invest 10 % of its turnover in K A D 
leading to new products. 

KK is bunching a new product Hue based on high 
technology applied to inn ov a t i v e products. This presents an 
outstanding opponunny and an attractive return on Invesunenc- 
Wearc looking fat new partners from WESTCBN and 


Businessman 30 yis inL 
background, excellent contacts 
with privata'govwnment org. 
wotUvAde. Bust* Engfeh, Kalian, 
Arabic, seeks serious position 
Tratfngfriarkeilng’ 
based Italy or UK. covering: 

Europe, Midda East for 
introduction of your products. 


EASTERN EUROPEAN c oan t ri o wh o cou ld pfa y a significant 
part to develop die market in THEIR COUNTRY - far these 
products. All applications will be considered according to die 
size of the project and the country concerned. 

An investment In excess of 41 million will be tequited- 


Fax: (UK) 0424 422847 


INVESTOR REQUIRED 


low BUM. \TEunfnvi Ia dxuge cf operation* trW u t i iv mtyou 
Orjnu mjy send }cur applications fa 


KB - 21, arenne GtutnUfeGanllc - 36100 GKENOBU - HUNCE 
TcL 03)76 30 00 



Central London Residential 
Refurbishment and 
Furnishing company 
Chelsea / Krdghtsbridge / 
Kensington areas 
requires investor. 


PROPERTY INVESTMENT 
OPPORTUNITY 


CHANNEL 

ISLANDS 


TW/Tax Andrew Carnegie 
on 0243574158 


Well established and profitable South London Residential 
Development Company with undoubted track record is 
seeking joint Venture Partners) to finance expansion. 


• Estimated return 20 % p.a. 

• Land already acquired 

• Guaranteed return of initial investment 

• 1-5 year term 

• £250,000 - £5,000,000 


Offshore Company 
Formation 
and Administration. 

Also Liberia. 
Panama & BVI etc 
Total offshore facilities 
and services. 


WHOLESALE 

DISTRIBUTORS 

required ofl adtettvra products. 
Ba Wo nt m&girs-ttcelusMty sound 
principals please (other products 
avalaWe soon). 


Wrt» Id Bck BS779, Ffrtandal hmas. 
One Sourmsk Bridge. Lcndon S61 9HL 


For details and ap po in t m ent write 
Cray Trust LfcL, Beinxxn House, 
2-6 Belmoet Rd, Si HeSJer, Jersey. CL 
TO: 0534 78774, Fax 0534 35401 
Tlx 4192227 COFORM C 


NOTICE IS HEREBY GIVEN THAT RICHARD DALE AGNEW AND 
KEVIN JAMES BEARSLEY (collectively, “Receivers'] as receivers 
wider certain Mortgages dated December 15 and December 28, 
1989 made by Intercredit Corporation to the Nippon Credit Bank. 
Ltd-, Lob Angeles Agency [“Secured Party"], will foreclose and 
aeU, by public tender, for cash, the following property 
(“Property"]: One Boeing 767-209EM aircraft bearing 
manufacturer’s serial number 22682 and registration number 2K- 
NBH with two Pratt & Whitney JT9D-7R4D engines bearing 
manufacturer’s serial numbers 709635 AND 709637; one Boeing 
787-209EM aircraft bearing manufacturer’s serial number 22681 
and registration number ZK-N8F with two Pratt & Whitney JT9D- 
7R4D engines bearing manufacturer’s serial numbers 707529 
and 707530 [currently under lease to Air New Zealand Limited 
(“ANZ“)]; and one Pratt & Whitney JT9D-7R40 engine bearing 
manufacturer's serial number 707548 [currently under lease to 
ANZJ. AH tenders must be lodged no later than 2:00 pm New 
Zealand time on February 15, 1995, with the Receivers at the 
offices of Coopers & Lybrand, 23-29 Albert Street, Auckland, 
New Zealand. Tat: 64-9-358-4888. Fax 84-9-358-1212. The 
Property may be purchased in one or more lots and will be sold 
“AS IS-WHERE IS" without representations or warranties, but 
free and dear of all publicly recorded security interests or liens, 
including the security interest held by Secured Party. Secured 
Party reserves the right to lodge a tender and to credit the 
amount of its tender against its secured claim, and the Receivers 
reserve the right to adjourn, delay or terminate the sale. The 
specifications of the Property and tender documents [including 
conditions of sale] are available from, and all interested parties 
desiring to make an appointment to inspect the Property should 
contact, the Receivers at the above address; or R.W. Panski, 
Boullioun Aviation Services, Inc., 500 108th Avenue N.E, 25th 
Floor, Bellevue, WA 98004, Tel: 206-454-3106. Fax: 206-454- 
1913; or RA Greenspon, Latham & Watkins, 885 Third Avenue, 
New York. NY 10022. Tel: 212-906-1200, Fax: 212-751-4864. 

| counsel for Secured Party. 


take a step up 
to management 


1 Over 60 leading busmen schools from 
Europe rad fee USA will be xt the MBA Fuk 
to dbcun the Master of finnans 
Admin jararica qusUficsdoa. 


a Wednesday 1 February 
12 nooa - 8pm 
Thursday 2 February 
12 nooa - 7pm 
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USA only 24p per min 
Australia 40p per min 
No VAT 

Ask aboat our low rates 
to other countries. 


^fj§/feacfr 


Australia 5 

Only 29P/Min< 

H.Kong 44 p/min 5 

! W +44(0)181 -490-5014] 
t Fax +44(0)181-568-2830^ 
l Dial Int. Telecom UK ! 
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MARBLE’OVS OFFER 
One of tbe leading Mmrtte A G unite 
Espartos bum INDIA (HMO ofieo a very 
enwpCT fcw a pbee to Impo rte r, of tbe above 
(greofte) all over tbe wodd For butter 


Call USA 1-206-284-8600 
Fax USA 1-206-282-6666 

419 Second Ave. w. Seattle. W* 98119 USA 




BUSINESSES WANTED 


Please write to Rooks Rider (Ref: CC/5N)/ ChaUoner House, 
19 Clerkenwell Close, London EC1K ORR 
or Telephone 0171 490 0774/Facsimile 0171 490 1281 


SHELTERED 

HOUSING 

FOR SALE AT 
DISCOUNTED PRICES 


BMC PrrSBNAllONAf. 
(Hbd Mstfci a emteu 
Fax: 0438-715 1 St (UJ5.J 
TO (W38-71618D / 716181 (UJL) 
Fus 91-334tMS3«C7-\3T5 (tedbt 


ELECTRONIC COMPONENT MANUFACTURERS AND 
DISTRIBUTORS WANTED 


HEW YORK EXECUTIVE OFFICE 
os your wttan In tta USA from si ■ 
Tel/Fax/Ma It/Pa reals and mere. 
-R* 2123S4-S024 Free 21 2301*208 


Opt cBem. a mb s t a nta l feted ntc a aecking acqufaition opponoaltici of electronic co mpo e etil 
muabcamen and dbnftatoa based to tbe UK ud Europe. 

Ok diets: would to pafticofasty l amm e d , to bear (run. otxiipattgrt main* tbe (oUcnriag 


YOUR OFFICE AND SECRETARY 
IN FRANKFURT Engfch, German, 
Raltan eorrapondence. Euro-TmtstixSo 
U* IBS) 07 77 88 Free (89) 98 48 36. 


From £200 state teas Ins ten t 
•arelos/lrsg. agsnte. 

O’NEAL & O'NEAL 
24 hour Tel/Fax 

0101 817461-152* 
UCSBED ATTORNEYS 
ESATABUSHED1983 


An i ntoma ti ona fly experienced 
Chicago based General Manager 
and ex. M an agement Consultant 
would Oka to got In touch wfth 
UK company considering setting 
up a c omp onent manufacturing 
facility In the USA. Has particular 
experience manufacturing and 
setting products for the 
telecommunications and 

automotive industries. Writs to: 
Box B35D2, Financial Timmm, 
One Southwark Bridge, London 
SE19HL or FAX 706-215-5232 


INDIAN FLOWERS 

Newly established flower grower 
and producer m Bangalore, India 
seeks sgencyAlistribntkm 
arrangements initially in UK with 
a view to passible expansion into 
Continental Europe. Probable 
method would be direct air 
freight Bangalore - Slanged. 
Interest is invited ham 
established and reliable parties. 
WHue n Bax B37W, Kmaeul Ttaes, 
Cbe Southwark Bridge, London SE1 9HL 


FROM £250.000 
TO £10 MILLION 


TEL: 01932^344684 
FAX: 01932^336247 


Selling Agent for 
SPAIN Is Offered 

• Chemicals 

• Plastics 

fa Automotive 
FAX: +(34-3) 871 6768 


■ Tbe <iistnbttion of passive, sanranitocttr md etectro^tscbanical c nwpouen B sad 
r el a ted pmkes 

• Companies mannf settling “base' eiectrooie co m pon en ts Le concent*. PCB’a. 
transformers, LED/LCD'S etc. 

• Pm c tiMB u i iwMewt i nn of belmeen £1-13 mDBoo 
Interested parties sboold oonaa Nigel Motgta, ia eonSdestt at 

/\ BTO Corporate finance timbrri 

V'WtU'oK 84 Gttsrsw Street. Loodoo W1X 9DF 
V nMnV TO 0171 4W 2350 Fue 01716» 944* 

JJj'kL “The MkkUe Marin Traaadkai EspertT 
mmy-ur Aeqttstdans ♦ nbponli ♦ Msiinyniiil BayOttS 

A Member of SM 


CONTRACTS & TENDERS 


DMjmrbBsbKsSBeed ttpdtj capital? 
/y Q \8teuhphhxntfa p ima 
In smey)fapatt0BS.’HM9l 579999 


{ Singer & Friedknder 
Factors Limited 


Currently enjoying full order 
book, with blue chip client list, 
is considering expansion ca pital 
Equity available for £100.000. 


BORDER! PATROLS! 60. Armomd vsna 
KM tenter petrols or tank transport eu, 
atar naraport shipment and ocean going 
oann.F»tardatate(fe43i 10 430 320 b. 


Rapidly 

Expanding 

Company 


BUSINESSES 
FOR SAtE - 


FAX: 0245 352877 


ESTABLISHED YACHT BROKER (2D 
seota addfcnel bod state tkrawK 
fufiy secured. Call Carl 0784 4773 TV 
frdtea} 


PROJECT FINANCE 
joint Venture Financial Partners, 
with substantial funds available. 

We seek viable projects 
(minimum £6 mill) with proven 
management and realistic 
projections. 

ALCAEUS ENTERPRISES 
OLIO LTD. 

TEL: 0171-935 0717 
FAX: 0171-935 08S3 


TaHandaortdngexfdtdfrdUUa. 


IndepmJati from UK dtaringbarJa. 
Costs m npa m Mr gift madnfr mta. 


Singer & Priedlaitder Factors 
Where Dadition Games of Age 


BOM WBL 
IHqfomcCneZlMtt 
facsimile 071 621 1900 


CORPORATE RESCUE 

Is your business in difficulty? 
If so contact us for 
imm ediate assistance. 

Wfe are Business Consultants. 
Specialists in business rescue and 
development - finance available. 
Contact: BOAS on 
Tfcfc 071 917 9696 
Fax: 071 917 6002 


AUCTIONS 


NEXT AUCTIONS 

of Ufa assurance poUdes 
for inv estme nt win be bald 
oa 12 January is Loodoo 
and 19 Jusary ia Birmingham j 

Telephone j 

Hi. Fasts’ & Craafidd 
0171-WB 1941 for abdagoc 
■^htotbyPEnoul hwaane Aa&rty | 


within the office 
environment/ 
office interiois/budaess- 
to-business service sectors 
is seeking to purchase 
additional businesses. 


Appear in the Financial Times 
on Tuesdays, Fridays and 
Satunlays. 


LLANDOUGH HOSPITAL NHS TRUST 
Penlan Road PENARTH, 

South Glamorgan, CF64 2XX 
Telephone (0222) 7U7U Fax (0222) 708973 

P HARMACEUTICS fi ERViCF-S 

° pito ' ,s i° r ° r 

*? d mvites “Presnona of interest fiom 
ThKmOBWtafc 
dls ' x “ ul s =Kl/w the, puKhKc at all 

by ,1,. Tta*. Applicants arc 
n^i to pnwde evtdma of ^ ^ ^ 

ssr" whici ' !ho “ id ** ^ * 
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Pre-tax profit £250,000 
minimum or will consider 
torn around situation. 


For farther information or to 
advertise in this section 
please contact 
Kari Loymonon 
+44 71 873 4780 
or Lesley Sumner on 
+44 71 8733308 


tendcra but the 11,6 Prop® 8 * will pot be treated as 

tt^SH £ ““ —til asset the 1>iBt to 

scop, of ta a,™* spedfloao, m iB inkr | 
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Wafc vk Box B378D. financial Taira, 
One Soudmark Bridge. Laudan SE1 9HL 


Elions of intoM sboold be to* i„ writing to:- 
. Dr Richard Walker 


27th January 1995 
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Ace move from Lotus position 
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Amstrad has recruited Paul 
Bailey from Lotos Develop- 
ment, the US software group, 
to become managing director 
of its loss-making Amstrad 
Consumer Electronics (Ace) 
subsidiary. Bailey^ who will 
take np his new post on Febru- 
ary 1, has been vio-president 
in charge of Lotus Develop- 
ment's European, Middle East 
and African operations. 

-His appointment is pact of 
the strategy being put in place 
by David Rogers, Amstrad 's 
chief executive who was 
recruited from Philips - in 
August Rogers plans to turn 
Amstrad into a holding com- 
pany with operating subsid- 
iaries in the consumer elec- 
tronics, telecommunications 
and personal computer sectors. 

Amstra d has matte - a n umb er 


of recent acquisitions includ- 
ing the purchase of Vlglen, the 
personal computer manufac- 
turer last year, and Dancall 
Telecom, the Danish telecom- 
munications equipment manu- 
facturer. Ace represents the 
core, of the old Amstrad con- 
sumer electronics business 
which has suffered as a result 
of fierce price competition in 
the high street 

In November, as part of 
AmstratTs new strategy, Amst- 
rad Business Direct was 
launched to sell Amstrad- 
branded personal computers 
and facsimile machines direct 
to customers instead of 
through high street retailers. 
Amstrad recruited Lindsay 
McEwan, from BBC Direct, to 
run that new operation. 

Bailey, 46, has spent the past 


six years with Lotus which he 
joined from Digital Research, 
another US software group 
(now part of Novell) where he 
was senior vice-president in 
charge of Europe. 

Digital Research supplied the 
operating system software for 
the first Amstrad personal 
computers launched in the 
mid-1980s. Previously Bailey 
worked for Tektronix and the 
Minis try of Defence. 

According to Rogers. Bailey 
“will have overall responsibil- 
ity for Ace and will he assisted 
by a number of other managers 
recently or now being 
recruited. Today Ace accounts 
for approximately 45 per cent 
of Amstrad, anfl these appoint* 
meats are therefore key to the 
rejuvenation of the group." 
Paul Taylor 



Finance moves 
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Lloyds Bank has appointed 
Gordon Pell (above) to a newly 
created post to be in charge erf 
UK retail banking operations. . 

PeQ. 44, says his role is a 
bringing together of responsi- 
bilities previously spread 
among a number of jobs; he 
wQl be answerable for the' effi- 
cient running of the Lloyds 
branch network. “My job will 
be to put teeth into the various 
service initiatives we have 
been undertaking for the past 
couple of years," he says. 

He win also set operational 
s tandar ds measuring the ser- 
vice the bank delivers to cus- 
tomers, to put alongside cus- 
tomer reactions to levels of 
service. 

The creation of the hew post 
comes as Uoyds is reviewing 
the way file awfarant business 
elements of the hank relate to 
each other within the organisa- 
tion. 

The customer in the branch 
should not however, hank an 
immediate and sharp changes 
in how Lloyds behaves; Fell 

believes the greatest impact on 

customers will be in. an 


absence of - or at least reduc- 
tion in - errors, rather than 
through a dramatic shift of pol- 
icy. Alison Smith 

■ Foreign & Colonial has 
found a new Indian chief. Jeff 
Chowdhry has been lured 
away from BZW Asset Man- 
agement to be bead of the 
Indian equity desk at For- 
eign & Colonial Emerging Mar- 
kets in London. 

Cbowdhry, 34, spent seven 
years at BZW where be man- 
aged the $5 00m New York 
listed India fund, the largest 
of its kind in file UK. His deci- 
sion to move to F&C, where 
he will manage the $165m 
Indian Investment Company 
SICAV, as well as have respon- 
sibility for investment activi- 
ties throughout the sub-conti- 
nent, was motivated by a 
desire to be part of a group 
dedicated to emerging mar- 
kets. Chowdhry replaces Sanjit 
Talukdar, who set up the India 
fund and Is r et u rnin g to India 
to join Us family's business. 

Chowdhry believes that in 
spite of the poor performance 
of Indian equities last year - 
the country's main stock mar- 
ket in Bombay recorded a new 
nine month low last week - 
the cBmate fa improving. John 
Pitt 

■ Cohn Cornwall, the indepen- 
dent chairman of the Mirror 
Group Newspapers Pension 
Scheme, has retired after 
nearly three years In the post 

Cornwall, an actuary, was 
appointed following revelations 
that pension schemes con- 
trolled by the late Robert Max- 
well were missing assets val- 


ued at over £440m. Cornwall 
has presided over the MGN 
Pension Scheme while efforts 
are being made to persuade 
financial Institutions and oth- 
ers wbo did business with Max- 
well to make up the shortfall 
in the various schemes. 

Cornwall's replacement is 
Philip Sheridan, a former direc- 
tor at Norwich Union, the 
mutually-held insurance com- 
pany. Sheridan retired from 
Norwich Union on his 60th 
birthday in August but 
remained with the company 
until the end of December. 
Norma Cohen 

■ Sykes WHford has be en 
appointed an md at BANKERS 
TRUST'S global investme n t 
management group; he moves 
from Chase Manhattan In 

London. 

■ SaBy Marshall, formerly 
deputy md of pen gum funds at 

H enrie rsnn Aftmrnict ratirvn ftas 

been appointed institutional 
marketing director at HfijL 
SAMUEL investment 
Management, where she had 
previously worked for eight 
years. 

■ Charlotte Brace, formerly 
director of manpower planning 
and executive development at 
BZW, has been appointed md, 
UK hum an resources, at 
NATWEST Markets. 

■ Mike Hines, settlements 
director, is also appointed 
fina nce d irector of 
WINTERFLOOD SECURITIES 
when David Codd takes early 
retirement. 

■ Robert Mee, general 
manager <rf central financial 
services, has been appointed to 
the board of NWS BANK. 


Bodies politic 

Hugh Harris, who took early 
retirement last November after 
a life-long career at the Bank 
of En gland, has re-emerged as 
director of operations for Lon- 
don first, the business-led ini- 
tiative promoting the UK capi- 
tal. 

Harris, who says he has long 
been interested in “London 
and ethnic minority issues”, 
got In touch with chief execu- 
tive Stephen O' Brien when be 
knew he would be leaving the 
Bank. He describes the new 
four-day-a-week job as “helping 
[O'Brien] do what he does". 
This will principally involve 
internal administration as well 
as putting to work his own 
knowledge and City contacts. 

In his last post as associate 
director responsible for corpo- 
rate services. Harris was the 
Bank's representative for Busi- 
ness in tiie Community. In a 
personal capacity he is also 
special adviser to the board of 
the City and Inner London 
North TEC, and is expected 
shortly to be appointed a 
part-time commissioner at the 
Commission for Racial Equal- 
ity. Katharine Campbell 

U John Brown, VAT 
consultant at Binder Hamlyn, 
has been appointed to the 
panel of VAT AND DUTIES 
TRIBUNALS. 

■ Geoffrey Shindler. a partner 
in HalliweD Land au, has been 
elected national chairman of 
the SOCIETY OF TR UST & 
ESTATE PRACTITIONERS. 

■ Ina Barker (below left), who 
recently took early retirement 
as group risk and insurance 
manager at Fisons. has been 
appointed executive director of 
The ASSOCIATION of RISK 
MANAGERS in INDUSTRY 
and COMMERCE, which 
represents risk managers and 
insurance buyers from some of 
the UK’s largest companies. 

She takes over from Alan 
Fleming, who has been on 
secondment from ICI 
Insurance. 

■ Robert Binyon (below right), 
formerly md of Tokai Rank 
Europe, has been appointed 
director of the finanrial 
markets department of the 
COMMONWEALTH 
DEVELOPMENT 
CORPORATION. 
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BUSINESSES FOR SALE 


Strategic Sale of a 
Three Star Hotel 
in Cotswolds 

Good profit and prospects 
Three acres. ■ 

Ptesse apply to Box B3763, ftnancUU 
TSmes, One Southwark Bridge; 
London SHI 9HL 


100+ UVE BUSINESSES FOR SALE 
■nd sate* t* annate torHgtyOTI 3B2TTO4 
Fnc0ma»94U 
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DUE TO GROUP RE-ORGANISATION 




the following is offered for sale 

Engineering manufacturing business, excellent freehold modem 
factory plus land to expand, comprising Machine Shop, design 
and drawing facilities, good range of own products. Turnover 
circa £1 million; profitable. Good skilled loyal work force, long 
established, qualified to BS5750 Parts 1 and 2. Northern region. 

Write uk Box B 31 IX Finaada] Times, One Southwark Bridge, London SE1 9HL 





CONFERENCES 
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. DIGITAL IMAGES ‘95 

January 25 -27 

Europo's first major conference end. exhibition on electronic 
photography, digital image capture, manipulation, storage, 
archiving, pooling and electronic delivery. Speakers from aH 
over the wwkJ share their experience. There are also 32 spectel- 
kiteiBst sessions which be booked indivktuany. 


Mafla: fte 


Orymlmtloa +44-81*843 9700 


COMPANY FOR SALE 

Long established, highly profitable, NW engineering company 
faring a bursting order book, willing to sell to an ambitious buyer. 
We visualise a company with fabrication capacity and an 
enthusiasm to expand oar potential even more. 

Please wrfte to: Box B3783, F inancial ’Hines, 

One Southwark Bridge, London SEI 9HL 


FOR SALE 

Highly Profitable car bodyshop 
repair business operating from freehold premises 
located in North London. 

Substantial insurance company approvals held. 

Writ* Bcdc S3540, financial Tones, One Southward Bridge. London SE3 SiHL 


CONTRACTS & TENDERS 
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Sflrgentine [Republic 
Seneral [Rcfminis {ration of [Ports cS.<5. 

WINDING UP PROCESS 
PUBLIC BID N g 4/94 

NATIONAL AND INTERNATIONAL 

PROROGATION 

Offers for the opening of Public Bid 4/94 are deferred until February 16th. 
1995, at II tun. The corresponding act will take place at the Bid Opening 
Bureau 6f the Supplies Manager's Office, Office 602 in the mentioned ad- 
dress. 

PURPOSE 

The selection of a Company or an Advisory Consortium in order to prepare a 

"PRINCIPAL PLAN" and a Project of "A SEA & RIVER TER- 
MINAL FOR PAS$ANCER$ H forNortb DockArea, Port of Buenos 
Aires, Argentine Republic. 

PLACE OF DELI VERY OF BID CONDITIONS 
AND INFORMATION 

In the Supplies Manager’s Office (Acquisition Division), 55 Esmeralda Street, 
6 th floor - Office 601 - City of Buenos Aires, Argentine Republic, eveiy 
working day, from 1 1 ajfL to 15 p.m. 

SPECIFICATIONS PRICE S S 1,600.00 

PLACE TO SUBMIT THE OFFERSs 

In the Acquisition Division, Office N- 601 of the above mentioned address. 


LEISURE PRODUCTS 
GROUP 

Cbiet Executive and sole 
shareholder of well established 
private company engaged in 
manufacturing. scouring and 
distribution of leisure products 
wishes to sell the Group. 

• Acknowledged Market Leader in 
segment 

• Turnover of £10 million to -Blue 
Chip" engrane r base in UK and 
mainland Europe. 

• Strong supplier base. 

• Good factories. 

• Strong management t e a m 

Wrfle to Box B377L 
Financial Timet, One Southwark 
Bridge, London SEI 9ECL 


COMMERCIAL 

STATIONERS 

Consistently profitable for 18 
years with good gross profit 
margin and excellent potential 
for further expansion. 

TIO 6S0K and rising 
.S.W, London. 

Genuine reason for sale. 
Please Write: Box B3776, 
F inancial Times. One Southwark 
Bridge, London SEI 9HL. 


CANARY ISLANDS 

CAR HERE 

Rapidly expanding car hire business. 
1 Substantial customer base. 3 offices, 
over 20 sab-agcndcs. T/O 1994 
£350,000+. Very high GJ. Audited 
a/a available. Price required 
£1,100,000. 

I For vifcxBuxissi cofittcc 

' West Coast Properties on 
fax no. 0103422101728 


BUSINESSES FOR SALE 


FOR SALE BY TENDER 


Bovine Artificial Insemination 
Business, Ireland 

On instructions from the statutory authority set up 
for this purpose by the Irish Minister for Agriculture, 
Food & Forestry, the Business of the Dublin and Cork 
District Milk Boards (including the properti cs/asscts) 
arc offered for sale as going concerns. 

Interested parties should contact: 

O’HARE & ASSOCIATES 

CHARTERED ACCOUNTANTS & BUSINESS ADVISORS 
Merchants House 
27/30 Merchants Quay 
Dublin 8 
Ireland 

Telephone: (010 353 I) 677 1003 
Fax: (OlO 353 1> 677 1829 
Ref. Pam Kearney or George Maloney 


2 Dale for Tenders: ‘Kh I'ehntarv ID9S 



On the IntrvetkMa oTS.V. FttaUoy Esq A LA. Manning 
of BneUcr PhlOlpt, 

Joim Administrative Rccehm of EiKcgrade limited 
(In Administzative Rece iversh ip) 

The Victoria Hotel 

Lichfield Street, Wolverhampton 
West Midlands 

■ Commercial Hotel close to Wolverhampton Town 
Centre, next to Grand Theatre, Railway and Bus 
Station. 

• 117 en suite letting bedrooms. 

• Restaurant (80). 

■ Cafe bar (60). 

• Function/Conference Suites (up to 250). 

■ T/O for 9 months to 29.9.94- £844,833 net of VAT. 
with Gross Profit of 76%. 

Freehold -Offers around £1,500,000 

Ref. 58/42222/FT 

For further details contact Jeremy Hill, Birmingham Office 

0121 456 1222 


CHRISTIES G2 


SURVEYORS, VALUERS & AGENTS 




LEISURE /RESIDENTIAL 


On Behalf of MJL Shierson Esq_ and L Ross Esq 

Giant TborntonB 

Port Dinorwic, North Wales 
LEISURE MARINA, RESIDENTIAL 
ESTATE AND DEVELOPMENT LAND 

• Leisure Marina - up no 200 berths 
• Existing Residential Estate • Income Producing 
• Residential Development Land - Planning for up to 1 SO Units 

FOR SALE 

(8th er as a whole or in parts) 

RrfADtUJLS 


Grimle y ] REve 


0161 834 7187 

■ I FOUNTAIN STREET. MANCHESTER M2 2EE 


FOR SALE - MAIL ORDER 
CLOTHING BUSINESS 

London B ttt d • Exclusive Designs 
70.000 Name Da abase 
fiiBy Computerised Order Management 
And Stock Control Systems 
Serious Enquiries - ?rinripab Only 
Write to Box B3576. Financial Times, 
One S outh wa it Bridge,' London SEI 9HL 


PRINTED CIRCUIT BOARD 
MANUFACTURER FOR GALE 


*10 Utton Rita; * 1.2 MIM pratt 
Locriad in Western Euspa 
The Company fabri ca tes complete, bam, 
muBteyer PCS'*. Maintains 
prafitefaOy by spectelzing In prototy p e 
tetttfunviwfc- not ■ production shop. 

Coma BM Pack In USA by 
An (714) 78&467X for further Information. 

ca 


high 


FOR SALE 

Specialist Electro- 
plating Company 

North-West based. 
Turnover c. £500k. 
Highly profitable - 
Gross Margin c. 55% 
Good potential for 
further growth. 
Retirement Sale. 

Write to: Bos B3591. 
Financial Ti me s. One Southwark 
Bridge. London SEI 9HL 


LEGAL NOTICES 


UNIT ED STATES BANKRUPTCY COURT 
NORTHERN DISTRICT OF TEXAS DALLAS DIVISION 


In i 

FIRST CITY BAN CORPORATION 
OF TEXAS, EMC_ 


§ 

t 

S Caie No. J92 - - 1 1 
t Charter 1 1 

i 


All cmfitmj of Fust Cuy Bancorpcmrioo of Texas. Inc. iTirn Cirv"i shareholders and other 
games m meres, including all t»Ueto of Rra City BancsrpoMlM ttTmat. toe. coenrooo stock. 
Rrn Chy Bmcorpoeaucn of Texas. Inc. Series A Preferred Stock. Ria City Banccrpcearion of 
Texas Inc. Scries B Preferred Stock. Foil Cay B an cocpon ui u n of Texas. Inc. Senes E Preferred 

Stock, anj the Indenture trustees for the IS IM«- Nines due September 13. 1 992. Roaiiofi Rare 

Notes. dot lanuaij 1 90S. and the SubonEnaiol FToarmg Hale Notes due April 1996. ismcdby First 
City Bancorporatiau of Texas. Inc. are hereby notified dial oo December 23. 1994d* Bankruricy 
Ca« npruved the Omrnboi Dsctaure Staiemete. the Smtemeatel Ksctasene Stareraea^ filed 
jotoriy by J- Howl Corrioradan. Fust Cuy Bancorponl loo ofTexas, Inc., and the Official Cummin er 
of Eqrziry Seemly Holders for Firs Cdy (the "Equity Corrurnneel. aod (be Supplemental 
Disclosure Suicracm filed by the OfTcoal Commklee of Unsecured Creators Toe Hr* Qty 

Bancorpomioa ofTexas. toe. (the -Crcrfilon' Comm» 0 ee-J, icoUeorveJv the "Plan PKpaxsir 

D«t«ure Staetneau~i b containing udetyotc iofonnanon under section 1 1 55 of the Bankruptcy 

PLEASE TAKE FURTHER NOTICE that a hearing itoe "Confirauuioa He arin g- j wDI be 

held to consider confirmation of the plan of rrorpruiocno for Rrfl City filed jalruly by J-Hauk 
CCapondoo. Riu City and tfie Equity Coani i dec, sad the plan of reoreanizadao (Bed dK Offictal 
Commuter c< Uruccurcd Creditors far Fuxt Qty BancorporaUoo ctf Texas. Inc. ube "Creditors' 

C om rmn e e -). on March 6. 1995 (collecuvel»ibe t CoaipetinsHaos - lbcgiimiJwat9:15ajtL before 

toe Hotunble Harold C Abraitson. Umirf Sant Bmkraptcv Jwfee {ordmlfartoem District of 
Tcxm. Untied StacsCotmtousc. 1 100 Coraroow Street, ldto Root. Dallas. Texas 75342. Tire 
Coaftrmauan Hearing my be ad}ounred from time to time unborn fntther rrrice, except (or an 
announcement made at th e Ccreftr autnre Hearing. 

PLEASE TAKE FURTHER NOTICE that oo January 30. 1995 at 9:15 tun. toe Coun will 
cotuncnoc (he Qmfinnaiion Hearing and begto hewing crioeoce wjlh respect Id compromise and 
s e nl ctn en agreements ioe wp o i reftl inm any of toe Competing Plans. 

PLEASE TAKE FURTHER NOTICE that all cbjechoos to any oral) of the Competing Pitas 
In order to be dmdymnU be filed with the dak. United States BanbupicyCcvn, 1 1 W Commerce 
Street, Room I2AZ4, Dallas. Teas T5742- 1496. and acopydelrveredioilre foDowioc oanies w 
tetoberecerredi>olalertoan44l)(tia.iDeDas,Tesas'nmeleaFebnBiy2l. 1995: (alCairiaeioa. 
C«enian.SknnanABJinnentoal.Li-P. (Attcnlxiri; StcptirjiA Goodwin, Esq. 1 . Attorneys forfcrvr 
Cuy P a newptn a lM ofTexas. lac- 200 Crescent Court. Suite 1500. Dallas. Texas 75201. ibl Weil. 
GoohaJAManKsr Attention: DJ. Baker. Esq. 1. 700 Loolslaoa. Stole l600.H«Mcn.Tcxas 77002. 
Anoraeys for J-ttnA Corporation, fc) Akin, Gump, Strauss, Hauer & Feld, Li-P. (Aaaaion: G. 
Mldael Curran. Exq.j. Anoraeys for toe Offieul Coonninee or Eqnny Security Hokkre. 1700 
Pacific Avenue. Sort 4 1 00 , Dxfias. Texas 75201-461 8. id) AndteiK & Kutth. I_i_P. ( Anentiott; 
fame* DanodL Esc.l Attorneys for toe Official Unsecured Crcrb tors’ Commlnee. 4200 Texas 
Commerce Tower. Hoosco, Texas 77002. (cl The Low Finn of Harvey Grcenfidd lAacmion: 
Haiwv CreenfieUt %). 500 Park Avenue, I9to Hoor, Ne- York. New York 10022-7402, ant 

lO Office of ibeU lured Stares Trustee fAurmioc: Cerxcr McQreseli, Esq.), I IHtCornmerceSueet, 

Room 9Criq Dallas. Texas 73242 . 

PLEASE TAKE FURTHER NOTICE that in order to be oomaderod x toe Coafunmion 
Hearing any ohjcsaioia to cwifimuhon cf any of toe nxnpeti o* Phn* roust ho in writing and most 
ta) state toe Mine and address of toe Objecting Pany and ute amount of ksebrim or dx nomic of its 
anereat in first City, and ibj specify toe ban* and die nature of toeobicetwn. 

PLEASE TAKE FURTHER NOTICE that, in accordance with Rule 30l7(a| of the Federal 
Rules fJt Bankruptcy Prcoskire. any pny in imaest may obtain a ropy of toe Omnibus Dfcclonoe 
Staierem, nod each Plao Proponent s DbcUmuic Soremcm from the Ckrk. Unkcd States Baok- 
tuney Coun, Northern OUbfat of Tours. Mkaa ffivuioa. Room 12A24, 1 100 Commerce Street, 
Data. Tew* 75242 

DATE: December 
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Stale Bor No. 08186500 
Larry T. Bates 

*(■* Bh-Nol 01906990 
CARBINCrON, COLEMAN, 5LOMAN 
A BLUMENTHAL, LL? 

200 Cxcacexn Co ur t. Suite 1900 
Dallas. Texas 75201 


(214) S55-30Q0 

fZM)r 


1 855-1355 - Fax 
ATTORNEYS POS FIRST OTT 
BANCOBPOBATlON OF TEXAS, INC. 
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Well Established 
Footwear 
Manufacturer 
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PouIton-le-Fylde, 

Blackpool 

Premier Footwear Ltd (In Receivership) 
manufactures ladies footwear for mail 
order, multiple retail and store groups. 

■ Blue Chip customer base 

■ Turnover circa £4m 

■ Order Book 

■ Shoe manufacturing machinery 

■ Skilled workforce 

For further information contact 
the Joint Administrative Receivers: 

Lcs Ross and David Rowlands, 

Grant Thornton, 1 Stanley Street, 
Liverpool LI 6AD. 

Tel: 0151 227 42 U Fax: 0151 227 1153 

Grant Thornton • 

The U.EL member I'trra oi Grant Thomion ImemxtioiuL 
Aiathurixti by, the Institute ol Chartered Accoomxnu in 
England and Wales tu carry on invest trem business. 
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Devon - Dartmoor National Park 

THE ORIGINAL 
MINIATURE PONY CENTRE 

Cbrrmoor \ 36 na) Pjri kkxruntuupvicul .» milcv E*chrr/M5 lb miK (Disiju-a j^vdi i 

An outstanding, well established profitable \ isitor 
Centre on the eastern gateway tu Dartmoor. 
Ideal mix of facilities for a full family day out. 

Miniuurro punim. .inJ riileN. Vtc'inrian Mjblc yaftl 
Additional lnttlilmn-jl and modem huildin”'. 

Liccnvcd rosiauRim. "tfi shop, children's pJavyruiunl. cvicnxive cur packing. 
Farm walks mound the 20 acre «isiinr ccmre. 

Further fib acres pra/inj;. woodland and Lakes. 

Staff accommodation. 5 bedroom period lartnhouse 

About 86 acres 

For sale freehold as a going concern 


EXLIDU I Knight Frankl La Sout h Cr nh a y East 
01392-423111 El »fc Rutley itxctcriixiiQD 




Isle of Wight 
Holiday Park 


The Joint Receivers of Sims & Russell Ltd offer for sale 
a Holiday Park 

• Located on the Isle of Wight 

• 45 Acre Freehold Site 

• 15S Chalets 

• 77 Caravans 

■ Central Bar & Function Suite 

• Potential for expansion 

• Substantial offers invited 


Ref: 38/44327 

a Akthur 

Andersen 

ARTHUR ANDERSEN ft CO. SC 


CHRISTIE &. C2 


SURVEYORS, VALUERS ft AGENTS 
Contact Stephen CreenKl] 
on 01962844455 


CALL FOR TENDERS 

FOR THE PURCHASE OF THE GROUPS OF ASSETS OF “LN. 
STASINOPOULOS AJE.BJS.", OF ATHENS, GREECE 

ETHNTKt KEPHaLEOU Sa. AdaUahiulkm of Anew md Lutdria, rt 1 SXmkmoa St. Attca, 
Greece, ■ is apacky js Liqukhlar of -LN. STASINOPOULOS AJLBJT’, a componr wkh lb 
itpuntd office in Attires. Greece, like Ccaqmay \ prexntly under ^ndal h qn i d w k e i ncconOac 10 the 
1892/1990, by rtjtoe of dcridon Na S06WI of Atbaa Coon of 


pnxridcu of xitide 46a of Law 

Appeal 


: at on, or aO ibe sruipa ol ■ 


product** of pipes: 

croups of assets otrraKD for sale 

L A lactcey umdiap on a ptoi cd IUW KjJa locamJ U ■ 

MnoldpalJly betwen the fodowiq; meets; LevtdL Xyoo, 1 

ftCK« 7 '> taneferry md in ednnkal ^equlfmea. it wej m U 


: baokrapl and m 3.11.94 if > 

:46a of U» IPW1W0.1UOW 


1 A beany loot 1 

aim bexted in the 




ic Notary P 

12 and +30-!.3o0M*J>9. £»: -»30-l*iS 04.23. 

we poops of uica, uoc rttoul 

I pice md toe detailed reran 1 
en*. tor dales thereof and toe pro 
hi toe evea of urn spoof rim: at toe way orpaymeat, h) whether the I 
lateral me. then * riuU be deemed dal a) the ottered price Is payable rermetoady In cato. b] Ac 
fanabneali shall bear no nnerea aod c) the terete* rale toafl be the leal rare in farer, BandiaK often 
retomiitrri tor itnn dgj to wr top toaUreHter be teapte d but WBjdnrd^Tbt oBbi dull he te Hhn 

too tbc aOcrot toafl £f»c 0 pcmal Kaornurefa favour of radi ttunl prty*^ “ 

3. t mere of Cmraffleo: Binding often mat be accompanied by a Letter of 
■caodasso with the tkafi Letter of Cnanateo comiBcd in toe Offcriag Mcmorunla. b 
opeariogi. Greece. (OKDam nlid anil *eadjudiai^n*xaareaBof ihcletlenof 
be m loilowv lei for die factory aaodinE on a plot of IMXM * 4 x 0 . tla Anonoat: DRS. EIGHTY 
kflLUON ffiO.OCKLOOQ.- aod (b) for too booty standing on a idol to 3vf 38 sqjn. (2nd Auoiool DRS. 
TWENTV MILLION (20 OW.COl -1 Letter* of Geareouc ahallbe retnmed after toe 

4. SobnariNw: Blndlog ofloi toenber wfe toe Lcflcn t£ Gunofee Axil be 

ie to person or through a defy atoMe 
oSoib shall be usoled by toe above 
Horn*. Any party bwtof! Italy mummed x 

JUloRihe uiwiI«go? toe biwSBj offer* 

6 . A* highest bidder fur each group of asxcc shill be coteidciEd toe ponidpairi. wlnne OBa wDI he 
hated, by creditors representing oner 514 of Ibe claani apnau the Cbraeony (the ‘Ctadihn'T, open 
amreoitoc ol the liqmducir. » be to too bes tatenms of aU id tte oedran of ifa Ontpao). Meutoa 
b made dot far toe poepose of evoloaiing no offer prepared 10 be jaid ter tastBlmcmi. ibe prcsctH valre 
tberrOf dall be lakre into account, which diaR be cakttlaKd on the bva rtf on annul dacoupt totem 





7. The Liquidator doll jioe wnttoo notice to toe topped btdJer for each gimp trf wb to appear on 
the tottand ptenateri therein and ettax toe redact nt acconfane e w rt itotiaM 

Qetotom ul agreed upon. ln"too toW^t^faSte^'^nnplyto^'l^^to^ £ 
Lctrer d^uumutt toxfl jx fartatcd as 1 pcmlly. Ar»alkaa» rioD be deemed to mtc ctfea upon 

fcJtekSill 

9. Ike Uqnrtanr and the Creditors sbaU have do liability nor obligatem wbaaoever uwardx toe 
p wt b S H M to retobm la the evabatlnri of toe efiet* dr tor ^yuritonnit of the hiyhca bidder ot any 
deasrm 10 rqnwl nr enned any Auden or any drama whaaoever to ecdatftm with Uh pmeecdina 
at ibe Ana inn. Tbc tkpndarcr aod the ntety dull hove no ItobBKy for any legal or aooal ddcdx of 
toe arets. S a hnmtoai of biadnig otfcrj shaS not create any rigtu for toe a »t(i«ii-w*«i m 
pndpanto dull aeqaire any ri^n, poara or ctaim Odoi Una iri»lutir>o aadtor toes pometputoa in toe 
Auction* tot iHpndtoor mdfor toe Credhoo for ay reanoc whatsoever. 

ID. Wa favltaiioa has been drefied to Greek and wodaicd inn English. In my evcnitoe Greek vontn 

afaat] |ncnnL 


[a ordertoobuln the Otferine Mermranda and aiy farther i 


. _ Jy in toe Laarlibior 

-Frtmfln Kcpbalcou SA. Ar luiarUuUra i of AxseK and LhbShkx', 1 , Sh. Atbona 10561, 
GretCS. ToL- +30-I-K3.l4*t-87. tax: t3tM.J3L.97iB lanctthm Mre. Mafta F tamptn ) 
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TECHNOLOGY 


Obesity in some people may be caused by a treatable 
brain dysfunction, writes Victoria Griffith 


T raditionally, virtual worlds 
have been lonely places, 
populated by strange inhu- 
man creatures with limited 
capacities and unrealistic move- 
ments. But 20 years of research at 
the University of Pennsylvania 
under the direction of Norman Ba ti- 
ler have produced a dynamic virtual 
human figure, accurate in terms of 
body geometries, body movements 
and associated behaviours. 

The software that generates this 
figure is called “Jack", although 
this name is more often applied to 

the <aran1atpri h uman. 

One of the most important uses 
for a realistically-modelled 3D vir- 
tual human is in the design of 
vehicles and workspace layouts for 
h uman operation usage. In this 
way, expensive prototype errors can 
be avoided. The figure can be pro- 
grammed to move about within the 
unbuilt desig n, testing the layout 
for optimal positioning of features, 
ensuring they are reachable, visible, 
usable and safe, 

With the aid of a toolbox of ham- 
mers and spanners, the figure’s 
fully jointed bands can even be 
used to assess engine layouts for 
ease of maintenance and accessibil- 
ity, a feature that Vickers, the 
defence contractor, is exploiting in 
the design of vehicles. The company 
is also using Jack for studies on the 
design of armoured fighting 
vehicles. 

John Deere, the US company, has 
used earlier versions of Jack since 
1985 to design everything from bull- 
dozers to garden equipment. Jack 
has many features which optimise 
it as a tool for adding human fac- 
tors to computer-aided design, par- 
ticularly for the layout of cramped 
or limited spaces, such as aricraft 
cockpits or car interiors. 

With the exception of the hands, 
the figure's body is built from 39 
segments, articulated at 38 joints. 
These operate within programmable 
degrees of freedom, giving realistic 
limitations of movement which can 
be further constrained to simulate 
the wearing of body armour or seat- 
belts. 

Additional mass can be added to 
individual body segments so that 
tasks requiring lifting, for example, 
can be simulated. Such programma- 
ble additions also allow accurate 
predictions of spacial requirements, 
such as access facilities or the lay- 
out of vehicle controls. 

Jack figures are custom-built 
from a database of body measure- 
ments compiled during a 1988 sur- 
vey of US Army personnel Mea- 
surements are displayed on-screen 
as a spreadsheet and selected data 
can be imported into the pro- 
gramme to construct wire-frame 
human figures with the mass and 
size representative of various per- 
centiles of the workforce popula- 
tion. 

The figure can then be realist!- 


Message from a 
fat mouse 


T he only prescription most 
physicians offer obese 
patients is to eat less and 
exercise more. But with scientific 
understanding of fat expanding, 
drags could become a standard 
part of treatment 
Obesity research is Increasingly 
concentrating on controlling brain 
functions as a way of shedding 
unwanted pounds. Scientists' 
recent discovery of a gene 
responsible for obesity in mice has 
lent credence to the idea that fat 
may be a treatable brain 
dysfunction. 

A team of researchers led by 
Jeffrey Friedman of the Howard 
Hughes Medical Institute at 
Rockefeller University in New 
York found that by damaging a 
specific gene in mice, they 
destroyed the animals’ ability to 
control their appetite. The mice 
became obese. 


The temptation may 
be for everyone to 
think they have 
a genetic defect 
which prevents them 
from being thin’ 


The mouse gene works by 
creating a hormone-like protein 
that tells the brain when fat 
intake has been sufficient 
Scientists say they have identified 
a likely gene counterpart in 
humans. 

The research does not target 
people concerned about their 
non-model type figure. Obese 
people are medically defined as 
being 20 per cent or more above 
their ideal weight which allows 
for a generous range of body 
types. 

If the gene mechanism works in 
humans the same way as in mice, 
many obese people may be 
incapable of knowing when they 
have eaten enough. The gene 
discovery may spawn a frenzy of 
activity in obesity research. 

“This is one of those pivotal 
points where scientists have 
obtained some key information to 
base new experiments on," says 


Phillip Gorden, director of the 
US’s National Institute of 
Diabetes, Digestive and Kidney 
Diseases, part of file National 
Institutes of Health (NEED, which 
helped finance the study. 

“Because the reaction is based on 
a protein, biotechnology will 
probably play an important role in 
drag development." 

Drugs with neurological effects, 
such as Prozac (an antidepressant 
shown in clinical trials to 
suppress appetite) and 
dexfenfloramine (an appetite 
suppressant), are available in the 
UK and in France to help weight 
control, and may soon obtain 
approval in the US. 
Dexfeufluramlxte was developed 
by a husband-and-wlfe team of 
neuroscientists at the 
Massachusetts Institute of 
Technology. 

There is a large potential . 
market for obesity drugs. Nearly a 
third of Americans are obese, 
compared with a quarter 20 years 
ago, according to the Centres for 
Disease Control and Prevention, 
and Americans spend some $2bu 
(£i.2bn) at weight-loss clinics each 
year. 

Although fat is revered in some 
cultures, which see it as a sign of 
wealth, in the western 
industrialised world it is frowned 
upon. Fat also poses health 
hazards, including higher risk of 
cancer, heart disease, diabetes and 
arthritis. 

While there is now evidence of a 
mwMwi| cause, the rising incidence 
of obesity continues to point to 
lifestyle as an important factor. 
One of the main challenges for 
scientists seeking to treat obesity 
will be sorting ont those who are 
genetically prone to being fat from 
those who simply need to be 
educated about healthier habits. 

“It is very easy to diagnose that 
a person is fat,” says Judith 
Wurtman, one of the MTF 
scientists who developed 
degfenfl irr amlne. “It is extremely 
difficult to diagnose why they are 
fat. The temptation may be for 
everyone to think they have a 
genetic defect which prevents 
them from being thin." Judith 
Wurtman and her husband 
Richard Wurtman believe that 


Overtime rules do 
not discriminate 


Air 5 ^ Provisions in 

/j\ I /ft collective agree- 
ments which limit 
overtime pay- 
ments to hours 
» worked in excess 
EUROPEAN of the normal 
court working hours of 
— * full-time employ- 

ees do not discriminate indirectly 
against part-time workers, the 
European Court of Justice ruled 
recently. 

The Court heard six cases, all 
involving female part-time work- 
ers in Germany, who claimed they 
were entitled to overtime for 
hours in excess of their individual 
working hours at the same rate 
applicable for overtime worked by 
full-time employees. 

The women claimed the restric- 
tions on overtime payments in the 
collective agreements that pay- 
ments would only be granted for 
overtime worked in excess of nor- 
mal full-time working hours were 
discriminatory and in breach of 
the Treaty of Rome. 

The issue was referred to the 
ECJ by the German courts for a 
preliminary r uling . The German, 
French. Greek and UK govern- 
ments intervened in the proceed- 
ings. 

A defendant in one of the cases 
argued that the reference for a 
pre liminar y r uling was inadmissi- 
ble because, even if the overtime 
conditions breached the Rome 
treaty, the plaintiff could not 
obtain the overtime payments she 
sought. If the national court 
annulled the contested provisions, 
the result would be a legal vac- 
uum. 

The Court said it was bound in 
principle to rule on any question 
referred to it by a national court if 
that question concerned the inter- 
pretation of Community law. in 
the present cases, the questions 
relating to the interpretation of 
Comm unity law were undoubtedly 
germane to the disputes before the 
German courts. 

As to the issue of a legal vac- 
uum, the Court reiterated that the 
relevant provisions of the Rome 
treaty prohibiting discrimination 
were sufficiently precise to be 
relied on before the national 
courts by individuals seeking to 
have set aside any provision of 
national law. This would include, 
if necessary, a collective agree- 
ment which proved incompatible 
with treaty provisions. 

The ECJ added that, if the 


national court set aside the provi- 
sions of a collective agreement 
because they were incompatible 
with the EC treaty's non-discrimi- 
nation provisions, then the cate- 
gory of persons discriminated 
against was entitled to enjoy, from 
that moment, the benefit of provi- 
sions applicable to other workers 
in proportion to their working 
hours. There would thus be no 
legal vacuum created if the 
domestic provisions were 
annulled. 

The Court said it was common 
ground between the parties that 
the relevant domestic provisions 
did not constitute direct sex dis- 
crimination. To determine 
whether they constituted indirect 
discrimination the Court had to 
determine whether the provisions 
established different treatment for 
full-time and part-time employees 
and, if so. whether that difference 
affected considerably more women 
than men. 


O nly if those questions 
were answered in the 
affirmative did the 
question arise as to the 
existence of objective factors unre- 
lated to discrimination which 
could justify such a difference in 
treatment The court said there 

was unequal treatment whenever 
the overall pay of full-time 
employees was higher than that of 
part-time employees for the same 
number of hours worked on the 
basis of an employment relation- 
ship. 

In the present cases there was 
no unequal treatment because the 
part-time workers received the 
same overall pay as full-time 
employees for the same number of 
hours worked. Part-time workers 
were also entitled to the same 
overtime pay as frill-time workers 
if they worked more than the nor- 
mal working hours of full-time 
workers. 

The domestic provisions there- 
fore did not give rise to different 
treatment between part-time and 
fiiH-time workers, and there was 
no discrimination incompatible 
with the provisions of the Rome 
treaty. 

Joined cases 0399192, C-409/92. 
0425192. 034193. C-50/93 and 0781 
93: Hekrrig and others v Stadt Lai- 
gerich and others, ECJ 6CR. 
December 15 1994. 


BRICK COURT CHAMBERS, 
BRUSSELS 


some people are carbohydrate 
cravers. 

“There are some people who will 
over-eat cookies or candies who 
would never dream of eating too 
much chicken," says Judith 
Wurtman. The Wurtmans believe 
the inability to control these urges 
may be because of a shortage of 
serotonin, a brain chemical 
affecting mood and behaviour. The 
drag they developed, 
dexfenftaramine, causes nerve 
Hidings to make more serotonin. 

The Wurtmans insist their drag 
is not meant to be a magic bullet 
treatment, and that it must be 
taken as part of a regimen which 
includes diet and exercise. 
However, some scientists see a 
danger in Hi« kind of 
medicine. 

“There is no evidence that once 
people are taken off this drug, 
they won’t gain the weight right 


The discovery of 
the obesity gene 
In mice was cause 
for celebration 
for many 
overweight people 


back," says Gorden. “And lifelong 
treatment is something that needs 
to be considered very carefully.’' 

The lack of any long-term 
impact is one of the reasons 
physicians reject amphetamines, 
once widely used as appetite 
suppressants. Another problem 
with amphetamines is that - 
dosages need to be constantly 
increased to achieve the samp 
effect captaring patients in an 
upward spiral that can lead to 
substance abase. 

News about the discovery of the 
obesity gene in mice was cause for 
celebration for many overweight 
people. “It means I have a medical 
problem, that Tm not just a 
despicable person with no will 
power," says Carmen Leigh, a 
Boston nurse who has fought 
excess weight all her life. 

But scientists caution that drags 
are unlikely to provide a miracle 
cure. 





Jack at woric a realistic 3D human model helps vehicle designer to avoid expensive errors at the pro totype 


Jack of all 


trades 


Virtual reality's newest 'inhabitant' is transforming 
a lonely world, explains Jane Stirling 


cally rendered, textured and col- 
oured to produce a virtual human, 
complete with hair, eyes and cloth- 
ing. It is possible to increase its size 
on screen to give an accurate idea 
of spacial requirements or work- 
force limitations. 

The movement of the human fig- 
ure around its virtual environment 

IS marTiPmatirsiIl y accurate and ran 

be programmed to avoid collision 
with structures wi thin the design. A 
realistic body posture is main- 
tained, even if this means the figure 
taking the odd step or two to 
restore natural balance. 

The movement of one part of the 
body is compensated for by move- 
ment in another - a reaching move- 
ment might, for example, be accom- 
panied by bending the knpps - and 
this feature permits the designer to 
predict the body space needed to 
complete a task. 

Jack has a feature which allows 
the design engineer to “see" 
through the figure's eyes. The view 
appears as an eye window on screen 
and changes as the figure moves its 
body, head or fully articulated 
eyes. 

Being able to see within the vir- 
tual design in this way permits the 


design engineer to avoid problems 
of visual interference, which might 
jeopardise safety or reduce effi- 
ciency in the finished product. Cat- 
erpillar of the US has been using 
this feature to assess advanced cab 
designs in earth-moving trucks. 

Michael Goom, ergonomics man- 
ager British Aerospace, says the use 
of Jack can save money. “Jack 
allows you to explore ergonomic 
implications of future designs 
before you spend lots of money on 
mock-ups and prototypes." 


J ack's functionality can be 
extended by use of Lisp pro- 
grammes, which allow the 
design engineer to add in new 
behaviours linking human action to 
design. In this way, the design itself 
can respond to the figure’s actions. 
A virtual vehicle, for example, will 
turn when steered; a radio will 
switch on and play when the button 
is pressed. 

An 18-sensor glove worn by the 
user permits more detailed hand 
movement, giving control for hand- 
task analyses and realistic use of 
equipment within the design. 

Full body sensors, made by 
Ascension Technologies of the US, 


BUSINESS AND THE LAW 


F urther evidence of the 
restructuring of the UK 
legal services market fol- 
lowing the recession 
emerged this week when Jaques & 
Lewis, a medium-sized City law 
firm, joined the Eversheds group. 
The arrangement ends a two-year 
search by Eversheds for a suitable 
London partner to complete its 
national law firm network. 

Initially. Jaques & Lewis will 
trade under the name Eversheds 
Jaques & Lewis. From June all 
seven firms in the group will aban- 
don their local identities and oper- 
ate as Eversheds. 

Eversheds makes bold claims for 
its new structure. Mr Victor Sem- 
mens, its chairman, says it is now 
the second largest law firm in the 
UK, the world's fifth largest, and 
first to operate on a fully national 
basis in England and Wales. 

The enlarged firm acts for 83 com- 
panies publicly listed in the UK It 
win have 273 partners and 950 fee 
earners, enabling it to compete with 
the largest City law firms in the 
domestic legal services market. 
“These are resources we can deploy, 
to meet the needs of any client in 
the UK" Mr Semmens says. 

But City lawyers are not con- 
vinced. “It’s a million miles from 
the truth," says a senior partner at 
a leading City law firm. 

“It’s not going to change the 
national or the world scene. 
Eversheds will remain a collection 
of strong regional firms trading 
under one name. Jaques & Lewis 
isn’t suddenly going to become 
attractive to big clients because it 
has joined this group.’’ he added 
Other lawyers say dropping local 
identities for a single name will not 
make Eversheds a national law 

firm. Moreover .individual firms in 
the group risk losing local goodwill 
Mr Paul Rhodes, senior partner of 
the Leeds, London and Birmingham 
law firm, Dibb Lupton Brocmhead 

argues that, until the Eversheds’ 
firms stop operating as separate 
profit centres and begin profit shar- 
ing, they will remain no different 
from other law firm associations, 
such as the Norton Rose/M5 group. 

Mr Semmens is unruffled by such 
comments. He believes too much is 
made of the lack of profit-sharing 
which, he says, is difficult to organ- 
ise to the satisfaction of all parties 
involved. So long as the absence of 
profit sharing does not hold up 
developing a national practice, it is 
not a priority for Eversheds. 

He compares the Eversheds struc- 
ture with that of large UK accoun- 
tancy practices, particularly KPMG 
Feat Marwick. Peats has a federal 
structure similar to Eversheds 1 but, 
he says, no one claims Feats is not 
a national firm. 

Other lawyers support this view. 
They argue in favour of a relation- 
ship between the success of a par- 
ticular office and the amount that 



Network ers: Peter Scott, managing partner of Jaques & Lewis, (left) Peter Cole and Victor Semmens, respectively 
m a n aging partner and chairman of Eversheds, and Jeremy Rais man, senior partner of Jaques & Lewis 


The case for bigger 
being better 


Robert Rice on a new national law firm network in the UK 


partners in that office earn. 

“It is easy to say that It will only 
work with full profit sharing. Ach- 
ieving that is very difficult Maybe 
they are going as fast as is consist- 
ent with the wishes of all the par- 
ties involved in pursuit of a 
long-term goal," says one Norton 
Rose/M5 partner. 

But is there a case for a national 
law firm along the lines of the large 
UK accountancy practices? The 
accountants have partly answered 
the question by showing an interest 
in moving into legal services. Gar- 
rett & Co, the law firm set up 
recently under the wing of Arthur 
Andersen, points to the future. 

The arrangement gives Eversheds 
the presence it needed in the south 
east and in the City if it was to 
present itself as a national firm. Its 
London office - a merger between 
the London offices of two of its 
member firms. Phillips & Buck of 
Cardiff and Daynes Hill and Perks 
of Norwich, was not a success. 
Building up a credible City practice 
by itself would have taken too long. 

Jaques & Lewis also adds an 
international dimension to the 
Eversheds practice. Not only does it 
have a Brussels office, some thing 
Eversheds lacked, but international 
work makes up about 33 per cent of 
Jaques & Lewis's business. 

For Jaques & Lewis the associa- 
tion also makes sense. Over-capac- 


ity in the domestic legal services 
market means many medium-sized 
City law firms face an uncertain 
future. The recession has increased 
competition and pressure on fees. 
The market faces a period of 
restructuring. 

Most medium-sized City firms 
know they need a long-term strat- 
egy to survive. Broadly, there are 
four options: merger with a similar 
firm to compete with the top 10 City 
law firms; merger or association 
with one of the big US law firms; 
widening expertise and increasing 
the breadth of services by hiring 
specialist teams from other law 
firms; or, becoming the cornerstone 
of a national network. Jaques & 
Lewis has chosen the last route. 


M r Jeremy Raisman, 
Jaques & Lewis's 
senior partner. Insists 
joining Eversheds is 
not a defensive move. The firm rode 
the recession, he maintains, but 
joining Eversheds will give the firm 
the resources it needs to invest for 
the future. “Our clients see the 
advantages of having these 
resources available. It adds a dimen- 
sion to our practice," he says. 

But what of the business case for 
trading under one name as a 
national law firm? Last spring the 
Norton Rose/M5 group surprised the 
legal services market by deriding 


not to merge its operations into a 
single national partnership. 

A review by the group of its cli- 
ents revealed “no business case" for 
merging its seven firms. Clients 
could see no advantage in it What 
mattered to them was maintaining 
relationships bufit up with a firm or 
individuals within it This response 
reinforced the view among some in 
commerce and industry that law- 
yers over-estimate the importance 
to clients of national networks. 

Eversheds, however, says its cli- 
ents favoured closer integration and 
a single national identity. 

“Norton Rose/M5 never set about 
becoming a national law firm - 
they never tested it," says Mr Peter 
Cole, Eversheds' national managi ng 
partner. “They push the differences 
between them. We constantly look 
to bring together the knowledge 
and expertise of our lawyers." 

It is this pooling of the knowledge 
and knowhow of 1.000 lawyers 
which clients find attractive, not 
the geographical spread of offices as 
such, says Mr Semmens. 

Whether the firm can generate 
the work to justify its new status as 
the second largest law firm in the 
UK and the fifth largest in the 
world is uncertain. Much will 
depend on whether the legal ser- 
vices market is convinced that 
without profit sharing, Eversheds 
really is a single 1,000-lawyer firm. 


translate the users' body move- 
ments into similar movements of 
the figure on screen, allowing the 
design engineer to operate and test 
the unbuilt design. 

The sensors are worn on the 
palms of the hands, the bead and 
waist and their number is limited to 
permit unencumbered movements 
by the user. By following the vir- 
tual human with the eyes, the 
design engineer can reach out into 
thin air and pull levers or push but- 
tons, non-existent in the real world 
but present and operational in the 
virtual one. Design engineers can 
thus test-drive a product before it is 
even built. Stereoscopic glasses per- 
mit the human figure and its vir- 
tual environment to be viewed in 
full 3D. 

The University of Pennsylvania 
aims to make further improve- 
ments, with the ultimate goal of a 
perfectly realistic human figure. 
Already body organs have been 
modelled with a high degree of geo- 
metrical accuracy and this capabil- 
ity is used to test medical devices 
on screen. Other potential uses 
could emerge from the development 
of speech, .facial expressiqn and 
body gestures. 


LEGAL BRIEFS 



Appeals against 
B&C ruling 
due to begin 


A ppeals by Quadras Holdings 
and Samuel Montagu in their 
long-running litigation with 


m ■ MUUUCI iUUUtd^U |U UlCli 

-*■ -K-long-running litigation with 
British & Commonwealth Holdings, 
the collapsed financial services 
group, will begin in the Court of 
Appeal tomorrow. 

The appeals, which are expected 
to last three months, arise ont of 
the aborti ve £280m sale by B&C to 
Quadrex of the wholesale money 
broking division of Mercantile 
House Holdings in 1387. Samuel 
Montagu acted as Quadrax’s 
merchant bank adviser on the 
deal. 

At the trial B&C succeeded in its 
claim for breach of contract a Eainrt 
Quadrex for failure to complete the 
deal, and against Samuel Montagu 
for negligent misstatement. B&C 
claimed it bad relied mi statements 
by Samuel Montagu that Quadrex 
had funds to complete the deal and 
that those statements were 
negligently. B&C was awarded a 
total of £i88m. 

Quadrex was also par tl y 
snccessfal in its defence and 
ropoterelaim that B&C made 
““representations to Quadrex 
during negotiations immediately 
pnor to signing the deal 
Qnadrex was awarded £20m 
against B&C. 


German merger 


be German law firms of 
Boden Oppenhoff Rasor Roue 
and Rddler Raupacb 
®®J*«nb«ger merged on January l 
to form the new partnership of 
Oppenhoff Rfidler. 

. Tbo new firm is the largest 
«n Germany, with 220 lawyers and 
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411,111 remain part of 
European Lawyers 
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If you believe that the very best business 
accessories should be functional, affordable 
and noticeable, the FT range of leather 
business gifts is sure to be of interest to you. 

The FT Travel Organiser 

An efficient, effort saving companion that finally solves 
those irritating problems we all experience from time to 
time. When passport and boarding card have separated and 
sterling is mixed with deutchmarks. When that important 
receipt is nowhere to be found and all your coins from all 
your travels have decided to meet together, what 
do you do? 

The FT Travel organiser is 
the solution. It keeps 
all your travel 
documents safely 
and efficiently close 
to han d. 

Made from rich 
black leather it 
has pockets for 
your passport and 
boarding card and 
a detachable section 
for your traveller's 
cheques. There are pockets for your currency and even 
detachable zipped pockets for your loose change plus 
further pockets for receipts and notes. (No gilt corner 
guards on this item.) 


Size: 232mm x 127mm x 19mm. 


CODE; TOL 


Calculator Wallet 


:ff§! 




This is such a handy little item you will wonder why you 
have not used one before. A small black 
leather wallet which contains a 
detachable solar 
powered calculator 
on one side and an FT 
pink jotter pad on the 
other. Included is a 
matching black aind gilt 
ballpoint pen. Now you 
can note and jot down 
calculations wherever you 
are. Includes two inside pockets 
for your notes. 

Size: 82mm x 1 10mm x 5mm. CODE: JC 


The FT Conference Folder 


Crafted from one 
piece of leather and lined 
with FT pink moir£ silk, the FT 
lockable conference folder contains a 
brass, ring binder for holding your papers 
securely, A4 note pad and a small jotter pad. 

There -are loops for pens and different sized pockets for 
papers and business cards so everything is kept neatly 
together. Supplied with a key. Refills for the A4 note pad 
and jotter are readily available. 


Size; 320mm x 254mm x 32mm. 


CODE; CFL 


The FT Meeting Folder 




A Superbly 
designed black 
leather folder ideal 
for meetings and 
presentations. 

It is supplied with 
an A4 FT-pink note 
pad and has 
additional pockets 
for papers as well as 
a loop for holding a 

pen. It is lined with FT-pink moire silk and has two gilt comers. 
Refills of the note pad are available. 
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Size:230mm x 320mm x 20mm. 

The FT Disc Wallets 

If you carry computer discs around or just want 
a smart and practical way of storing discs, A 
you will find either of these two disc wallets jjm 
invaluable. MMk 

Choose from either the 6 disc or 10 j||||||| 
disc wallet. Both are made from black MWmiM 
leather with protective gilt corner 
guards. - 

Inside, each disc is 

held in individual ' 5 "V 

tough translucent W’g ilL. 
plastic pockets. 


CODE: MF 


Size: 115mm x 110mm x 3 Oram 
Size: 220ram x 130mm x 25mm 

TheFT 

Memo Pad 


Beautifully finished leather case, 'HB 
invaluable as a telephone jotter 
pad. The case is lined with FT-pink 
moire silk and its top is designed to 
stay back out of the way when you 
write, so you can make notes with 
one hand and hold the telephone / 
with the other. Refills of the pad 
are available. BBS 


CODE: DWS (6disc) 
CODE: DWL (lOdisc) 


Size: 133mm x 180mm x 38mm. 


CODE: MP 


The FT Billfold Wallet 



This very practical wallet is made from 
supple soft black leather and fits easily into 
a jacket or hip pocket. Inside, there are 
two full length pockets to hold bank notes 
and a secure pocket for loose change or 
keys. 

It is also the perfect size for business 
cards. There are spaces for 5 credit 
cards and a see-through pocket for an 
ID photo card. 

Size: 1 10mm x 95ram x 1 1mm. CODE: BFW 


The FT Credit 
Card Case 

Up to eight credit cards can 
be held in this compact case, 
in six clear, non-stick sleeves 
and in two leather pockets 
inside the front cover. There 
is also an additional pocket 
for tickets and receipts. It is 
lined with FT-pink moire silk 
and has two gilt corners. 

Size: 82mm x 1 10mm x 5mm. 



CODE: CCC 


A Quality Proposition 

Every item in the FT range of business accessories is crafted 
from superb quality black leather, each with distinctive 
edge stitching and gilt corners. All are fully lined in hard 
wearing FT monogrammed pink moire silk and as vou 
would expect every item in the FT range of business 
accessories is fully guaranteed. 

You can personalise any of the business accessories bv 
haring names or initials gold blocked onto the front cover. 
It is that extra touch of elegance that turns a special 
business accessory into a uniquely personal one. 

Do You Buy Gifts For Your 
Clients And Colleagues? 

If you or your company give business gifts why not choose 
from the FT Collection. Valuable discounts are available 
when vou order 25 items or more. Please contact Lvn Bale 

m j 

on 01483 576144. 

The FT Collection Range 

What we've shown here is a small sample of the FT 
Collection range. So why not send for a full colour catalogue 
by completing the coupon below or telephoning Kate 
Thompson on 01483 576144. If calling out of office hours 
please telephone our answering machine on 0990 209910. 


ORDER FORM 


CODE: 04860 


REGISTERED QFFICE: NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL. REGISTERED IN ENGLAND NUMBER 980896 


PLEASE COMPLETE AND SEND WITH PAYMENT TO: 

The FT Collection, P.O. Box 6 f financial times 

Camborne, Cornwall TR14 9EQ CMv,m 

| | Please send me the FT Collection Catalogue. 

□ I am interested m purchasing the FT Diaries and accessories as business gifts 
and my order is likely to exceed 25 items, please send me details showing the 
discounts I can expect 

Name (Mr/Mrs/Miss/Ms) 

Position 


Company (if applicable) 


Postcode Country 

Telephone Number 

PRODUCT CODE UKi0VBUEAS OTY 508 

PRODUCT- CODE **pivw [rcpip&VATl RCQ-n TOTAL 

Wiof^iWsH ^ 

FT Travel Organiser TOL £97.27 £99.88 [ 

FT Jotter Calculator JC £20.52 £20.92 

FT Conference Folder CFL £72.69 £78.80 

FT Meeting Folder MF £48.39 £53.11 

FT 6 Disc Wallet DWS £24.99 £26.16 

FT IQ Disc Wallet DWL £32.24 £33.68 

FT Memo Pad MP £21.93 £24.80 

FT Billfold Wallet BFW £20.15 £21.30 

FT Credit Card Case CCC £12.27 £12.46 

PERSONAUSATION 

Initials (Max 4) I £2.59 £ 2.59 

Names (Max 20 characters) N £4.64 £4.64 

Mease give personalisation details separately. Tota | Order Value £ 

If you are ordering from an EU country other than 

the UK and are registered for VAT. please quote 
your VAT number and pay the net price 

HOW TO ORDER 

By Phone. If paying by credit card, place your order on the credit card order line: 01209 612820 
By Fax. If paying by credit card you can also FAX this order form to: 01209 612830 
By Mail. Return this order form with your payment to the above address. Payment must 
accompany your order and cheques must be drawn in Pounds Sterling on a UK Sank 
account made payable to FT Business Information. 

Tick method of payment 0 Cheque Q Money Order 

Q Aoess/Mastercard Q Visa EB QAmex 


Address 


UK 4 OVERSEAS EU QTY SUB 

[■tpSpivAT fne pip A VAT1 DCQ-n TOTAL 

Wkif jppWsH ** 

£97.27 £99.88 

£20.52 £20.92 

£72.69 £78.80 

£48.39 £53.11 

£24.99 £26.16 

£32.24 £33.68 

£21.93 £24.80 

£20.15 £21.30 

£12.27 £12.46 


Card Number 


Card holder's name (block capitals] 


Card holder's address (if different from above) 


Expiry Date 



lh» information you provide wflt be held by us and may he used to kMp you informed of other 
FIBI products and by Mhtr selected *nlity campanile for tmSqg fat purposes. 
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THE DAVID THOMAS PRIZE 


Wired to the rest of the world 


A t BAeHAL Software's 
offices in Bangalore, in 
southern India, a com- 
puter programmer keys 
in a change to a pro- 
gramme he is writing for a UK cli- 
ent 

The computer he is using, via a 
satellite link, is at the client's site 
in Bristol 

Because it is morning in Banga- 
lore but still night in England, there 
are few users and the computer 
responds faster to him than it 
would to a user on the client's site, 
during the working day there. By 
the time the client comes to work, 
the changes will have been com- 
pleted and tested. 

Mr S.K. Mitra, chief executive of 
BAeHAL. believes that the satellite 
link is an essential tool for building 
customer confidence in “offshore" 
software development. He says: “It’s 
a hot line on which we are talking 
all the time. If the customer has any 
concerns, we say: ‘Check it out - 
it's on your computer.' " 

BAeHAL Software, a joint ven- 
ture between British Aerospace and 
Hindustan Aircraft Limited, the 
Indian aerospace equivalent, is one 
of a number of recently established 
offshore software development busi- 
nesses in Bangalore. 

In the three years since India 
started its economic liberalisation, 
IBM. Motorola, Hewett-Packard. 
Texas Instruments and Digital 
Equipment have all started 
operations there, to take advantage 
of India’s cheap but sophisticated 
Ipehnipsal skills. 

Science and technology have a 
high status in India, which boasts 
of having the second largest 
English-speaking scientific and 
technical manpower resources in 
the world. The founders of Indepen- 
dent India saw self-sufficiency in 
key areas of technology as being an 
essential part of building a modem 
economy. Dependence on foreign 
know-how, though often necessary, 
was viewed as a relic of the colonial 
past, to be eliminated as soon as 
possible. 

Higher education in science and 
technology was expanded enor- 
mously through the 1960s and 1970s. 
certainly well beyond the econo- 
my’s ability to absorb the output of 
graduates and PhDs. As a result, 
India has become one of the world's 
main exporters of technical skills. 

Estimates of the proportion of 
graduates from the prestigious 
Indian Institutes of Technology who 
emigrate soon after graduation 
range from 25 per cent to 50 per 
cent In computer science, the fig- 
ure is probably closer to 60 per cent. 
Observers have noted that India 
may have repaid, through the 
export of skilled human capital, 
more than it has received in foreign 
aid. 

The export of computer software 
development services is one way of 
retaining at least some of the eco- 
nomic benefit of Its skilled man- 
power which India may otherwise 
have lost It is a relatively recent 
phenomenon: in 198647 exports 
amounted to just $30m. Figures for 
the year to March 1994 show that 
these bad grown to $330m, a com- 
pound growth rate of 40 per cent a 
year. 

Even at this level they represent 
a fraction of 1 per cent of the com- 
bined US and European markets for 
computer software and services, so 
it is not surprising that they have 
achieved little visibility in the west 
so far. What is impressive, however, 
is how repidly the industry has 
grown, to the point where a number 
of western software gurus are now 
taking it seriously. 

Following a visit to India, Edward 
Yourdan*. a writer on the US soft- 
ware industry, wrote: “I returned 
home convinced that India has an 
opportunity to become a major 
force in the global software market- 
place by the end of this century." 

In many ways. India seems an 
unlikely candidate to be a major 
force in one of the world's most 
technically sophisticated and criti- 
cal industries. For a start, it has one 
of the lowest concentrations of com- 
puters in the world, seven for every 
10.000 people, against an estimated 
world average of 250; 1,070 in Singa- 
pore; and a US figure of 2,500. Even 


S.K. ‘Juggy* Pandit, winner of the 1994 David Thomas Prize, explains 
how India is investing and excelling in high-technology skills 
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H owever, the critical 
areas for reform, the 
central and state gov- 
ernment bureaucra- 
cies and public sector 
organisations, remain untouched- 
For the foreseeable fixture, the 
export software businesses are 
likely to remain isolated islands of 
excellence. 

Toffler’s phrase, “Gandhi with 
Satellites", with its suggestion of 
efficient first-world activities being 
undertaken within a “third-world 
society, does capture some of the 
contradictions of the offshore soft- 
ware development business. How- 
ever, Toffter assumed there would 
be deliberate policies to promote 
both high technology rectors and a 
primitive, rural economy, in such 
societies. While such policies have 
played arote in the development of 
India’s software industry, its evolu- 
tion can also be seen as an adjust- 
ment to the failure of policies over 
the last 40 years. 

Conventional thinking on the evo- 
lution of world trade and competi- 
tiveness envisages a continuum of 
economic activity through which 
economies evolve, ranging from 
basic agriculture at one end to 
highly ..skilled services at the other. 

The reality is more complex. Tndi s 
is well placed to be an exporter of 
certain hi g hl y skilled services. Bet 
this is partly because, for a variety 
of reasons, the relevant stalls are 
not being applied to adding value to 
the economy at large, but are being 
exported “raw". 

Interestingly, aside from tradi- 
tional areas such as textiles, leather 
goods and certain chemicals, India 
shows little sign of becoming a sig- 
nificant exporter of manufactured 
goods to the west Indeed, one con- 
sequence of liberalisation, has been 
that many Indian computer hard: 
ware manufacturers have stopped 
production, unable to compete 
against imports, and turned to sell- 
ing services. 

Is it possible that the more 
gloomy predictions about the west’s 
ability to remain competitive in 
manufacturing are based on a ques- 
tionable extrapolation from the 
example of a small number of east 
Asian economies? If so. the devel- 
oped world may well be overesti- 
mating the threat to m prwte ^fai ring 
from the developing world, w hite 
underestimating its ability to sup- 
ply highly skilled services. 


Economic liberalisation has attracted several of the bigger international computer companies into India to take advantage of its cheap bnt sophisticated technical skills 


in basic telecommunications facili- 
ties, Tprfia has one of the poorest 
telephone networks, with only eight 
lines per 1,000 people; China, by 
comparison, has 17 per 1,000 people 
and Malaysia has ISO. 

Its own rate of expenditure on 
computer hardware and software, 
estimated at 0.4 per cent of gross 
domestic product, is tiny compared 
with an Organisation for Economic 
Co-operation and Development 
average of 65 per cent. The growth 
in exports appears to fly in the face 
of tiie conventional Wisdom that a 
strong domestic market is essential 

in order to be 

able to compete - . 


for Western Trust and Saving, a UK 
subsidiary of the Royal Bank of 
Canada. In a previous role be had 
used Singapore as a low-cost source 
of key-punching labour and was 
aware of American companies doing 
offshore programming in Ireland. 

He says: “I realised that the only 
way I could keep the project within 
a very tight budget was to look at 
offshore programming." He came 
across Tata Consulting Services 
(TCS), part of India's Tata Group, 
which had established an office in 
London In the mid-1970s. The sys- 
tem they programmed, involving 

more than 250 

or ro man years of 


internationally. An estimated 25-50 effort, was subse- 
Alvin Toffler, in npr cent of graduates quently sold, 
his book The ^^J: UaieS under the Tamar 

Third Wave , uOm tne llUlian name, to a num- 

envisaged new Institutes Of her of UK finan- 

societies, in the T t * . . dal service corn- 

developing world, lecnnoiogy emigrate panics. 

that would com- soon after graduation ^ krg- 

bine primitive est and longest- 

agricultural earn- established 


omies with certain high technology 
sectors, with policies to promote 
both. He labelled these “Gandhi 
with Satellites". His views on eco- 
nomic development challenged the 
notion that the developing world 
would follow the path trodden by 
the developed - from agriculture to 
manufacturing - while the devel- 
oped world became a provider of 
services. Is the export of software 
development services from India 
evidence of the emergence of Tof- 
fler's “Gandhi with Satellites" soci- 
eties and, if so. what implications 
does this have for the developing 
world and the developed? 

Bill Murphy was one of the UK’s 
pioneers in promoting offshore soft- 
ware development and went on to 
form a company. Third Wave Net- 
work, to do just that The name, 
incidentally, was inspired by Alvin 
Toffler's book. In 1980, Mr Murphy 
was managing a major IT project 
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est and longest- 
established 
Indian software house and, with 
4400 professional staff, is of a simi- 
lar size to the larger European soft- 
ware companies. It earns 80 per 
cent of its revenue from exports and 
is largely responsible for establish- 
ing offshore software development 
in India. Its example has been fol- 
lowed by other indigenous ventures. 
One of these, Infosys Technologies, 
based in Electronic City on the 
southern fringes of Bangalore, was 
started in 1981 and has been one of 
the best performing shares on the 
Bombay Stock Exchange. 

Explaining the success of the 
business, Nandan NQekani. deputy 
managing director, says: “People 
come to India to get good quality 
software development at an accept- 
able cost" 

Although Indian salaries are a 
fifth or less of western ones, this 
overstates the cost advantage. Mr 
Nilekani explained: “Salaries are 


lower but hardware costs are the 
same and infrastructure costs are 
much higher. In the west the infra- 
structure is a given, but here you 
have to put everything (power, utili- 
ties, communications) in." 

In feet, the general consensus is 
that Indian software development 
costs about half of what it would in 
the west Mr Nilekani believes that 
Indian firms have also gained from 
the upheaval in the computer indus- 
try in the last decade, when the 
dominance of proprietary technolo- 
gies, owned by a few western com- 
panies, was overthrown by the 
advent of the PC. 

For much of the 1980s, Indian 
exports were based largely on 
“body-shopping" - sending software 
engineers or programmers abroad 
to work on a client’s site under his 
supervision. Although body-shop- 
ping still accounts for a significant 
if falling, proportion of exports, it 
has become a pejorative term in 
Indian software circles. 

By the late 1980s, the practice had 
begun to arouse hostility in the US, 
the main export market and US 
visa restrictions were tightened last 
year to make it more difficult. How- 
ever, an offsetting development 
over the past two years has been 
the liberalisation, by the Indian 
government of the policy on allow- 
ing dedicated satellite links. There 
are now more than 100 such links in 
use in India, half of which are used 
by software firms. 

Companies such as Infosys now 
offer their clients offshore develop- 
ment centres, based in India. The 
idea is to provide an overseas cus- 
tomer with a dedicated software 
team which, via a satellite link, can 
serve as an extension of his own 
operations, using his computer 
installation, without having to set 
up a business In India. 

A host of US companies has taken 
this route, although European cus- 
tomers are still rare. Mr Nilekani 


believes that the use of offshore 
development centres has cut the 
amount of work that needs to be 
done abroad to about 20 per cent, 
with obvious cost savings, as well 
as making possible the provision of 
additional services. For example, 
the most recent arrival in Banga- 
lore is a company called NetQuest, 
founded by a former Microsoft soft- 
ware engineer. NetQuest intends to 
offer a helpline and trouble-shoot- 
ing service to US computer pro- 
grammers, priced at $30 to $60 per 
question. It Intends to market its 
services through the CompuServe 

computer net- 

work. m, . . 


only two teams were at level five, 
the top leveL One was a US team 
working on the on-board Space 
Shuttle software; the other was 
Motorola's Indian software team in 
Bangalore. 

The achievements of the best 
Indian software operations in 
exporting their skills are, however, 
in stark contrast to the poverty of 
India's own IT infrastructure and 
point to wider failures in national 
policy. Computing is, after all. an 
enabling technology and, in a com- 
pletely rational world, it would be 
applied in the first place to improv- 
ing the efficiency 

„ ... of the domestic 


While acknowl- The claims of quality economy, 
edging their corf for the better-known Singapore 

advantage over . _ blessed with 

the west, Indian Companies are Dome much the same 
software houses qu( jjy western djg nfg technical sk i l l s as 

are keen to stress \ . , , . India, has 

that they are and independent directed these pri- 
competitive on Standards bodies rnaifly at improv- 
efdciency and ing the competi- 

quality as well trvreness of other 

As an example, Mr P.V.N. Rao of industries and services, rather than 


TCS cites the facility which his 
company has established near Bom- 
bay’s Santa Cruz airport to 
do all of SwissAir’s revenue 
accounting. 

He says: "The operation processes 
lm flight coupons a month. Swiss- 
Air used to do this in Zurich with 
about 200 people. The Bombay oper- 
ation started a year ago and we do 
the same work with 100 people. We 
did this through better business 
practices and better systems.” 

The claims of quality, at least for 
the better-known companies, are 
borne out both by western custom- 
ers and by independent standards 
bodies. The Software Engineering 
Institute, an organisation funded by 
the US military, has rated more 
than 200 US-owned software teams 
for technical and management 
excellence: 75 per cent were rated at 
level one, the most basic level and 


treating them as export earners in 
their own right Most private sector 
Indian software firms earn 80 to 90 
per cent of their revenues from 
exports. 

The application of computing 
within India, particularly in the 
huge public sector, remains rudi- 
mentary. The World Bank, in a 
recent report on the application of 
IT in India, estimated that cheque 
clearing through the banking sys- 
tem took six weeks. Instead of six 
days; that about io per cent of the 
value of traded commodities was 
spent on paperwork at ports; that 
118 pieces of paper were needed to 
get a consignment to its destina- 
tion; and that 258 signatures were 
required for export clearance. 

Modest progress has been made in 
some areas. Automation of the rail- 
way’s reservation system, which 
handles more than Um passengers 


The David Thomas Prize toasset up 
in memory of David Thomas, a 
Financial Times journalist killed on 
assignment in Kuwait in 199L The 
theme for the 1994 prize was: "Can 
the developing world become richer 
without the developed world becom- 
ing unemployed?” 

Mr Pandit is a general manager 
for Thom EMI. 

* Decline & Fall of the American 
Programmer, PTR Prentice Ball. 
1993. 
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PURCHASE OF PREQUALIFICATION DOCUMENTS FOR DEDICATED 
AVIATION AND GROUND MAIL-HANDLING SERVICES 
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international 


The South African Post Office invites interested parties to purchase prequaiification documents for the 
provision of dedicated aviation and ground mail-handling services for express packages and postal items. 
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A complete set of prequalification documents may be purchased on the submission of a written application, 
addressed to the South African Post Office, PQT Aviation, Private Bag 14, Jan Smuts, 1627, Republic of 
South Africa, on payment of a nonrefundable fee of US $100 or equivalent amount at prevailing exchange rates. 
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a day, has reiacoA wafttag tesM 
from 80 minutes to five. In wWafee 
of last year's securities acglB B .m 
Bombay, a computerised trading 
and settlement system Is befog, bast 
(bv TCS). The public sector b enkbi g : 
system is at test Introducing some 
automation, no doubt sens ing to 
threat from newly allowed private 
sector banks - but with only 300 
brandies automated, out of AMMO, 

It has some way to go. ■■ 

Apart from entrenched opposition 
within organisations, the govern- 
ment’s own procurement poScies 
have not helped. For a long time, 
the state-owned software house, - 
CMC, had a monopoly of supply to 
the public sector. This was recently 
abolished, but the government then . 
created a new org ani sa tion , the 
Na tional Informatics Centre (NIQ, 
to advise It on procurement Tte 
NIC has itself become a supplier of : 
computer systems, thus creating . a 
new de facto monopoly. 1 

There Is hope that liberalisation 
will change things and certainly 
private sector companies in rawly 
liberalised areas, such as banking, 
are important customers of the soft 
ware industry. Mr Nilekani of 
Infosys says: “We are seeing a per: 
ceptible change. There are new 
large projects as sophisticated as 
anything in the west” 
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.j The 6th century Corpus Christ! Gospels, left, a gift from Pope Gregory the Great to St Augustine; and Vanessa Bell’s portrait of Maynard Keynes and his ballerina wife, Lydia Lopokova 


Great treasures from the groves of academe 

Cambridge University is showing off its heritage for a good cause, writes William Packer 
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W ith galleries empty 
and no sales in 
immediate prospect, 
this is the season in 
the salerooms for 
exhibitions in a good cause. At 
Christie’s the current beneficiary is 
the Campaign for Cambridge, the 
purpose of which is to raise £250m 
by the year 2000, in order to main- 
tain the university's pre-eminent 
position in the world. r 

In an age when the heresy of cost- 
effectiveness In the short term 
seems to possess our political pay- 
masters, it is indeed no bad thing to 
point up the diversity of the schol- 
arly, scientific and creative achieve- 
ment of the past. This exhibition 
holds manifest treasures drawn from 
the collections both of the university 
and of its constituent colleges, but it 
is not really an exhibition of works 
of art as such. Rather, it is a concise 
and elegant polemical demonstration 


of what a university may become in 
time, by the slow, insensible round 
of particular activity and experience. 
In short it shows us what a true 
university is and does. 

It is set out In a sequence of cabi- 
net displays, each to its own hero or 
subject And in celebrating the pest 
present engagement is tacitly admit- 
ted. Here is Rutherford before the 
war, splitting the atom in the appar- 
ent chaos of his laboratory; and here 
JJ. Thomson with his cathode-ray 
tube. From the 1950s, there is Crick 
and Watson's model of the molecular 
structure of DNA, and from the 
early 19th century, a fragment of 
Babbage's “difference engine" by 
which he anticipated the computer. 
Here is Darwin, off to the South Seas 
in The Beagle in defiance of his 
father's fears and admonitions - 
that it would be uncomfortable, 
unsafe , a waste of time. 

But Cambridge science goes some- 


what farther back, back indeed to 
Harvey and his discovery of the cir- 
culation of the blood, and to Isaac 
Newton, the greatest scientist-hero 
of them all. whose spirit presides 
over this whole affair. Here is his 
signature as he casts bis vote for 
James Dupont as Vice-Chancellor in 
1669: here he is depicted in later alle- 
gorical glory by Pittoni. He held the 
Lucasian Chair in Mathematics, now 
occupied by Stephen Hawking. 

And it is not all science - well, not 
quite: for now we come to the Cam- 
bridge philosophers, Russell, Moore 
and Wittgenstein, and to John May- 
nard Keynes, personification of that 
even more inexact of sciences, mod- 
ern economic theory. With him, and 
Russell too, comes an authentic 
whiff of Bloomsbury, and Keynes 
himself is represented by two arche- 
typal Bloomsburian images, the one 
a fairly conventional portrait by 
Duncan Grant the other a more dec- 


orative confection by Vanessa Bell, 
as he peers round the curtain at his 
curtsying wife, the Russian dancer, 
Lydia Lopokova. 

The best of the modem paintings 
is the portrait by Henry Lamb of 
Joan Strachey, of Newnbam. He also 
drew the archaeologist Dorothy Gar- 
rod, who in 1937 was the first woman 
to be offered a chair at Cambridge. 
The pity is that so little is shown of 
Cambridge's continuing engagement 
with contemporary art - Jesus has 
lately been notable in this respect 
Even Kettle’s Yard, which comes 
under the university’s wing, is repre- 
sented only by Jim Ede's personal 
collections of furniture and china, 
and a few tiny works by Nicholson, 
Miro and Alfred Wallis. Its pro- 
gramme of exhibitions deserves a 
mention. 

As it is, the Fitzwilliam Museum 
carries the flag for high art hand- 
somely enough, with a room full of 


ancient Korean ceramics, university 
silver and old-master paintings. 
These last include Van Huysum’s 
months of the year, seldom shown 
together, and, of recent acquisitions, 
a fine Hobbema and a splendid Hon- 
thorst full-length of Lord Craven. 

But at any university, books must 
come before all else. So history is 
represented by Macaulay, the study 
of the classics by Bentley, and litera- 
ture by Tennyson, whose portrait 
and bust are shown as well as note- 
book draffs of In Memoriam and The 
Lady of Shalott. Milton crops up pas- 
sim, and space Is given to the manu- 
scripts of more recent luminaries, 
such as Ted Hughes and Sylvia 
Platb. 

Literature in its wider sense and 
earlier manifestations, however, is 
here the more important, with Cam- 
bridge at the very heart of Che 
humanist and religious controver- 
sies of the Reformation - More, 


University of Cambridge: Founda- 
tions for the Future-, Christie’s, King 
Street, SWl, until January 25. 


W hen the curtain goes up 
on a ballet, the audi- 
ence absorbs a lot of 
information very 
quickly. What we see, before any 
step has been taken, is the world in 
which our imaginations are to 
travel. Understanding of what fol- 
lows is subtly and powerfully condi- 
tioned by this first impression. 

Curtain rise on the- Royal Ballet’s 
Stoan Lake is all too revelatory of a 
fundamental flaw In the staging. We 
see fuss. Lamps add wires and 
gulden gates and a.mfllihg mob of 
oveMre&ed- and imprecisely identi- 
fied people, ancient retainers, arque- 
buses. Fluster. And fluster is what 
ensues, with hollow characterisa- 
tions and uniforms and children and 
ri ppling 1 cadets and wandering super- 
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Ballet/ Clement Crisp 

Too much fluster ruffles feathers 


numeraries, a maypole, stools, idiot- 
hatted peasantry. 

The inspiration behind It all is not 
Svxm Lake - a lyric tragedy of mas- 
terly simplicity - but the relent- 
lessly anecdotal Victorianism of 
Frith’s Derby Day, in a staging need- 
lessly transposed to a late-Tsarist 
Neverland. Everyone is very busy 
indeed, building character, gesticu- 
lating (those meaningless sweeps of 
the hand; the moues of social com- 
ment from two “chaperones"; the 
MayerUng agitation when Siegfried 
is told he must marry), ma ltin g it all 


so damned real that I long to remind 
the cast of that old theatrical dictum 
“Don’t just do something. Stand 
there!" 

It is the absence of formal clarity 
in this Swan Lake that seems to me 
reprehensible. The more so in that 
the text is excellent, and as near the 
original Petersburg staging as we 
need to see. It is sabotaged, except in 
the grandly direct last act, by 
absence of faith in the dance itself. 
Increasingly, the Royal Ballet offers 
"production" as a substitute for 
dancing an d the d emands of the aca- 


demic manner. The new Beauty 
cheats Petipa at every turn. Giselle 
is more about lagging than Romanti- 
cism. Don Quixote was flattened 
beneath design and an incomprehen- 
sion of its style. 

With simple, evocative sets, the 
Kirov’s classics and most of the Bol- 
shoi's 19th-century stagings allow 
the choreography to speak, and 
show the true significance of the 
works involved - which is their 
power in dance terms, their need for 
great interpretative art The Royal 
Ballet - whose versions were once 


admirably restrained in appearance 
and no less admirably rich in perfor- 
mance - needs to remove the vivaci- 
ties, the over-painting, the elaborate 
gesso frames, and let the text inspire 
its casts rather than crowd them. 

The return of Swan Lake to the 
repertory on Thursday night 
brought Darcey Bussell as Odette/ 
Odile. Here was a beautiful young 
woman with a beautifully secure 
technique, behaving with admirable 
restraint under pretty vexing cir- 
cumstances. Her Odette was gentle, 
somehow withdrawn. Her Odile was 


physically luscious, and about as 
threatening as a kitten. I do not 
think Swan Lake is about a jeune 
fiUe en fleur. Zoltan Solymosi was 
her Siegfried, fine as a partner, his 
every action a declaration about how 
glad he was to be on stage for us and 
how glad he knew we were to see 
him there. 

Company dancing was very good, 
and I salute the first act pas de trois 
of Sara Gallie with her pretty feet, 
Deborah Bull, and the soaring Errol 
Pickford. If the costuming of the 
national divertissements in Act 3 
were thinned out. the performers 
would look more like dancers and 
less like frenetic lampshades. 


Swan Lake is in repertory at Covent 
Garden on January 16 and 19. 


Alberto Zedda at 8 pm; Jan 13, 15 
(1.30 pm) , 17, 19 
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CONCERTS 

Hot Concertgabouw Tal: (020) 671 
8345 

• Royal Concartgetoouw Orchestra: 

conducted by Valerie Gergiev plays 
Oestwolskaja and Shostakovich at 
6.15 pm; Jan 18, 19 . 

• Netherlands PtolharmoniC . 
Orchestra: Hartmut Haenchen 
conducts Smetana, JandSek and 
Dvottk at 8.15- pm; Jan 10, 11 

• Royal Concertgebouw Orchestra: 
with soprano Inga Ntetsen, and 
mezzo-soprano Elisabeth Laurence. 
Charles Dutoft conducts 
Lutoslawski, Debussy; Stravinsky 
and Bartdk at 8.15 prrqJan t2,13,14 
QALLBUES 

Van Gogh Museum Tek (020) 570 
5200 

• Ocfflon Redon: retrospective of 
the French artist’s work with over 
160 pakttifHPi etchings and 
lithographs; to Jan 14 
OPERA/BAUUET 

Hat Muztoktheatar Teh<020) 551 
8922. ...... .... 

• L’ltaliEBia In AJgarl: by Rossini. 
Produced by Dario Fo, conducted 


OPERA/BALLET 

Deutsche Oper Tel:(030) 341 9249 

• Ballet Evening: conducted by 
Sebastian Lang- Lessing. Nacho 
Duato, Glen Tetley and Harris 
Mandafounis choreograph works by 
Debussy, Poulenc and Stravinsky at 
7. pm; Jan 14 (6 pm), 17. 19 

• Der RosenkavaHer by Strauss. 
Conductor Jffi Kout, production by 
G6tz Friedrich at 6 pm; Jan 15 

• Madama Butterfly: by Puccini 
Conductor Sebastian Lang-Lessing, 
production by Pier Luigi Samarftani 
at 7 pm; Jan 18 

• Zar und Zimmerman: by Lotting. 
Conducted by Hans Hilsdorf, 
produced by Win fried Bauemfelnd at 
7 pm; Jan 10, 13 (8 pm) 


■ BRUSSELS 

CONCERTS 

Phtowumonique de Bnnefles Tel: 
(02)507 84 34 

• Abdel-Rahman 0-Bacha: pianist 
plays Chopin at 8 pm; Jan 11 

• Belgian National Orchestra: with 
soprano Zsuzaa Misura. baritone 
Andres Motnar and conducted by 
Yuri Simonov plays Wagner at 8 pm; 
Jan 12 


■ LONDON 

CONCERTS 

Barbican TeL- (071) 638 8891 

• Brigglte Fassbaender. the 
mezzo-soprano with the Academy of 
Londwi conducted by Richard 
Stanp plays Beetiwven and Mahler 
at 7.30 pm; Jan 16 


• London Symphony Orchestra: 
conducted by Ivan Ffcscher plays 
Dvorak at 7.30 pm; Jan 12 
Queen Elizabeth Hall Tel: (071) 928 
8800 

• Cantabile: four man vocal 
harmony group consisting of 
counter-tenor Morgan Crowley, 
tenors Paul Hull and Mark Fleming 
and baritone Michael Steffan 
performs songs of love and war at 
7.45 pm; Jan 17 

• Messiah: by Handel. James 
Gaddam conducts the London 
Orpheus Orchestra and the London 
Orpheus Choir at 7.30 pm; Jan 15 

• Orchestra of the 18th Century: 
with conductor Frans Bruggen and 
soprano Cyndia Si ad an plays Haydn, 

Mozart and Beethoven at 7.45 pm; 
Jan 12 

• The London Philharmonic: 
conducted by Elgar Howarth plays 
Gabrieli, Stravinsky, Birtwistle and 
Byrd/Howarth at 7.45 pm; Jan 16 
GALLERIES 

National Gallery Tel: (071) 839 3321 
G The Young Michelangelo: small 
exhibition of the artist's early work. 
Part of the 'Making and Meaning’ 
series; to Jan 15 

Victoria and Albert Tel: (071) 938 
8500 

• Warworks: women photography 
and the art of war. A perspective of 
war through the eyes of International 
women artists; from Jan 11 to Mar 
19 

OPERA/BALLET 

English National Opera Tel: (071) 
632 8300 

• Figaro’s Wedding: in house debut 
for conductor Derrick Inouye at 7 
pm; Jan 11, 14, 18 

Royal Opera House Tel: (071) 340 
4000 

• Cinderella: music by Prokofiev. 


Created by Fredrick Ashton In 1948, 
this was the first full-length ballet by 
an English choreographer at 7J3Q 
pm; Jan 14 

• Cosl Fan Tutte: by Mozart A new 
production directed by Jonathan 
Miller. Conductor Eveline Pld6. in 
Italian with English surtities at 7 pm; 
Jan 18 

• Otello: by Verdi. Conductor Carlo 
Rizzi, director Elijah Moshinsky. In 
Italian with English surtities at 7.30 
pm; Jan 13, 17 

• Swan Lake: by Tchaikovsky. 

Choreographed by Marius Petipa 
and Lev Ivanov, production by 
Anthony Dowell at 7.30 pm; Jan 16, 
19 

THEATRE 

National, Lyttelton Tel: (071) 928 
2252 

6 Out of a House Walked a Man: 
by Daniil Khaims. A Royal National 
Theatre and Theatre de Complictte 
co-production of a collection of 
musical scenes by the Russian 
absurdist writer at 7.30 pm; Jan 17, 
18 (2.15 pm). 19 

• The Children's Hour, by Lillian 
Heilman, directed by Howard Davies 
at 7.30 pm; Jan 10 (2.15 pm) , 11 


NEW YORK 


CONCERTS 

Alice Tully Hall Tel: (212) 875 5050 

• Garrick Ohlsson: pianist, begins a 
six recital series covering the 
complete solo piano music of 
Chopin at 3 pm; Jan 15 
GALLERIES 

Museum of Modem Art Tel: (212) 
708 9480 

• Cy Twombly: Comprehensive 
retrospective of the contemporary 
American artist; to Jan 10 
OPERA/BALLET 


Lincoln Center Tel: (212) 721 6500 

• Heather Watts Final Performance: 
New York City Ballet principle 
dancer Heather Watts gives her last 
performance in George Balanchine's 
’Bugaku* and Peter Martins' Valse 
Triste' at 7 pm; Jan 15 
Metropolitan Tel: (212) 3G2 6000 

• Die Fledetmaus: by J. Strauss. 
Sung in German with English 
dialogue at 8 pm; Jan 11, 14 (1.30 
pm) , 18 

• L’ Elisir cT Amore: by Donizetti. 
Produced by John Copely. 
conducted by Edoardo MQQer at 3 
pm; Jan 14, 17 

• La Nozze di Figaro: by Mozart 
Produced by Jean- Pierre Ponnelle, 
conducted by James Levine at 8 
pm; Jan 12, 16 

O Madama Butterfly: by Puccini at 
8 pm; Jan 10, 13 

• Simon Boccanegra: by Verdi. A 
new production directed by 
Giancarlo del Monaco. James Levine 
conducts the opening night cast of 
Cheryl Studer, Pladdo Domingo and 
Vladimir Chernov at 8 pm; Jan 19 
THEATRE 

Vivian Beaumont Tel: (212) 239 
6200 

• Carousel: revival of the 1945 
Rodgers and Hammerstien musical 
at 8 pm; to Jan 15 (Not Mon) 


• Nathalie Stutzmann: contralto 
and pianist Inger Sfldergren plays 
Schumann, Debussy and 
Tchaikovsky at 8.30 pm; Jan 17 

• Virtuosos of Moscow; violinist 
Vladimir Spivakov plays Haydn, 
Bartdk and Tchaikovsky at 8.30 pm; 
Jan 16 

GALLERIES 

Institut du Monde Arabe Tel: (1) 40 
51 38 38 

• Delacroix in Morocco: Delacroix’s 
visit in 1 832, when he was 34, made 
a lasting impression on his art; to 
Jan 15 (Not Mon) 


WASHINGTON 


■ PARIS 

CONCERTS 

Champs Efys6es Tel: (1) 47 23 37 
21/47 20 08 24 

• Choir and Orchestra of the Kirov 
Opera: with soprano Valentina 
Tsldipova, mezzo-soprano Olga 
Borodina, tenor Gegam Grigorian 
and conductor Valery Gergiev plays 
Verdi's 'Requiem' at 8.30 pm; Jan 
10 


CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• National Symphony Orchestra: 

with soprano Elizabeth Futral and 

mezzo-soprano Claudfne Carlson. 
Leonard Slatkin conducts Ravel and 
Mahler at 8.30 pm; Jan 12, 13, 14, 
17 (7 pm) 

• Yo-Yo Ma: the cellist along with 
pianist Emanuel Ax, violinist Pamela 
Frank, clarinetist Paul Meyer and 
flutist Euginia Zukerman plays 
Brahms and Schoenberg at 8.30 
pm; Jan 11 
OPERA/BALLET 

Washington Opera Tel: (202) 416 
7800 

• Semele: by Handel. Conductor 
Martin Peariman. Roman Terieckyj 
directs a Zack Brown production at 
8 pm; Jan 13, 16 (7 pm) 

• The Bartered Bride: by Smetana. 
Conducted by Heinz Fricke. in 
English at 8 pm; Jan 19 

• Vanessa: by Samuel Barber. 
Director Michael Kahn, conductor 
Christopher Keene at 8 pm; Jan 14 
(7 pm), 18 


mV *-1^' 


Obituary 


Peter 

Cook 


T he comedian Peter 
Cook died in hospital 
in London yesterday 
from a gastrointesti- 
nal haemorrhage. He was 57. 

At the time of his death his 
greatest achievements were 
well behind him but his contri- 
bution to British culture in the 
second half of the 20th century' 
was immense: he was largely 
responsible for the satire boom 
of the 1 9 60s and 1970s, which 
has influenced every succes- 
sive generation of young come- 
dians, and be was the largest 
shareholder in the irreverent 
magazine Private Eye, which 
has been the scourge of the 
Establishment 
Peter Cook's comic talents 
brought him fame in his stu- 
dent days at Cambridge in the 
late 1950s, and in 1960 he 
joined fellow Cambridge man, 
Jonathan Miller, and two 
Oxford wits, Dudley Moore 
and Alan Bennett, to create 
the revue, Beyond the Fringe, 
which, in turn, took the Edin- 
burgh Festival, the West End, 
and New York by storm. 

Beyond the Fringe was both 
original and funny. For the 
first time on the stage politi- 
cians, churchmen, and the 
armed forces were publicly 
guyed, and Cook scored a 
great personal success, espe- 
cially in his spoof of prime 
minister Harold MacMillan. 
Since Beyond the Fringe every 
British institution has been 
open to subversive attack. 

All four members of the 
team went on to great success, 
and Peter Cook quickly made 
his mark by helping to finance 
the satirical night club, The 
Establishment (which re-cre- 
ated the career or Frankie 
Howerd), and Private Eye. But 
in recent decades Peter Cook's 
talent has been unpredictable 
and wayward. He became a 
very heavy drinker, and in 
intermittent television appear- 
ances seldom managed to proj- 
ect the wit and knowledge he 
was capable of in his private 
life. 

In 1965 he formed a partner- 
ship with Dudley Moore, 
which created the successful 
Not only, . . But Also television 
series, best remembered for 
the musings of those bar room 
philosophers Pete and Dud, 
whose ruminations, sometimes 
improvised, could hit the 
heights of surreal humour. In 
the 1970s the pair resurfaced 
as Derek and Clive in albums 
which were most noteworthy 
for their foul language. 

At the time of his death 
Peter Cook was reshaping a 
new career as an actor and 
had released a golf instruction 
video, “Peter Cook Talks Golf 
Balls"; this title sums up the 
puerile side of his humour 
which subverted his public 
reputation. In contrast to his 
weakness for all things bawdy, 
he lived in a fine Hampstead 
house - once the home of H.G. 
Wells - and thoroughly 
enjoyed spending the money 
he had accumulated. 

Cook showed little jealousy 
of the fame of his fellow Frin- 
gers - Moore, the Hollywood 
actor; Bennett, the revered 
playwright; Miller, the direc- 
tor and pundit. He was once 
asked whether he wished his 
career bad progressed more 
satisfactorily: "I suppose I 
might have some 
regrets ... but I can't remem- 
ber what they are”. 

Peter Cook married three 
times, and had two daughters 
from his first marriage. 


Cranmer and Erasmus. Cranmer in 
particular, through his Book of Com- 
mon Prayer and his championing of 
Tyndal's vernacular Bible, has per- 
haps had more Influence upon our 
historic cultural life than any other 
Cambridge hero. 

Of the many true treaures here, 
the greatest are among the books. 
Baskervllle's Bible of 1763 is shown, 
set for the university in his own type 
and one of the finest editions ever 
printed. But that pales beside Char- 
lemagne's personal copy of Bede, 
dating from the 8th century, written 
in so plain and vigorous a hand; and 
that again must pale beside the 
exquisite 6th century gospels from 
Corpus Christi, so delicately Illumi- 
nated and so seldom seen. Such 
things alone are worth the visit 
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Still a figure 
of respect 

Gillian Tett on the controversy 
over UK official statistics 



P rodcom may sound 
like the name of a 
bureaucratic organisa- 
tion in the former 
Soviet Union. But the title is 
just part of the latest bout of 
free market reform in the Cen- 
tral Statistical Office, the main 
date-gathering body for the UK 
government. 

In the months ahead, the 
CSO will be engaging in its 
first private sector joint ven- 
ture to market a new series of 
statistics, known as “Prod- 
com", or Products of the Euro- 
pean Community. These will 
offer new data such as import 
penetration figures, which will 
be sold at commercial rates to 
businesses and other users. 

The initiative Is part of a 
broader programme of market 
reforms at the CSO to improve 
the quality of government sta- 
tistics and raise revenue from 
new sources to supplement 
government funding. 

However, there is growing 
controversy over bow far 
Whitehall should fund - or 
even control - the country's 
statistics. And privatisation 
initiatives such as Prodcom, 
which raise the cost of CSO 
publications, are stirring up 
concern about public access to 
statistics. 

The new approach to data 
collection and marketing stems 
from management reforms in 
the CSO. which became an 
independent executive agency 
in 1991. Its current chief execu- 
tive, Mr Bill McLennan, is an 
outspoken Australian head- 
hunted from the Australian 
Bureau of Statistics. 

In the 1980s, the CSO had 
been through a period of staff- 
ing cuts when the range of sta- 
tistics was reduced to lessen 
the burden of red tape for busi- 
nesses. When Mr McLennan 
arrived, there was a growing 
belief that some of the govern- 
ment's economic mistakes - 
including the failure to fore- 
cast the overheating in the late 
1980s and the subsequent 
recession - might have 
stemmed from poor official 
data. 

There were also criticisms of 
the integrity of government 
statistics, with widespread 
leaks of data before publication 
and occasional suspicions of 
political Interference. 

Since Mr McLennan’s 
appointment in 1992, the organ- 
isation has distanced itself 
from the government and poli- 
tics. Ministerial access to data 
before publication has been 
sharply reduced. And Mr 
McLennan has stressed that 
the CSO is no longer simply 
serving the government, but 
seeking to provide statistics to 
business and individual users. 


These changes have boosted 
the CSO’s standing in the City. 
Tt is much more open than It 
used to be," says Mr Adam 
Cole, UK economist at brokers 
James CapeL “The changes 
inspire confidence.” 

But, says Mr Cole, it is not 
clear how much accuracy has 
improved. The gross domestic 
product data remains prone to 
revision and the organisation's 
coverage of the service sector 
and finan cial flows is often 
weak. The accuracy of trade 
data is also uncertain, follow- 
ing introduction of a new Euro- 
pean Union data collection sys- 
tem last year. 

But Mr McLennan’s changes 
have given a new credibility to 
the figures, speeded up their 
publication and improved their 
presentation. “I am my much 
into all this public relations 
and communications rubbish,” 
he says. There's not much 
point having the best numbers 
In the world if the only person 
who looks at them is yourself." 

The improvements in the 
quality of the CSO’s statistics 
have been accompanied by 
measures to privatise parts of 
its work. So far, the only statis- 
tical process to be fully con- 


tracted out to the private sec- 
tor is the collection of data for 
the retail prices index. There 
are no plans yet to privatise 
the processing of data. But the 
next data collection, exercise to 
be put out to tender will 
include part of the CSO's man- 
datory business surveys. 

Contracting out this busi- 
ness data could prove more 
controversial than the collec- 
tion of prices for the RPL 
Research for the CSO last year 
revealed that a large propor- 
tion of businesses would not 
release confidential informa- 
tion to a private sector group. 
Some CSO civil servants have 
seized on the survey as a rally- 
ing point to oppose quietly the 
privatisation trend. 

O thers, such as Mr 
Ian Maclean, chair- 
man of the UK Sta- 
tistics Users Coun- 
cil, a watchdog group, fear that 
privatising data collection 
could erode the quality of offi- 
cial statistics, which depends 
on consistency of collection. 

Another controversial aspect 
of the management changes is 
a new approach to marketing - 
and selling - The CSO 


currently relies on public fund- 
ing of about £43m, about 95 per 
cent of its revenue. In Den- 
mark, by contrast, almost a 
third of the revenue of the gov* 
eminent statistical office is 
commercially generated. 

Prodcom is an attempt to 
meet the data needs of busi- 
ness at a price it can afford to 
pay. But Mr Maclean says he is 
alarmed by the way in which 
the venture has led to higher 
priced data. “In countries like 
the US, government data are 
seen to be a public good, bat 
the UK seems to be going in 
the opposite direction." 

Some believe there is scope 
for more privatisation. “If the 
whole thing was contracted 
out, the CSO would pretty soon 
learn what kind of statistics 
were actually wanted," says 
Mr Doug McWilliams, director 
of the Centre for Economic and 
Business Research, a consul- 
tancy. 

Mr McLennan insists that 
there is nothing wrong with 
the organisation seeking to 
maintain both a governmental 
and commercial role. Although 
the CSO Is increasingly seek- 
ing to make a profit from sell- 
ing its statistics, it is also try- 
ing to increase free public 
access to statistics by expand- 
ing the quantity of data In 
libraries, he points out. 

The ambiguity in the role of 
the CSO, however, may be 
harder to disguise this year, as 
the Treasury conducts a 
review of the organisation - 
including looking at radical 
options such as privatisation. 
At the same time the CSO is 
also seeking a new director to 
replace Mr McLennnan. who 
leaves in the spring at the end 
of his three-year contract 

The most likely outcome of 
the Treasury review will be a 
continuation of the CSO as an 
executive agency, although 
perhaps under a new frame- 
work document that wifi per- 
mit more commercialisation. 

Further privatisation will he 
hard to avoid given the freez- 
ing of Whitehall running costs. 
And If it generates more funds 
for the CSO. and gives a 
sharper edge to coverage of 
areas like the service sector, it 
could add to the improvement 
in the quality of statistics. 

But the new credibility Mr 
McLennan has won for the 
organisation could be dented if 
these reforms provoke outrage 
about the pricing policy of its 
publications, or concern at 
data quality. And since the fig- 
ures are so fundamental to the 
government's economic policy- 
making process, the CSO is an 
area of Whitehall with which 
the government can 111 afford 
to gamble. 
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Today, a company 
jet is an investment 
in prodnctivity, not 
a perk. It has to 
carry more people 
to more places. It 
has to prove itself 
on the bottom line, 
every day. 

Here are the 
specifications tor 
the midsize busi- 
ness jet category. 

Total the scores 
and you will learn 
what hundreds of operators around the world 
know: No other midsize business jet offers the 
utility of the Hawker 800. No other plane is 
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more versatile. No 


other plane can do 



little. Add to that a rep- 
utation for uneqnaled reliability. 


eiU 4 Un l ttM . E*»M Jrtife 


. . V, TjfP-V- you have the 

perfect aircraft for 
business aviation. 
Whether corporate 
office or corporate 
shottle. 

Now, granted, 
every bnsiness 
jet will have its 
leather and wal- 
nut. But at the 
end of the day, the 
Hawker 800 will 
simply prove to be 
the more prudent 
investment. And that’s a fact no iuxarious amenity 
can overshadow. For more information, call Raytheon 
Aircraft Company at 1-316-676-7072 or fa the U.S. at 

1-800-835- 77 G7 ext 302. 

■ayfheoa Aircraft Company 

Sfeechcraft Hawker 

BUILT LIKE NO OTHER 
BUSINESS JET ON EARTH. 



Joe Rogaly 


Dim light on a new 




We constitu- 
tional reform- 
ers, we would- 
be firebrands of 
the great Brit- 
ish revolution 
of 1997-2002, 
must pause. 
We face a small 
problem. How are we to get 
from here to there? It is pleas- 
ant to dream of the tumbrils 
setting off in 1998, carrying 
hereditary peers away from 
their right to vote in the Lords. 
We may fantasise after every 
lunch about the future Scottish 
parliament, sip evening drinks 
as we ponder the fine print of 
Britain's new bill of rights, and 
smile, smoke curling from our 
fat Havanas, as we picture the 
revitalisation of local govern- 
ment What ecstasy it will be 
in that new dawn to be alive! 

Snap. Wake up. None of this 
will come to pass if the Conser- 
vatives win a fifth term of 
office. Please do not laugh. 
This is serious. They might As 
Mr John Major intimated at 
the weekend, 24 to 30 months 
is a long time in politics. Tech- 
nically, he need not call an 
election before the beginning 
of June 1997, although he 
would be hanging on by his 
fingernails if he waited until 
then. If his own backbenchers 
give him their support, he can 
prolong the big game. The 
country is quite evidently dis- 
enchanted with the govern- 
ment, but the Labour party 
cannot yet be sure of the affec- 
tions, or. more important, the 
trust, of the voters. 

I am not about to make the 
mistake, perpetrated by so 
many of us more than once 
over the past few years, of fore- 
casting that the prime minis- 
ter's fortunes have taken a 
turn for the better. Never 
again. It is, however, prudent 
to venture a different assump- 
tion - that Mr Tony Blair's 
skip across the light blue 
waters of mild conservatism 
might end in a dunking. 


Why should it? It need not, 
but it could. The leader of the 
Labour party is still doing welL 
He is in the first flush of his 
new job. Surely this cannot 
last. Sooner or later he will 
have to engage his party in 
debates about policy, and win. 
Several such rough-and-tum- 
bles may reasonably be expec- 
ted this year. Not the least of 
these concerns his package of 
constitutional reforms. Mr 
Blair has described this as one 
of the defining issues of the 
next election. So it should be. 
It is certainly the only item 
that truly distinguishes the 
opposition from the governing 
party. Yet we reformers must 
not make the strategic error of 
assuming that just because the 

need for 

change is obvi- 


Nor is this proposition of 
interest to intellectuals alone. 
Voters who foil asleep at the 
m enti o n of the word “constitu- 
tion" know that nobody seems 
to be in charge of our prisons, 
that overpaid flunkeys run our 
hospitals, and that too many 
senior Tories have been caught 
in one act of moral turpitude 
or another. As to devolution, 
the simple question "why is it 
right for Northern Ireland to 
have Its own elected assembly 
and not Scotland?” is easily 
understood. 

The second half of Mr Blair's 
task Is to establish the depth of 
his own commitment to genu- 
ine reform. Yes, yes, we know 
he has promised a Scottish par- 
liament in the first year, but 

that was an 

„ inherited 

Reformers must pledge, how 


ous to us it is _ 

not make the error 

everyone else. 


A case must be 
made. 

The first pri- 
ority is to 
establish that, 
contrary to the 
assertions of 
both Mr Mich- 
ael Portillo and 
Mr Major him- 
self, the present arrangements 
do not work. A useful hand- 
book for those who must 
undertake such an exercise 
was published last week. The 
Times Guide to the New Brit- 
ish State*, compiled in a coun- 
try in which “the names, 
addresses and telephone num- 
bers of the various organisa- 
tions . . . that exercise power 
over us are often not made 
available", tries to map out the 
laocoon monster that passes 
for our constitution. It con- 
firms all your worst suspicions 
about the network of depart- 
mental agencies, quangos, non- 
departmental public bodies, 
castrated local authorities and 
Whitehall cartels. The execu- 
tive has run amok. It must be 
curbed. 


of assuming that 
because the need 
for change is 
obvious to us it is 
accepted by 
everyone else 


sion for overall 
reform? The 
Labour party 
will flirt with 
the Liberal 
Democrats and 
others if it 
depends on 
their support 
in a hung par- 
liament If it is 
the beneficiary of a Canadian- 
style anti-Conservative land- 
slide it may become an execu- 
tive run riot This uncharitable 
thought has inadvertently been 
revived by a pamphlet, as yet 
unpublished, by Mr Graham 
Allen. Mr Allen, a Labour MP, 
was a thinker on democratic 
and constitutional affairs in 
the team led by Mr Blair when 
he was shadow home secretary 
under the late Mr John Smith. 

“The pluralists in the Labour 
party are relatively few in 
number and have lost their 
champion,” writes Mr Allen, 
clearly alluding to Mr Smith 
“In the run-up to the next gen- 
eral election, the outcome of 
the battle between pluralism 
and centralism within the 
Labour party and then within 


British politics will reach fte 
critical stage* By pluralist 
democracy, Mr Allen means 
sovereign competing 1 Institu- 
tions checking the executive. 
Most of what he argues forfs 
Labour policy, but to a reader 
between the Ohms the author is 
uncertain about the intentions 
of his present leader, not to 
mention Mr Jack Straw, Mr 
Blair’s successor as shadow 
hnmp secretary. He wants fur- 
ther irrevocable commitments,' 
as many as possible, now. 

More than that is required If 
Mr Blair Is to succeed in sell* 
mg new Labour, new constitu- 
tional reforms, renewal, new 
this new that and new the 
other. It is not enough to say 
that safeguards are needed 
because the executive is too 
strong. The positive bandits of 
plural democracy most be dem- 
onstrated, and explained to the 
interested parts of the elector- 
ate. Is it really sensible to. 
deprive hereditary peers of the 
vote if the Immediate conse- 
quence is the use of new 
patronage to create hundreds 
of new Labour new peers? 

That Is a peripheral ques- 
tion, one of many, but there is 
a greater, 21st-century, conun- 
drum. Is a complex administra- 
tive structure apposite when' 
the functions of government 
are or should be withering 
away? The monitoring and reg- 
ulation of privately or indepens 
dently managed activities may 
not be most efficaciously 
undertaken by two central and. 
a dozen regional legislatures; 
along with scores of local coun- 
cils and hundreds of parish 
committees. It is the kind of 
question that in the old days 
would have been suffocated by 
the hundred pillows of a royal 
commission of inquiry. Mr 
Blair and Mr Straw have yet to 
show that they comprehend 
the problem. 

*By Michael Dynes & Demid 
Walker. Times Books. 360 
pages. £16.99 
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Door is open to UK banks’ 
payment clearing system 


j Employer 
liability 
over stress 

From Dr CC ffarUng. 

Sir, Richard Wolffe rightly 
emphasises in his article, 
“Stress case sends a shock 
through employers system" 
(December 30), the increase in, 
and increasing cost of, stress- 
related personal injury claims 
being brought in the UK. The 
case referred to in the article 
(Walker- v-Northumberland 
County Council) also empha- 
sises a more general point con- 
cerning employers’ liability for 
injury to their employees. 

Published reports of the 
Walker case indicate that the 
employer was found to have 
breached its duty of care for 
Mr Walker when he returned 
to work after his first period of 
absence. The employer allowed 
him to return to his old duties 
without considering whether 
he was more vulnerable to 
injury (that is stress-induced 
mental illness) as a conse- 
quence of the illness which 
had caused the absence. The 
employer had been put on 
notice of this potential vulner- 
ability by the duration of 
absence and the serious nature 
of the condition recorded on 
the sick note. 

Although it was the subse- 
quent overwork that caused 
the injury, liability attached to 
the employer when he 
returned to work without pro- 
vision being made for rehabili- 
tation or reduced workload 

This case, although more 
complex than the point made 
here, emphasises employers 
should take care when accept- 
ing staff back to work after 
prolonged sickness absence. 

Taking, ami acting on, spe- 
cialist occupational medicine 
advice at the point of (he 
return to work would avoid 
unnecessary injury and thus, 
subsequent liability. 

C C Hariing, 

8 Buritngtim Road. 

Bristol BS6 6TL 


Right to decide 

From Mr J JBossano. 

Sir. In your editorial, “Rus- 
sia’s blind alley” (Janaary 6). 
you argue that the people of 
Chechnya have a right to 
self-determination even when 
this involves changing an 
printing international bound- 
ary. 

Surely, in the case of the 
people of Gibraltar where the 
international boundary was 
change d in 1704, there can be 
no question whatsoever of 
their right to self determina- 
tion being denied. 

J J Bossano, 
chief minister of 
Gibraltar. 

6 Convent Place, 

Gibraltar 


From RIL AUen. 

Sir, I was concerned to see 
on your front page (“Labour 
pledges shake-up of high street 
banks", January 9) the obser- 
vation: “UK banks have histor- 
ically resisted efforts to open 
up the clearing system to for- 
eign banks and building societ- 
ies...” This is not the case. 
Indeed, far from there being 
resistance, the door has been 
wide open for nearly 10 years. 

The Association for Payment 
Clearing Services was set up 
principally to oversee the open 
development of the major pay- 
ment clearings in the UK 


From Mr G J D Lemos. 

Sir, Your article on the 
apparent Greek cotton fraud 
(“EU threatens Greece with 
huge fraud fine”. January 7) 
could helpfully have reported 
the wider background; for it 
becomes plain that the Euro- 
pean Commission is straining 
at the gnat of fraud having 
swallowed the camel of a gro- 
tesquely extravagant and 
wasteful subsidy. 

At the time (and it is not so 
different today) about five- 
sixths of the price received by 
the cotton former was subsidy. 
The incentive for fraud is obvi- 
ous: if a distant bureaucracy is 
ready to pay six times the mar- 
ket price for a commodity, can 
you expect it to worry about 
the amounts it buys? 

The scale of fraud is small by 


From IB Khan 
Sir. I refer to the letter from 
Mr Patrick Keren (January 6). 
The printing of photographs in 
the newspapers Is another way 
of conveying the news to the 
public and highlights what is 
already in the newsprint. I do 
not think the picture you pub- 
lished on January 4 was in any 
way distasteful or disrespect- 
ftzL if anything it aroused sym- 


Since December 1985, any bank 
or building society which 
meets our published objective 
entry criteria can take up full 
settlement membership of 
Apacs. These criteria meet 
fully the requirements of both 
the European Commission and 
the European Monetary Insti- 
tute. 

Together with the big high 
street banks and building soci- 
eties, Apacs' members include 
Citibank NA, Credit Lyonnais 
and Deutsche Bank 

Several hundred other banks 
and building societies have 
chosen to provide customers 


comparison with the waste of 
resources inherent in. and con- 
sequent on, the subsidy. This 
wake is much bigger t h an may 
appear at first sight, for at the 
market price cotton cultivation 
in Greece would scarcely be 
viable. 

The subsidised price has led 
to the over-cultivation of cot- 
ton. virtually to a monoculture 
in some areas. Fraud or no 
fraud, the subsidy has stimu- 
lated its own inflation. But 
there is worse. 

Cotton needs a lot of water; 
the intensity of cultivation has 
led to a severe depletion of 
underground aquifers. To meet 
the threatened water shortage 
in Thessaly, one of the princi- 
pal cotton growing regions, the 
Greek government proposes to 
divert the waters of the Athei- 


patby for the soldier dying for 
a wrong cause. 

It is the duty of the madia to 
highlight such news by photo- 
graphs to convey the intensity 
of such useless wars and the 
loss Of human life, whether it 
is the soldier or an Innocent 
member of the public. 

I H Khan, 

10 Tillmgboume Gardens, 
London N3 3JL 


with high quality money trans- 
mission facilities by means of 
indirect access to our clear- 
ings. Ulus we have a situation 
where, in the UK, open access 
and freedom of competition in 
payment clearings are the 
envy of many other countries 
around the world. 

RIL Allen, 
chief executive. 

Association for Pa y ment Chair- 
ing Services, 

Mercury House, 

Triton Court, 

14 Finsbury Square, 

London EC2A 1BR 


ous river. Environmentalists 
generally regard this scheme 
as disastrous and recently suo^ 
ceeded before the constitu- 
tional court in holding it up. 
But, if it went ahead, it would 
be financed, at least in part, by 
EU funds. 

Thus, more EU resources 
would be expended on a 
scheme whose positive Justifi- 
cation is the maintenance of 
agricultural production itself 
dependent on EU subsidy. 

The level of subsidy is thus 
the root of much wia^ief, not 
merely fraud. The subsidy 
must be reduced It Is fatuous 
just to ensure that money is 
scrupulously wasted. 

G JD Lemos, 

Freud Lemos, 

36 Great James Street, 

London WC1N 3HB 


Not such a 
good feeling 

From Mr Ernest G Gobert 

Sir. I have been reading the 
FT daily for the last 30 years or 
so (except for a Tew days in 
order to punish you when you 
told your readers to vote 
Labour). 

One of the reasons for my 
devotion to your paper is Lex. 
Sound, well reasoned, well 
written In good Rn gUnii. Until 
Friday (“UK retailing", Janu- 
ary 6). 

Alas. Lex has succumbed to 
toe "feel-good" factor. Surely 
toe “feel-good" factor Is what 
ypu experience when you are 
close to your lover. But this 
applies to the antics of 
the stock market or the gover- 
nor of the Bank of England or 
the chancellor of the exche* 
quer. 

I suppose a tip of the iceberg 

j£ vel Paying field will be 
nex L Clearly. 

Enwst G Gobert, 

{Beechoood Drive. 

Marlow, Bucks SL72DH 


Subsidy, not just fraud, root of problem 


Mexico; hard to explain 


Prom V Crosier. 

Sir, AH complex analysis of 
economic data aside, there is 
clearly something wrong when 
middle-class Mexicans sit down 
to breakfast cereal made in the 
US. Similarly, it is hard to 
explain to a secretary that sal- 
ary increases must be limited 
to 7 per cent (“Mexican nerves 
on edge over wage pact tight- 
rope". January 5) when her 
mortgage now costs her a 
shade above 45 per cent per 
annum. Those persons who 


tightened their belts in 1982 
and have had little opportunity 
to release them are being 
called upon again. 

There has been much writ- 
ten about international inves- 
tors jumping ship; historical 
precedence is that the wealthy 
and politically connected Mexi- 
cans reach the gunwales 
of the rest 
V Crazier, 
rue Spondni 
Paris, 75116 i 
France 


Picture aroused sympathy 
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Television a 
la frangaise 


Yesterday's legal opinion that the 
outgoing European Commission 
fynks the authority to decide on 
plans for tougher restrictions an 
broadcasting policy marks a vic- 
tory for liberals In Brussels. But it 
may produce no more than a tem- 
porary ceasefire. The French gov- 
ernment. which h a s led the cam- 
paign for tighter curbs, appears 
determined to make the issue a 
priority of its EU presidency in 
the first half of thia year. Further 
battles are therefore in prospect 

France has two main objectives. 
In the name of defending Europe's 
audiovisual industry against US 
competition, it wants to make 
binding the existing - largely vol- 
untary - guidelines which call cm 
European broadcasters to ensure 
that at least half their program- 
ming is of EU origin. France also 
wants broadcasters to be com- 
pelled to invest a. minimum pro- 
portion of their budgets in Euro- 
pean productions. 

Proposals along these lines from 
the European commissioner 
responsible have not only infuri- 
ated Hollywood, but have split the 
Commission, and the EU down the 
middle. Though some Mediterra- 
nean countries broadly support 
them, northern members, led by 
Britain and Germany, are ada- 
mantly opposed. They object that 
broadcasting quotas, as well as 
being overtly protectionist, fly in 
the face of technological reality. 
Though such heavy-handed regu- 
latory intervention would ulti- 
mately be defeated by the spread 
of alternative co mmunic ations 
channels, it risks frustrating the 


development of Europe's multi- 
media and information industries. 
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Barriers 

Mandatory quotas .would also 
contradict the original intention of 
the EU*s five year-old “Broadcast- 
ing without Frontiers” directive. 

This set out to achieve the mini- 
mum harmonisation of national 
policies needed to remove obsta- 
cles to a single market in televi- 
sion. France’s demands, by con- 
trast, would raise barriers around 
the EU without doing anything to 
promote cross-border' trade~ in ‘ 
audiovisual services inside it. 

France responds that what is at 
stake is not economics, but the 
integrity of European culture. The 
argument has undeniable -emo- 
tional appeal, at a time when 

Brown targets 
the banks 


many people feel their national 
identity threatened by globalisa- 
tion and technological advance. 
However, the French government, 
for all its protestations of Euro* 
peanism, is not out to save Euro- 
pean culture. Its overriding con- 
cern is to safeguard its own film 
and TV industry. 

Regulatory edifice 

No French minister has seri- 
ously contended that EU broad- 
casting quotas are intended to 
increase the amount of British, 
German or Italian programmes 
shown on French television - or 
that that is what French viewers 
want. France's real interest is in 
trying to shore up the elaborate 
regulatory edifice erf programming 
quotas, subsidies and restrictions 
on competition which it has cre- 
ated in an effort to protect its 

national film . making and televi- 
sion production industries. 

French broadcasters have long 
complained that they are placed at 
a competitive handicap by mea- 
sures such as the requirement 
that they pay out as much as 25 
per cent of their turnover to 
finance local production. The 
French government’s objective 
appears to be to "level the playing 
field” by getting Brussels to 
impose similar burdens on the rest 
of the EU broadcasting industry. 

Any other EU members tempted 
by the French approach should 
wawiitf its results closely. Efforts 
to ban US game shows and soap 
operas have have merely encour- 
aged home-grown imitations. Hol- 
lywood films remain box-office 
favourites, and though some 
recent French films have done 
well at home, few have earned big 
profits abroad. Many others have 
been commercial failures. Nothing 
suggests that a heavily protected 
national market stimulates better 
programmes for domestic viewing 
- or provides an incentive to cater 
to international audiences. 

In truth, quotas are not needed 
where local programme quality is 
adequate. Subsidies to raise local 
production standards are reason- 
able at national level. But the 
Europe-wide measures France 
advocates would do more harm 
than good. If its EU partners want 
a thriving audio-visual market, 
they should recognise its propos- 
als as self-serving nationalism and 
reject them. 


The UK clearing banks have 
always been a soft target for politi- 
cians, most notably so in the early 
1980s when they were subjected to 
an arbitrary 2% per cent levy an 
their non-interest bearing deposits 
by a Tory government With prof- 
its now soaring thanks to the 
elimination of large provisions for 
bad debts, they are once again 
looking vulnerable to predatory 
political attention. A set of propos- 
als from shadow chancellor Mr 
Gordon Brown, including a pew 
regulatory body for banks, looks 
well designed to raise the bankers' 
blood pressure. Yet, at this stage 
at least, Mr Brown’s bark looks a 
great deal worse than his bite. 

Labour is not arguing, that the 
banks’ prefits are excessive over- 
all: merely that the recent 
improvement In profitability gives 
them an opportunity to address 
public concern over the cost and 
quality of their service. The role 
and powers of the proposed bank- 
ing regulator have yet to be folly 
explained. Yet it seems that it is 
intended to be less like the exist- 
ing utilities watchdogs, more a 
small-scale Office of Fair Trading 
(OFT) specifically for banking, 
with a mandate to monitor compe- 
tition, improve transparency and 
champion the general cause of the 
customer. The question is whether 
such a body is necessary. 

The traditional case for separate 
regulatory arrangements for bank- 
ing rests on externalities: the fact 
that excessive risk-taking by a sin- 
gle hank has consequences for the 
rest of the system because of the 
instability inherent in financing 
loans with demand deposits. 
Depositors can precipitate runs. 
That is the real rationale for pru- 
dential supervision, the lender of 
last resort function of central 
hanlta, and of deposit- insurance, 
even if consumer protection has 
loomed larger in recent banking 
legislation than in the economic 
textbooks. 

Moral hazard 

To make the case for widening 
this remit in the way suggested by 
Mr Brown, it is necessary to show 
that competition in banking is 
somehow uniquely different and 
that in its present form it works to 
the detriment of society. This is 
certainly arguable, in that deposit 
insurance, creates moral hazard by 
removing the depositor’s incentive 
to monitor banks. But Mr Brown 


does not address this point, which 
is at the root of much recent loss- 
making. He appears, instead, to 
believe that there are pockets of 
excess profit arising from poor 
competition in retail banking. 

This is hardly true on the 
deposit side of the balance sheet 
where a surfeit of banks and 
building societies in the high- 
street offers a welter of different 
products. If there are constraints 
here, they reflect the regulatory 
inhib ition on b uilding societies’ 
ability to raise wholesale money. 
Yet the feet that Labour proposes 
a regulator for the limited area of 
commercial banking suggests that 
the conception of this watchdog 
has been half-baked. If retail 
banks are realistically defined to 
include building societies. Britain 
has more nationwide banking cov- 
erage than most 

More merit 

On the asset side, the case 
against the banks has more merit 
Beal rates of interest on some con- 
sumer loans look high, while the 
charges levied by some banks for 
overdrafts, unauthorised or other 
wise, can be swingeing. 

Yet the information about 
charges is publicly available, and 
the terms levied by some of the 
big clearing banks’ competitors in 
today's deregulated marketplace 
look cheap. If banks’ notoriously 
inertia-prone customers do not 
wish to respond to such price sig- 
nals, is a mini-0 FT worth the 
bother? 

The one area of Labour concern 
which, unquestionably does merit 
serious attention is small busi- 
ness, which is excluded from the 
securities markets and so depen- 
dent on bank finance. Monetary 
policy thus bears very heavily on 
this sector in a downturn. Having 
been bund in the somewhat freak- 
ish circumstances of the last eco- 
nomic cycle, it is possible that the 
banks may be overreacting by 
charging an excessive risk pre- 
mium. 

Here Labour offers the addi- 
tional, if familiar, suggestion of an 
increased role for regional devel- 
opment agencies. Given the losses 
incurred by the clearing banks, 
the taxpayer will need consider- 
able reassurance that such lend- 
ing is well directed and monitored. 
Hie politics of this package are 
transparent enough, but the eco- 
nomic case looks deficient. 


S oviet-era superlatives may 
no longer be appropriate 
to today's recession-ridden 
Russia. But they still 
apply to Gazprom, Rus- 
sia's biggest company and. by at 
least one definition, the largest 
hydrocarbon producer in the world, 
with output greater than that of 
Saudi Aramco. 

Later this year Gazprom, Russia’s 
monopoly gas producer and distrib- 
utor, plans to sell 9 per cent of its 
shares to foreign investors. 

Some western investors see this 
as a unique opportunity to get in on 
the ground floor in a company that 
could dominate for decades one of 
Europe’s most important and fast- 
est-growing energy markets. Others, 
however, wonder whether Gazprom 
can transform itself into a fully 
competitive, international company, 
given its bureaucratic culture and 
the economic and political uncer- 
tainties that bedevil Russia. 

What is not in dispute is the size 
and scope of Gazprom’s reserves 
and operations. It controls 34 per 
cent of the world’s known natural 
gas reserves, supplies nearly a fifth 
of total west European gas demand 
and is the country's single largest 
source of hard currency, earning 
between $6bn and $7bn a year. 

Internationally, bankers regard it 
as the most creditworthy of Russian 
companies. At home, Russians joke 
that Mr Viktor Chernomyrdin, its 
former chairman, took a demotion 
to become prime minister. 

Its plans are ambitious and, to 
some westerners, a bit frightening. 
At a presentation in New York last 
year, Mr Rem Vyakhirev, Gazprom 
chair man, spoke about the develop- 
ment of yet another giant gas field. 
“Our grandchildren will work for 
Gazprom." noted one US banker. 
“Gazprom 2094: Big Brother,” scrib- 
bled another. 

Yet it is Gazprom's size and 
monopoly status that attract many 
western investors and bankers. 
U nlik e the Russian oil industry, 
there has been no attempt to split 
the company into smaller units. 

Its influence is such that, last 
year, 34 per cent of its shares were 
sold for privatisation vouchers in a 
closed auction mainly held in gas- 
producing regions, rather than 
through the open offer system used 
for other privatisations. This meant 
that a large proportion of the shares 
went to investors in western 
Siberia, the heart of the company's 
operations. 

Employees hold an additional 15 
per cent while the state retains a 40 
per cent stake. Foreign sharehold- 
ers will be sold the shares now held 
by the company, a 10 per cent stake. 

The company enjoys an indepen- 
dence from government that 
reflects the country’s overwhelming 
dependence on gas. Russian indus- 
try is one of the most gas-intensive 
in the world, and gas provides the 


Gazprom, Russia’s monopoly gas company, plans to 
sell shares to foreign investors. Robert Corzine, 
Nicholas Denton and John Tho rnhill explain why 

Ambitious but 


a bit frightening 
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bulk of Russia’s heating needs. 

The company is not without its 
domestic critics, however. A group 
of officials in the Ministry of Fuel 
and Energy argues that Gazprom 
should be broken up to introduce 
greater competition and efficiency 
in the domestic gas market They 
are trying to encourage other com- 
panies to develop gas fields indepen- 
dently of Gazprom. 

Western experts who have spent 
time with Gazprom say it makes 
sense to keep it intact, at least in 
the medium term. “Gazprom is 
among the few Russian organisa- 
tions that actually works,” says Mr 
Jonathan Stem, a consultant for the 
International Energy Agency, the 
west's energy-monitoring body. 

For the moment Gazprom's direc- 
tors exude confidence. They can be 
scornful of the reserves and exper- 
tise of foreign companies, and have 
rejected almost all proposals jointly 


to develop fields in Russia, although 
they say such co-operation may be 
possible for particularly remote and 
technically demanding projects. 

Gazprom has, however, been busy 
forging alliances and relationships 
with western energy groups and 
suppliers. Last month, it took a 10 
per cent stake in the UK-Continent 
Interconnector, a £440m undersea 
pipeline being financed by a num- 
ber of international energy compa- 
nies to link the British and Conti- 
nental European gas grids. 

It has a 35 per cent stake in Win- 
gas, a joint venture with Winter - 
shall, the natural gas subsidiary of 
German chemicals giant BASF. It 
also has partnership arrangements 
with companies including Ruhrgas, 
the German gas company, British 
Gas, Snam of Italy and Enron of the 
US. Such companies are among the 
many mentioned as possible trade 
investors in Gazprom, although 


most are non-co mmi ttal 

But why is Gazprom so keen to 
see foreign companies on its share- 
holder register? After all, say indus- 
try observers, Gazprom can enter 
industrial alliances with ease, there 
is growing western demand for Rus- 
sian gas, it can raise international 
loans and it receives preferential 
treatment from the present govern- 
ment in Moscow. 

The main reason is a cash short- 
age, caused by its need to refurbish 
much of its network and expand its 
export capacity at a time when its 
bad debts are at record levels. 

The company's annual sales are 
thought to be equivalent to $10bn- 
$llbn. But it is owed about 
Rbs7,000bn by Russian industrial 
customers and former Soviet repub- 
lics. It is politically impossible for it 
to cut off key industrial users. 

The company is pressing ahead 
with improving the efficiency of its 


production and pipeline network. 
Although Gazprom has long been 
able to buy critical equipment from 
abroad, parts of the system are less 
efficient than those of western 
counterparts. Gazprom’s manage- 
ment realises that “they could make 
major savings by spending some 
money now”, says Mr Stem. 

Gazprom also needs to expand its 
export capacity and flexibility. At 
present the main export pipeline to 
western Europe runs through 
Ukraine. That gives Kiev a potential 
stranglehold over the company, a 
fact which Gazprom's western cus- 
tomers view with concern. 

The company wants to build a 
multi-billion-dollar pipeline between 
its vast gas fields in the Yamal Pen* 
insula of Arctic Russia and western 
Europe via Belarus and Poland. 
“Gazprom needs to go ahead with 
that pipeline even if it doesn't have 
the long-term contracts to fill it," 
says Mr Stem. It will not eliminate 
Gazprom’s dependence on Ukraine, 
but it at least represents a “credible 
alternative" for some customers. 

W hat is the likeli- 
hood of Gazprom 
succeeding in its 
proposed share 
offering? Some 
observers are sceptical that the 
transaction will take place as 
planned. One corporate financier 
recently put the likelihood of the 
offering coming off at 25 per cent. 

Others say that, as long as 
Gazprom's financial data remain 
fragmentary and distorted, its 
advisers and potential institutional 
investors may not feel able to go 
ahead. There are also concerns 
about Gazprom's ability to manage 
its share register. It says it will use 
its powers over the registration pro- 
cess to ensure a ring fence between 
domestic and foreign shareholdings. 
But foreign investors have recently 
complained about the ability of Rus- 
sian companies to maintain share 
registers accurately. 

Western industrial investors may 
view a Gazprom shareholding in 
more strategic terms. They might 
also be able to use their knowledge 
of Gazprom's operations to make a 
more accurate assessment of the 
true state of the company. 

But they too are concerned about 
the uncertainty in Russia. “You do 
not know whether your dividend 
rise will be greater than the rou- 
ble's depreciation,” says an execu- 
tive with one western company. 

In spite of such problems, the 
prospect of being among the first 
foreigners to buy into Gazprom, 
whenever the offering takes place, 
has excited some investors. But a 
successful offering is likely to 
depend less on the company's abil- 
ity to dazzle Investors with its size 
than on how it impresses them with 
its mastery over the financial 
details of its far-flung operations. 


Bosnian peace needs Italian input 


Seen from Italy, less 
than 100 miles 
away, the Yugoslav 
conflict looks some- 
what different and 
even more distress- 

proenwj , ke 03211 fi 10111 west - 
ern or northern 
— L ££" — Europe, Jet alone 
the US. Our geographical position 
makes Italy particularly sensitive to 
what is going on close to its bor- 
ders. But it is not only a question of 
security: Italy considers the pro- 
longed conflict in former Yugo- 
slavia as a "wasted opportunity”. 

When the Berlin wall came down, 
the Italian government saw the 
chance of integrating central 
Europe and the Balkans into west- 
ern Europe's market and institu- 
tions. Integration and Europeanisa- 
tion were seen as the path to 
modernisation, as opposed to a 
nightmare of "balkanisation" and 
political fragmentation. The 
break-up of Yugoslavia and the Bos- 
nian tragedy dealt a blow to our 
vision: the nightmare is now real- 
ity. 

The Bosnian quagmire highlights 
the increasing responsibilities that 


European diplomacy needs to con- 
front to avoid destabilisation of the 
continent. The European Union's 
role so far in this conflict in its own 
back-yard has been unsatisfactory, 
but should not be underestimated. 
If the EU had not been there, the 
Balkan crisis could have stirred up 
a broader conflict - as in 1914. 

Under the present circumstances 
the only choice for the international 
community is to pursue a “two- 
track policy”: containing hostilities 
on the military side; continuing to 
search for a political solution on the 
diplomatic side. 

As for containment, the UN pro- 
tection force still has a crucial role 
to play. Despite criticisms of its 
role, the 25.000-strong UN presence 
in Bosnia helps in defusing prob- 
lems, guarantees a degree of 
humanitarian aid and ensures that 
war does not spill beyond Bosnia. 

The consequences of a UN pull- 
out, therefore, would be cata- 
strophic - politically and psycholog- 
ically. But no less catastrophic 
would be a lifting of the UN arms 
embargo against Bosnia. This could 
fuel the Moslems' vision of a libera- 
tion war that would be as unreason- 


able and destructive as the Bosnian 
Serbs’ attempts to cut too big a slice 
of Bosnia for themselves. By leav- 
ing the warring parties in Bosnia to 
their own devices, the international 
community would discredit itself 
and jeopardise the increasing hopes 
of a political solution. 

Whether we like it or not, Bel- 
grade remains the “crossroads" of 

Lifting the UN arms 
embargo against 
Bosnia could fuel the 
Moslems* vision of a 
liberation war 


any possible peace process. The 
help of Mr Slobodan Milosevic, 
Serbia's president, may not be suffi- 
cient to achieve peace in the former 
Yugoslavia, but peace will be impos- 
sible without his support and 
assent On my visit to Belgrade in 
December, I got the impression that 
Mr Milosevic is enforcing the trade 
embargo against the Bosnian Serbs 
satisfactorily. He is shrewdly man - 
oeuvring to persuade Mr Radovan 


Karadzic and his Bosnian Serb par- 
liament to see reason. 

It would be wrong to make a 
naive distinction between “good 
guys” and “bad guys". Mr Milosevic 
and Mr Karadzic share basically the 
same goal - creation of a “Greater 
Serbia" that would include parts of 
Bosnia. Only their tactics vary. 

But Mr Milosevic's government, 
under the pressure of UN sanctions, 
has realised that diplomacy and 
negotiations are a better way to 
achieve national goals. The UN 
Security Council should take 
account of that on January 12, 
when it must decide whether or not 
to make permanent the relaxation 
of sanctions against Serbia. A new 
toughening of sanctions against Bel- 
grade could backfire on the peace 
process at a time when Mr Milos- 
evic is trying to quieten Mr Karad- 
zic and the latter has just agreed to 
a four-month ceasefire. 

The basis of such a political solu- 
tion, however, should remain the 
plan put forward by the five-nation 
contact group (US, Russia, UK, 
France and Germany). Our aim 
should be to allow Serbia to regain 
both its own role and dignity in 


Europe, while at the same time 
guaranteeing the rights of the Mos- 
lem population within the new 
Croat-Moslem federation in 
Bosnia. 

However, Italy has so far been 
unfairly excluded from the contact 
group, despite an active contribu- 
tion to the management of the 
Yugoslav crisis. Our country has 
provided crucial logistical assis- 
tance to enforce no-fly zones and to 
carry out humanitarian missions, 
without receiving the political 
acknowledgement it deserves. Yet 
the Italian government is still anx- 
ious to play an active role in the 
peace process. 

Both Serbia and Croatia would 
like to see the present contact 
group enlarged to include Italy, 
Japan and Canada. The creation of 
such a "G8” group to sort out the 
Bosnian mess would give fresh 
impetus to a peace process that has 
now begun to bear fruit. 

Livio Caputo 

The author is minister of state at the 
Italian Ministry of Foreign Affairs. 
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Politicians’ 

muse 

■ What is it about politicians and 
poetry? Is there something in the 
job of le gislating that turns them 
peculiar? Former US president 
Jimmy Carter's ninth and latest 
book - a collection of 44 poems 

called Always a reckoning - 
officiall y went on sale yesterday. He 
thus becomes the third published 
presidential poet, along with John 
Quincy Adams and Abraham 
Lincoln. 

There are important precedents 
for Carter's efforts. Back in 1986 
Spark Matsunaga, then senator for 
Hawaii and no mean bard himself - 
his ode to a traffic light has the 
lines ‘Impartial traffic cop/that 
blushingly speeding cars do stop" - 
achieved a lifetime ambition: the U$ 
appointed its first poet laureate, 
Robert Penn Warren. 

Beyond the US, Jos6 Samey, 
former president of Brazil, gets the 
muse, as does Shimon Peres. 

Israel’s foreign minister. Radovan 
Karadzic, leader of the Bosnian 
Serbs, last year won the Russian 
Writers' Union Mikhail Sholokhov 
prize for his poems. 

Kenneth Baker, a former 
government minister under 
Baroness Thatcher, published a 
praised anthology of others’ poetry. 
Apparently he also writes his own 
but shows it to no one. 

Penning poetry is not to 
everyone's taste, however. “I can’t 


do poetry," said George Bush, 
having muddled up a speech 
writer's poetic words during his 
1998 presidential campaign against 
Michael Dukakis. 

Carter's is a nicely-published, 
pleasantly illustrated volume, 
though the poetry itself rarely rises 
above doggerel. Some of the titles - 
My first try for votesr. Progress does 
not always come easy: and A 
contemplation of what has been 
created and why - give sufficient 
flavour. 

For more robust stuff, it’s hard to 
beat Clem Attlee, former Labour 
prime minis ter, who wrote an 
immortal limerick about hims elf: 
Few thought he was even a starter. 
There were many who thought 
themselves smarter. 

But he ended PM 
CHandOM 

An earl and a knight of the garter. 


Bruges bruises 

■ Tony Blair's speech setting out 
his vision of Britain's place in 
Europe to a glittering audience of 
European businessmen in Brussels 
tonight will be the first to bear the 
imprint of his new chief of staff, 
Jonathan Powell. 

Hie former first secretary at the 
British embassy in Washington 
joined the Blair team last week. The 
younger brother of Charles, 
Baroness Thatcher's foreign policy 
mentor through most of the 1980s, 
Jonathan can expect a key role tn 
shaping Blair's foreign policy. 



But will tonight's effort live up to 
Thatcher’s most famous 
pronouncement on Europe, 
delivered also in Belgium six years 
ago? The Bruges speech of course 
was written by Chari es. 


Saatch is life 

■ Now that Jeremy Sinclair (acting 
chairman). Bill Muirhead and David 
Kershaw, the North American and 
London heads, have resigned from 
Saatchi & Saatchi. it's becoming 
obvious that Maurice Saatchi will 
not meekly go off and lick his 
wounds. “That's the Tories, Mars 
and British. Airways all gone 
together," says one who 


knows the group well. 

All three are close pals of 
Maurice, but that’s hardly enough 
to tempt them to surrender salaries 
believed to hover round the £250,000 
mar k. 

There must be a plan - but what? 
Some insiders feel that, rather than 
set up another, rival agency, the 
group might jump en masse to the 
Lowe group, where another mutual 
friend, Frank Lowe, is chairman 
and chief executive, under the 
umbrella of the mammoth 
Interpublic agency. 

So a seat on Interpublic's board 
for Maurice, and new jobs - with 
the same clients - for the rest? Lord 
spare us another mouthful-agency, 
such as Saatchi Sinclair Muirhead 
Kershaw. 


Papered-over 

■ Plus c a change at Le Monde. The 
worthy French newspaper for 
France’s liberal intellectual elite is 
the latest French publication to try 
to restore its sagging fortunes with 
afecelifL 

The new Le Monde has a slightly 
cleaner version of the Gothic type 
face spelling out its name, an 
exciting new thin black line just 
below it, and evidence of more 
frequent, more attractive 
illustrations. 

Otherwise, the principal 
difference seems to be the belief 
that greater success will come 
through with even more words in 
longer articles on more pages than 


ever. Yesterday’s had 40 
tightly-packed pages. 

The real reason for the alteration 
is of course money, or rather lack of 
it. Maybe there is hope after all - 
the other key change yesterday was 
lots of extra advertising from 
well-wishers. Perhaps a re-launch 
every month is the secret? 


Dead wrong 

■ The gaffer has done it again As 
Britain’s MPs return to 
Westminster today from their 
Christmas break, Tory party 
chairman Jeremy Hanley has fired 
an early broadside at Labour - only 
to have it blow up in his 
face. 

Hanley has published a list of 100 
facts about the up-beat prospects 
for the UK economy, hoping they 
will prove uncomfortable for 
Labour. 

Unfortunately, eagle-eyed MPs 
spotted that Hanley had got his 
milli ons and billions mixed up. 

“The PSBR is forecast to fell from 
£2l£m in 199B96," was one boast, 
followed by a claim that spending 
on Welsh language promotion was 
"now over £7.5bn". If true, that 
would dwarf the UK’s annual 
spending on transport 


Just practising 

■ Latest Florida bumper sticker. 
“Come back to Miami We weren't 
shooting at you." 
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Board accused of ‘commercial vandalism’ 


Satchi trio quit over 
resignation of founder 


By Diane S ummers and Robert 
Poston in London 

Charles and Maurice Saatchi sold 
their Saatchi & Saatchi shares 
last week, just days before yester- 
day's announcement that three 
senior executives in the advertis- 
ing group bad resigned. The com- 
pany's share price fell 11 per cent 
on the day to close at 124p. 

The three executives resigned 
because of their anger at the 
Saatchi board’s decision to oust 
Mr Maurice Saatchi as group 
chairman just before Christinas. 

The executives - who accused 
the board of “commercial vandal- 
ism” - are Mr Jeremy Sinclair, 
who replaced Mr Maurice Saatchi 
as chairman on a temporary 
basis; Mr Bill Muirhead, chief 
executive officer of Saatchi 
advertising in the US; and Mr 
David Kershaw, thief executive 
of the UK agency. 

Mr Charles Scott, group chief 
executive, said their resignations 
were part of a “cynical campaign 


to destabilise the group". He said 
they would be held to the terms 
of their contracts, which means 
that they cannot work for any 
other advertising company - or 
any of Saatchi’s clients - for at 
least a year. 

He tiled to stem the damage 
from their departures by propos- 
ing that Mr Ed Wax, chairman of 
the Saatchi worldwide agency, 
should be appointed to the main 
board, with Mr Michael Bnngey, 
head of the group's second and 
more profitable network. Bates. 

Saatchi's share price yesterday 
fell 16p on the day. However, the 
Saatchi brothers sold their L8m 
shares at the beginning of last 
week, when the share price 
traded between 138p and 146p, 
according to the company. 

Mr Maurice Saatchi was last 
night unavailable for comment, 
although a friend said he had 
been planning to sell his stake 
from the moment he was ousted 
and had been unaware at that 
time that the three were to leave. 


Mr Scott said the three had 
shown a disregard for staff and 
c-Tigntg by disclosing their resig- 
nations to the press at the same 
time as the company was 
informed. Their resignation 
letters attack the way Mr Saatchi 
- who last week turned down an 
offer to stay at the company as 
ftpari of the Saatrhi advertising 
subsidiary - was removed. 

Mr Sinclair’s letter says; “This 
company is in the grip of people 
who do not understand the busi- 
ness and seem prepared to ignore 
the advice of those who do.” 

Mr Muirhead wrote: “I warned 
you [Mr Scott] and the board, and 
anyone else who would listen to 
me. of the damage Maurice’s 
removal would cause the com- 
pany." 

Mr Scott replied that the major- 
ity of senior executives in the 
group had been in favour of Mr 
Saatchi's removal as chai rman. 


See Lex; Observer, Page 15; Lon- 
don stocks. Page 27 


Samsung may set up $lbn 
semiconductor plant in US 


By John Burton In Seoul, Tony 
Jackson In New York and Louise 
Kehoe bi San Francisco 

Samsung Electronics, the South 
Korean producer of memory 

Chips, is cmvriripring - ngtahliching 

a semiconductor plant in the US 
by 1998. 

The plant which might cost up 
to $lbn, would produce 16-mega- 
bit and 64-megabit dynamic ran- 
dom access memory (D-Ram) 
chips to meet growing demand in 
the US, the company’s largest 
export market. 

Samsung showed the fastest 
growth among the world's lead- 
ing semiconductor manufactur- 
ers last year, with sales up 61 per 
cent at $4.9bn. according to a sur- 
vey released yesterday. That 
made it the world's seventh-larg- 
est producer, with a market 
share of 15 per cent 

According to the survey - from 
the US company Dataquest - the 
world's biggest producer 
remained Intel of the US, which 
increased its revenues by 21 per 


cent to SlO.lbn. or 9.2 per cent of 
the market It was followed by 
NEC {12 per cent), Toshiba (6£ 
per cent), Motorola (6J> per cent), 
Hitachi (5.9 per cent) and Texas 
Instruments (18 per cent). 

Dataquest estimated that the 
world semiconductor market rose 
28 per cent in value last year to 
$109.7bn. North American pro- 
ducers maintained their lead for 
the second year r unning , with 
45.4 per cent of the total. 

However. Japanese companies 
narrowed the gap, with 414 per 
cent Other Ada-Pacific produc- 
ers, including Korea and Malay- 
sia, increased their sales by 63 
per cent to 510. lbn in total put- 
ting them ahead of European pro- 
ducers for the first time. 

Samsung's proposed plant 
would be the company's first off- 
shore facility involving the com- 
plete manufacturing process and 
would be the company's second 
semiconductor manufacturing 
site abroad after a plant in Portu- 
gal operated jointly with Texas 
Instruments. 


In October last year, NEC, the 
Japanese electronics group, 
announced it would invest 550m 
in its mmimnd nrfnr manufactur- 
ing facility in California, becom- 
ing the first company to 
mass-produce next-generation 64- 
megabit chips in the US. 

Samsung, with Hyundai and 
Goldstar, have led South Korea's 
drive to become a world leader in 
the $23bn D-Ram market over the 
past few years. Korean compa- 
nies now account for approxi- 
mately 28 per cent of world 
D-Ram production, according to 
Integrated Circuit Engineering, a 
US market research group, and 
Samsung is the world’s largest 
producers of 1-megabit and 
4-megabit D-Ram chips. 

Samsung and other Korean 
semiconductor manufacturers 
are seeking to acquire US semi- 
conductor technology companies 
in an attempt to produce higher 
value-added chips than D-Sams. 


South Korea under fire over 
excavators. Page 6 


Warburg quits Eurobonds 


Truce call 

Continued from Page 1 


come in for renewed criticism in 
Moscow as parliament resumes 
tomorrow. It will debate the Che- 
chen crisis, including a bill to 
ban the use of armed force to 
resolve internal conflicts and 
demanding the publication of the 
number of casualties. Officials 
have reported that 256 Russians 
and 2,500 Chechens have been 
killed since Russian troops 
moved into Chechnya last month. 


Continued from Page 1 


appointed Mr David Burnett as 
head of its fixed interest and trefe 
sury division. Warburg started a 
review of bond activities six 
months ago after the scale of 
losses became apparent 
The bank said it was withdraw- 
ing from debt market-making in 
nine currencies, including 
French francs and German 
marks, and pulling out of the 
international sale of government 


and corporate debt securities 
required in Euromarkets. 

Warburg has been viewed as 
the UK investment bank best 
able to compete with US firms. 
BZW, the investment banking 
arm of Barclays, and HSBC Hold- 
ings, are the other two British 
firms with substantial Eurobond 
operations. 

The decision by Warburg fol- 
lows intense competition in 
recent months in the Eurobond 
market 


Passengers 
on QE2 
plan £40m 
class 
action 

By Wfflbm Lems and Michael 
Smith fri London and Richard 
Tomkins in New York 

A group of passengers who 
travelled an the QB2’s ill-fated 
Christmas cruise to the US is to 
press ahead with a £40m ($62m) 

I legal action in New York despite 
the offer of a £7.5m compensa- 
tion package to all passengers 
affected by the ship's problems. 

Trafalgar House, the UK indus- 
trial conglomerate which owns 
the QE2 through its subsidiary 
Canard, gave details yesterday of 
the compensation it had offered 
as a result of “the forced cancel- 
lation of passenger bookings and 
considerable immediate passen- 
ger dissatisfaction”. 

The details were disclosed in 
Trafalgar's offer document for 
Northern Electric, the regional 
electric i ty company for which it 
has launched a £lJZbn contested 
bid. The offer includes fare 
refunds, free or discounted 
future voyages and cash sums. 

City analysts exported Trafal- 
gar to make pre-tax profits of 
between £65m and £90m this 
year before yesterday’s 
announcement. Some assumed 
yesterday that the SHJSm would 
be taken as an expense on this 
year’s profits but Trafalgar said 
no decisions had yet been made. 

Passengers wbo made the trip 
aboard the QE2 cruise ship last 
month in what were described as 
"building site" conditions are 
still planning to sue Canard. 

Professor Christine Hall from 
Fort Lauderdale, Florida, said 
yesterday that she and other pas- 
sengers planned to file a class 
action suit in New York seeking 
compensation far beyond 
that already offered by 
Cunard. 

She said she was ritarngsing 
the possibility of legal action 
with the law firm Kreindler & 
Kreindler in New York. Grounds 
for a claim could include safety 
issues, as well as the discomfort 
and distress caused by inade- 
quate accommodation. 

Trafalgar played down the pos- 
sibility of legal action and stated 
that “on the basis of current 
information, it is not expected to 
have a material effect on the 
Group." 

A separate group of up to 100 
passengers is currently negotia- 
ting with Cunard to improve 
their compensation terms. 

Mr Andrew Lennox, who repre- 
sents them, said that last Friday 
Cunard increased its offer to a 
foil refund for the trip plus 
another free transatlantic anise. 

Mr David Morris, chairman of 
Northern Electric, said Trafal- 
gar’s claims "to encourage an 
increasingly commercial culture 
in Northern while continuing to 
enhance the quality of service" I 
contrasted starkly with the I 
QE2’s “recent debacle". i 


THE LEX COLUMN 

Out of bondage 


It has been obvious for some time that 
Warburg needed to take an axe to 
some of its less successful operations. 
Had the merger with Morgan Stanley 
gone through, the blow could have 
fallen under the cover of the rational- 
isation of two large institutions. 
Instead Warburg has had to summon 
up the co ur age to take the difficult 
decisions on its own. No doubt the 
ma r ket will applaud it for doing so. 
Cost savings of £25m a year are not to 
be sniffed at, and it is not as if its 
international debt operations have a 
glorious record. The most recent blem- 
ish is the losses as US interest rates 
turned last year. But these came as 
less of a surprise to those who remem- 
bered the Losses on European bonds 
after the Danish Maastricht referen- 
dum. 

Warburg believes, probably rightly, 
that its domestic franchise in sterling 
bonds is strong enough to survive 
without the rnternaHnnal distribution 
capacity that is now being cut But the 
capital being freed up does not appear 
sufficient to buy a significant stake in 
domestic equity distribution in the US. 
So Warburg's main thrust in that mar- 
ket must remain the distribution of 
fntpmatinngi equity issues in which it 
has a valuable ninha 

Critics will carp that this leaves 
Warburg looking more like a Klein- 
wort Benson and less like the Gold- 
man Sachs or a Salomon Brothers 
which it once sought to emulate. The 
risk remains that long-term growth 
could prove elusive unless a partner is 
found. The reshaped Warburg would 
be a good fit for a large international 
bank looking to enhaneg its sterling 
skills. The snag is that as the Morgan 
Stanley episode shows, any buyer 
would have to pay the price demanded 
by minority holders of Mercury Asset 

Managpmant- 

Grand Metropolitan 

The logic of miring Haagen-Dazs 
ice-cream with waffles and Mexican 
enchiladas is impeccable - at least in 
business terms. The distribution 
systems are identical , so once Grand 
Metropolitan has acquired Pet it 
should wring si gnifTrant savings. The 
deal boosts the scale of GrandMet’s 
operations in the US, a market where 
size counts, and provides brands in 
fast -growing segments such as Mexi- 
can and Italian foods. The manage- 
ment also hopes to repeat the success 
of its ice-cream operations by intema- 
tionaUstng its newly-acquired brands. 

That said, GrandMet’s claims that 


FT-SE Index: 3055.8 (-9.2) 


Grand Metrapoffian 


Share price retatfre to the .. 
FT-SE 100 Index 



the ac q uisi tiop is gaming s enhancing 
are disingenuous. The forecasts pub- 
lished yesterday excluded a £120m 
exceptional charge for restructuring. 
When included, the deal is probably 
dilutive for this year at very least 
That does not mean GrandMet over- 
paid. Campbell Soup paid far more for 
Pace Foods on both a multiple of sales 
and a multiple of earnings before 
interest and tax: 

In any case, disposals will defray the 
deal’s cost Pet participates in five of 
the US’s 38 fastest expanding grocery 
categories. Yet sales growth was just 4 
per cent last year. That indicates the 
existence of a number of low-growth 
brands GrandMet could selL 

Yesterday’s 6 per cent share price 
fall was partly caused by the deal’s 
unexpectedly large size. Another rea- 
son was investors’ disappointment 
that once again they will be unable to 
compare two years worth of Grand- 
Met’s figures on a like for like basis. 
GrandMet demonstrated with Pilis- 
bury it could rationalise businesses 
quickly. Its best response would be to 
repeat the trick with Pet 

Saatchi 

The so-called “bean counters" at 
Saatrhi & Raatrhi may have won the 
battle, but the war rages on. It must 
be testing the resolve of shareholders 
who forced out founder Maurice Saat- 
chi last week. Mr Snatch! may have 
presided over a 98 per cent decline in 
the Saatchi share price during his 
chairmanship. But shares have 
plunged 19 per cent since investors 
revealed the intention to restructure 
his role. 

The latest three defections from 


Saatchi could undoubtedly wreak 
damage. They were key to the already i 
vulnerable British Airways account 

And staff morale was already suffering, i 

from Mr Saatchi’s claim that the ‘Ad ; 
men’ bad lost control. 

Saatchi's problem has been gaining 
a balance between the interests of 
shareholders and those of employees 
who represent its main assets. The 
corporate of Mr Saat chi to ft 

shareholders understandably nervous. , 
But he had strong ties with staff and 
clients in a relationship-led business:'. 

An fa not lost Appointing the heads 
of the Saatchi and Bates agendas to ; 
the main board could help p rovid e the , 
balanced management structure that 
Saatchi never achieved. This could i 
smooth out the boom-bust cycle that ■ 
characterised it of old; but it must I 
first stem Its personnel losses. 

. I 

Unigate ! 

Given the increased costs caused by j 
the UK milk supply industry's deregn- 1 
latum, it was almost inevitable Uni- 
gate would push overseas. Buying two 
French dairy companies is no great 
limp forward, as chairman Ross Buck- 
land would admit given his continen- 
tal expertise from running Kellogg's 
European business. But this fa likely 
to be only the first of several moves 
across the Channel 

Yesterday’s share price rise reflects 
relief that the move fa both cautious 
and PMwiIng s enhancing . Unigate h83 
bought product lines with which it fa 
familiar through St Ivel The acqdri- 
Hnrm may not be in high growth mar- 
kets. but they offer growing earnings 
on the bade of recent rationalisation 
programmes. In addition , there could 
be mutual benefits from product devel- 
opment and new export markets. 

The main problem fa finance. Uni- 
gate fa not buying significant brand 
names, but fa paying at least £63m for 
mily £4m of net assets. Interest cover 
win remain at more than six times, 
but gearing will exceed 60 per cent 
The company fa also expected to 
unnmmfB more than canm of restruct- 
uring costs in response to UK deregu- 
lation. This will leave it weakened if ft 
wants to make further purchases 
either on the continent or perhaps 
from Dairy Crest in the UK 

There is, however, an easy answer. 
The disposal of its stake in Nutrida of 
the Netherlands would provide more 
than £20Qm. Given a minimal book 
value, this would substantially rebuild 
Unigate's balance sheet and allow It 
greater scope for ambition. 


THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY 
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Northern Electric questions lack 
of rationale in offer, Page 24 


FT WEATHER GUIDE 


Europe today 

Western Europe will be mild and rainy but it 
will still be wintry in the east Another surge 
of mild air with temperatures between 8C- 
12C will reach Ireland in the morning aid 
spread Into Britain and France. Cod and 
unstable air behind a cold front will flow into 
the Low Countries and Germany producing 
showers mixed with sunny periods. Freezing 
rain or snow win cause slippery roads in 
Poland, the Czech Republic. Slovakia and 
near the Alps before milder air with rain 
arrives from the west Heavy snow wiB occur 
along the north slopes of the Alps above 
1,200 metres. Eastern Europe will remain 
wintry with snow flurries and temperatures 
between -12C and -3C. 

Five-day forecast 

Snow wSI continue In the Alps with fresh falls 
totalling 50-100 cm. After two bleak days, 
with numerous wintry showers in the north- 
west, the flow will shift from north-west to 
west and milder air win arrive. England will 
be four for the next two days, but wifl become 
unsettled again from Friday. Portugal and 
Spain wlH be fair while the south-east 
Mediterranean will remain gusty and very 
wet 


TODAY’S TEMPERATURES 
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We can't change the weather. But we can 
always take you where you want to go. 
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Issue of £15 million 

Unlisted Secured Loan Stock with Warrants 


The issue was subscribed by 
Electra Investment Trust PLC 


and arranged by 
Electra Kingsway Limited 


ELECTRA 


ELECTRA KINGSWAY LIMITED 

65 KINGSWAY, LONDON WC2B6QT TELEPHONE: 071 831 6464 FAX: 071 404 5353 
A MEMBER OF IMRO 
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*1 group, has agreed to toy the Kolynos toothpaste 
business from Americas Home Products, the US 
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IBM shake-up eases out two ‘rising stars’ 


Kolynos has annua) sales of about $300m, mostly 
in South America. As a result of the acquisition, 
Colgate's oral care sales will rise to $2.5bn a year, 
audits store of the world toothpaste market will 
rise from 40 per cent to nearly 50 per cent 

Stamen* fn talks to buy Pyramid 

Siemens, the German electronics company, is in 
talks to buy Pyramid Technology, a Californian 
manufacturer of compute- servers, in a cash deal 
worth. 5207m, or $15 a store. Page 20 

Units! to face re structu ring plans 

Shareholders of Toronto-based Uhitel Communica- 
tions are due to unveil plans today to restructure 
the flffingMw«mTwifni «»ttnns company, which bag 
failed to capitalise on its pioneering role. Page 20 

Kalian Investors win postal vote rig ht 

Recently privatised Italian companies will be 
obliged to introduce postal voting at shareholder 
assemblies, in a move to strengthen minority share- 
holders’ rights. Page 18 

Schlmmetbosch and bank dash 

One of Germany’s biggest corporate debacles 
erupted Into a verbal battle as Deutsche Bank 
d efen ded one of its executives against an attack 
from Mr Heinz SchimmeHmsch, former head of 
MetaDgeseDschaft, the German metals group which 
nearly collapsed a year ago. Page 18 

BK Vision Wen challenge to UBS plan 

BK Vision, the largest shareholder in Union Bank 
of Switzerland, has filed its legal challeng e in Zur- 
ich's co mme r cial court againai the bank’s plan to 
unify its share structure. Page 18 

Profits of gold mines In QFSA group fall 

The gold mines in the Gold Fields of South Africa 
group have recorded a drop in aftertax profit for 
the quarter ended December, to B391tot (£L10m) 
from R447J9m. Page 21 

India's biggest share offering postponed 

The state-owned Industrial Development Bank of 
India (IDBI) said it tod decided to postpone its 
planned Rs21-84bn ($60&3m) public equity offering. 
Page 21 

Ifnigato buys two French dairies 

Uhigate. the UK foods and distribution group, has 
entered the continental European dairy market 
with the purchase of two French makers of desserts 
and siueads for £65 Jm ($l0U5m) Page 18 

Companies bi this issue - 


By Louise Kehoe in San Francisco 

Mr Lou Gerstner. rfiairmaw and chief 
executive of International Business 
Machines, yesterday announced broad 
organisational changes and a shake-up 
in the top management ranks, including 
the r e s i g na t i on of two of the computer 
company’s best-known executives. 

Mr Bob LaBant, 50, senior vice-presi- 
dent in charge of IBM’s North American 
operations, and Mrs Ellen Hancock, 51, 
senior vice-president in charge of the 
company's Sllbn Networking Division 
have both retired, the company said. 


Both were offered new jobs within IBM 
but declined to accept the positions, 
which would have been seen as demo- 
tions, IBM insiders said. 

Mr LaBant and Mrs Hancock were 
both members of IBM’s corporate execu- 
tive committee, established by Mr Ger- 
stner when he joined IBM IB months 
aga Mr LaBant had been put in charge 
of “re-engineering” IBM’s worldwide 
sales operations, while Mrs Hancock was 
in charge of a company-wide effort to 
streamline software development and 
boost software sales. 

But the two executives, who had long 


been regarded as “rising stars”, appar- 
ently foiled to find favour with Mr Ger- 
stner. Both have been replaced as part of 
his latest move to boost IBM's competi- 
tiveness. 

Mr Gerstner announced the formation 
of a new IBM software group, which will 
take on responsibility for development 
and marketing of a large portion of 
IBM’s software products including data- 
base software, networking software and 
OS/2, IBM's personal computer operating 
system software. Previously, these soft- 
ware products were managed by sepa- 
rate parts of the company. 


The new unified software group will 
enable IBM to co-ordinate its software 
strategies better and focus software mar- 
keting and distribution efforts. Mr Ger- 
stner said. The new group is to be 
headed by Mr John Thompson, senior 
vice-president, currently in charge of 
IBM’s personal computers software. Mr 
Gerstner also abolished LBM’s World 
Trade organisation, which had been 
responsible for IBM’s sales and market- 
ing outside North America. Mr Ned 
Lautehbach, previously head or World 
Trade, gets the new position of senior 
vice-president in charge of worldwide 


sales and distribution. “We will elimi- 
nate the name and much of the formal 
structure associated with the term 
•World Trade”’, Mr Gerstner said. “It is 
obviously confusing and, in fact, incor- 
rect to have a unit called World Trade 
that excludes North America." 

Mr Gerstner also formed a new hard- 
ware group that will include many of 
IBM’s leading products including mid- 
range computers, workstations and 
mainframe computers. This “server" 
group, will be headed by Mr Nick Donof- 
rio, who was previously in charge of 
IBM’s mainframe computer division. 


As Lord Sheppard takes to the streets of Old El Paso, Roderick Oram reviews GrandMet’s record 


An expensive 
Pet may need 
housetraining 

W hen Grand Metropoli- and some useful add-ons to exist- 
tan paid S5.75bn for ing lines such as breakfast 
Pills bury six years ago, foods". 




Feeling hot! hot! hot! 
the world’s tastebuds 
warm to salsa sauce 




W hen Grand Metropoli- 
tan paid $5.75bn for 
Pills bury six years ago, 
"some of us thought it qualified 
for life-long membership of the 
local insane asylum", a New 
York analyst recalled yesterday 
as the UK group launched its sec- 
ond large foray into American 
food. 

A grand old name in bakery 
products and the Green Giant 
vegetable brand with a troubled 
diversification into the Burger 
King fast food chain, PiEsbury 
desperately needed a radical 
resfructuring. 

GrandMet spent the next four 
years knocking it into shape, sell- 
ing $l.2bn of commodity and 
peripheral businesses and over- 
hauling management and manu- 
facturing. 

Only over the past two years 
has the investment paid off, with 
PDlsbury generating some Sl.lbn 
of free cashflow. Thanks to the 
tumround. GrandMet has been 
able to claim with some credibil- 
ity that it is a tightly focused 
global distilled drinks and food 
group. 

GrandMet had since been cast- 
ing around for another food 
acquisition to broaden PHlsbury’s 
product range and to push more 
volume through its revamped 
infrastructure. “PUlsbury could 
never stand still," one London 
analyst said yesterday. "Once 
they’d sorted the mess out, they 
tod to become a bigger and 
broader food company." 

With yesterday’s £L7bn bid for 
Pet, a US foods group, GrandMet 
“are buying their way into some 
relatively ritzy food categories 


and some useful add-ons to exist- 
ing lines such as breakfast 
foods". 

Like Pillsbury, Pet has had a 
long and at times difficult his- 
tory. Founded in 1885, it was 
bought in 1978 by 1C Industries, a 
conglomerate which grew out of 
the Illinoi s Central railroad, and 
floated off in 1991. 

Since then it has restructured 
heavily under Mr Miles Marsh, 
its chair man and chief executive. 
“Marsh and his team have done a 
very good job of getting costs 
down but they decided the com- 
pany was too small to succeed on 
its own," said Mr Les Pugh, Salo- 
mon Brothers food analyst 

The crunch came last year 
when Campbell Soup bought 
Pace, a competing Mexican foods 
company, for a high price of 
more than five times annual 
sales. The sum reflected the fact 
that Pace was solely in Mexican 
food, one of the fastest growing 
categories in the US. 

Backed by Campbell's market- 
ing, Pace is a formidable adver- 
sary. Its aggressive tactics before 
and after the acquisition were 
one reason why Pet’s operating 
profits fell from S 227 .5m to 
$222.6m In the year to last June 
and sales only edged ahead to 
ll^Bbn, Mr David Nash, chair- 
man of GrandMet’s food sector, 
said. 

GrandMet said Pet's attraction 
lies largely in the Old El Paso 
Mexican foods range and Pro- 
gresso soups. It believes it can 
cut some costs and stimulate 
sales through a switch in market- 
ing tactics. Whereas Pet concen- 
trated on price promotions to 


retailers with indifferent success, 
Pillsbury plans promotion by, for 
example, advertising to consum- 
ers to build brand awareness. It 
also believes it can achieve more 
in international markets than Pet 
could on its own. 

Analysts largely welcomed the 
deal on those grounds but raised 
a number of concerns. The big- 
gest is whether Pet ran maintain 
its profit margins. Other large 


Viag and BT set to unveil 
German telecoms alliance 


By Alan Cane in London and 
Michael Linde mann in Bonn 

British Telecommunications, the 
UK’s dominant telecoms opera- 
tor, is expected to announce 
today a strategic alliance with a 
Munich-based utilities group 
which will strengthen its position 
In the German market. It will 
also serve as a warning to its 
rivals, notably AT&T of the US, 
Deutsche Telekom and France 
Telecom that it intends to be a 
force in mainland Europe. 

Its partner is expected to be 
Viag, an industrial conglomerate 
with particular strengths in the 
energy business. Neither com- 
pany was prepared to comment 
yesterday on the deal or its impli- 
cations, but both have scheduled 
press conferences for the same 

time this mor ning . 

Analysts believe the two com- 


panies plan to build a network to 
offer, in the first instance, data 
services to large corporate cli- 
ents. Viag already owns a net- 
work through Bayemwerk, Ger- 
many's third largest utility, 
which it took over last year. Bay- 
emwerk has a 4,000km glass fibre 
network over which corporate 
data services could be offered. 

BT is already present in the 
German market in a small way 
through a subsidiary offering 
data services and intra-company 
communications, the most it can 
offer under existing German tele- 
coms regulations. 

The partnership with Viag is 
seen as a dash for pole position 
ahead of German deregulation. 
The European Commission has 
set 1998 as the formal date after 
which monopolies must be 
unscrambled, but analysts 
believe market pressures might 


force deregulation to coincide 
with the privatisation of Deut- 
sche Telekom now set for 1996. 

The alliance would mark 
another significant force in the 
German telecommunications 
market where RWE and Preusse- 
nElektra, the two largest utili- 
ties. are already jockeying for 
position. Telecommunications 
remains a relatively small part of 
Viag's activities which, apart 
from Bayemwerk, include chemi- 
cals, packaging and trading. 

Viag teamed up last year with 
IBM and Allianz, the Munich- 
based insurer, to bid for one of 
only two data transmission 
licences In Germany. They lost to 
GfD, a consortium led by RWE. 
which is building a corporate net- 
work with Deutsche Bank and 
Mannesmann, the engineering 
group which runs the D2 mobile 
phone network. 


$1.88bn bank bid in Portugal 


By Peter Wise in Lisbon 

Banco Comercial Portugugs 
yesterday launched a second bid 
for Banco Portugnds do 
AtlflnticOr Portugal's second-larg- 
est bank, offering Es300.3bn 
($1.88bn) for 100 per cent four 
months after its offer of Esl32bn 
for 40 per cent was vetoed by the 
government 

BCP has joined with Impfirio, 
Portugal's top insurance com- 
pany to offer Es2,730 a share com- 
pared with Es3,000 last year. 

BOP's bid aims to take advan- 
tage of the government’s expec- 
ted approval of an agreement by 
Banco Espanol de CrOdito, the 
Spanish bank, to sell its 50 per 
cent holding in Banco Totta e 
Apores, Portugal’s third-ranked 
hank, to Mr Antdnio Champali- 
mat iri , a Portuguese industrialist 


The offensive by BCP, the Efth- 
largest bank, comes amid signs of 
discord among the controlling 
core of BPA shareholders, 13 Por- 
tuguese industrialists who own 
29 per cent They resisted the 
first bid but two members said 
yesterday they were now pre- 
pared to selL But Sonae, the con- 
glomerate which holds 7 per cent, 
sa id it would maintain its hold- 
ing pending further consider- 
ation. The government owns 24 
per cent of BPA which has been 
privatised in stages since 1989. 

Portuguese banks are playing 
for high stakes. Mr Ctompali- 
maud's acquisition of BTA would 
give him control of total assets of 
Es4,046bn and a market share of 
17.6 per cent, according to 1993 
figures. Portugal’s biggest bank- 
ing group is state-owned Caixa 
Geral de Depdsitos, with a mar- 


ket share of 245 per cent. How- 
ever, BCP control of BPA would 
create a group with assets of 
Es5.352.5bn and a market share 
of 2L3 per cent. The government 
rejected BCP’s eariier bid partly 
because it said the size of the 
group would destabilise the 

financial sys tem. 

But bankers said the govern- 
ment favours approving Mr 
Champalimaud’s purchase of 
BTA as this would remove the 
embarrassment of a Spanish 
bank owning more than the 25 
per cent limit stipulated for for- 
eign ownership of BTA 

U would then be difficult for 
the government to reject BCP’s 
bid. The government also blocked 
BCP's earlier bid because it 
aimed for control of BPA by pur- 
chasing only 40 per cent. BCP is 
now bidding for 100 per cent 
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food groups such as PepsiCo and 
Nabisco have jumped on the Mex- 
ican bandwagon and others are 
sure to follow. Moreover, in some 
markets such as the UK, Mexican 
food has already moved into 
supermarket own-label sector. 

Nor is Pet as chronic a turn- 
round candidate as was Pills- 
bury. Success will lie not in cut- 
ting costs but in clever 
marketing, product range and 


Few people hungry for a taco in 
Mexico will reach for an Old El 
Paso "kit” of taco shells, sauce 
and seasonings. Convenience 
comes expensive and, like Chi- 
nese and Indian cuisine before it, 
Mexican food in the hands of 
gringos is evolving beyond its 
authentic roots. 

Fajitas, the in-dish in recent 
years, were created in a Houston 
restaurant. Now sizzling meat 
wrapped in a tortilla has become 
a staple of Tex-Mex cuisine and 
the Old El Paso range that 
GrandMet is offering to buy. 

Mexican food is an “invented 
food category", admits Mr John 
Speirs, senior vice-president of 
strategic brand development at 
GrandMet’s Pillsbury food arm. 

Yet Mexican food has been one 
of the fastest growing sectors of 
the US restaurant, fast food and 
grocery markets over the past 10 
years. Europeans, particularly 
Swedes and Norwegians, already 
have a taste for it and GrandMet 
plans to push it further. 

“It is an alternative way to eat 
everyday food like chicken and 
hamburger and it’s fun - you eat 
with your hands and, like Chi- 
nese meals, it is vary sociable. 
It’s hard to eat an enchilada on 
your own," he says. 

Moreover, Mexican dishes are 

geographic extensions and an 
ability to fight some of the big- 
gest US foods groups. 

Some analysts are not yet con- 
vinced GrandMet has shown its 
skills in those areas. It has, for 
example, spent a lot of money 
establishing Ha&gen-Dazs ice 
cream in Europe. 

"The jury is still out on 
whether GrandMet can run a 
food business on an organic 


This announcement appears as a matter of record only 


easy to prepare and open to 
experiments. "At home in the 
frozen tundra of Minneapolis, we 
use salsa sauce with all kinds of 
foods like baked potatoes, 
broiled fish and stews." 

Salsa sales are a quick way to 
track Mexican food in the US. 
Five years ago, less than 2 per 
cent of US households used salsa 
once a fortnight, by last year the 
rate had risen sevenfold. 

Salsa now outsells tomato 
ketchup in the US. GrandMet 
executives salivate at the pros- 
pect of getting a bottle of salsa 
sauce on to every restaurant 
table across the US. Grocery 
sales of Mexican food grew ll 
per cent a year between 19S9-94 
and totalled Sl.lbn last year. 

While US consumption of Mex- 
ican groceries is now S7.46 
(£4.78) per head per year and set 
for further growth, opportunities 
lie in Europe, GrandMet says. 
Norwegian and Swedish con- 
sumption (at $234 and $232) is 
already ahead of Canada ($2) 
while the UK (68 cents) and the 
Netherlands (26 emits) are catch- 
ing up. “But the French and Bel- 
gians (8 cents and 6 cents per 
head) are another question," 
says Mr Speirs. “They argue 
among themselves about 
pommes frites." 

basis,” said one London analyst 
Its achievements so far have 
come mostly from restructuring. 

Moreover, Pet makes Pillsbury 
a weightier US food company 
while barely contributing to a 
tougher ambition: achieving criti- 
cal mass in Europe to qualify 
GrandMet frilly as a global foods 
group. 
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Schimmelbusch clashes 
with Deutsche Bank 


By Andrew Fisher in Frankfurt 

One of Germany's biggest 
corporate debacles yesterday 
erupted into a verbal battle as 
Deutsche Bank defended one of 
its executives against an 
attack from Mr Heinz Schim- 
melbusch. former bead of 
Metallgesellschaft, the German 
metals group which nearly col- 
lapsed a year ago after heavy 
US oil futures trading losses. 

It described as “grotesque" a 
claim by Mr Schimmelbusch, 
sacked as MetallgeseLlschaft's 
chief executive in December 
1993, that Mr Ronaldo Schmitz, 
a director of the bank, had 
brougbt about huge losses at 
the company (by unwinding 
the oil deals) to remove its 
management and take credit 
for a later recovery. 

The bank also said Mr 
Schimmelbusch's allegations, 
made in an interview with Der 
Spiegel magazine, showed 


what sort of person he was. It 
said he had not taken account 
of the reality of the situation. 

In a country where corporate 
battles and boardroom disputes 
occur behind closed doors, this 
open war of words is highly 
unusual. Deutsche Bank, how- 
ever, said the claim against Mr 
Schmitz, who heads Metall- 
gesellsc haft’s supervisory 
board, was so serious it had to 
be answered. 

“The fact is that Metall- 
geselischaft could only be res- 
cued from collapse by consider- 
able financial help from the 
creditor banks," Deutsche 
bank said. It headed the rescue 
operation, which provided 
DM3.4bn (£L2bn) last January 
to avert collapse. 

Mr Schimmelbusch’s 
onslaught came shortly before 
Meta Ilgese Use haft, now headed 
by Mr Kgjo Neukirchen, is due 
to hold talks with 40 creditor 
banks about putting up more 


money to keep the much- 

shrunken company alive. Some 

German and foreign banks are 
uneasy about Mr Neukireben’s 
plan for a capital write-down 
and subsequent injection of a 
further DM600m. These will be 
put to the annual meeting on 
March 23. 

Mr Schimmelbusch’s allega- 
tions centred on the controver- 
sial oil futures dealings which 
led to MetallgesellschafFs near- 
collapse. He claimed there was 
no need to unwind the US con- 
tracts, an argument supported 
by some US academics. Mr 
Schmitz and the present 
Metallgesellschaft manage- 
ment say there was no alterna- 
tive if the company was to 
survive. 

In a previous interview with 
Der Spiegel. Mr Schmitz said 
he had been misled by Mr 
Schimmelbusch as to the com- 
pany’s position. Mr Schimmel- 
busch denied this. 


BK Vision 
challenges 
UBS plan 

By Ian Rodger in Zurich 

BK Vision, the largest 
shareholder in Union Bank 
of Switzerland, has filed its 
legal challenge in Zurich's 
commercial court against the 
bank's plan to unify its share 
structure. 

The plan, narrowly approved 
at a shareholders' meeting last 
November, would force conver- 
sion of registered shares into 
bearer shares without compen- 
sation for their premium vot- 
ing power. 

Mr Konrad Fischer, BK's 
lawyer, claimed it was invalid 
of UBS to change its share 
structure merely to reduce the 
voting power of a single large 
dissident shareholder. 

It was also illegal not to have 
allowed the registered share- 
holders to vote separately on 
the proposal. 

The court is expected to give 
UBS at least two months to 
respond to the complaints. 
Meanwhile, it will probably 
decide within a month whether 
to extend an injunction that 
prevents the bank from pro- 
ceeding with the plan. 


Unigate buys two 
French dairy groups 


By Roderick Oram, 

Consumer Industries Editor 

Unigate, the UK foods and 
distribution group, has entered 
the continental European dairy 
market with the purchase of 
two French makers of desserts 
and spreads for £65. lm 
($101.5m;. 

The companies, Vediai and 
Prodipal. will help Unigate 
develop new markets and 
exports from France and 
the UK. 

Other continental acquisi- 
tions will follow in the medium 
term, said Mr John Worby, 
Unigate's finance director. 

The French companies have 
similar technology and prod- 
ucts to Unigate's St Ivel brand 
and some co-operative ven- 
tures are likely. Some St Ivel 
chocolate desserts and 
mousses, for example, could be 
exported to France. Some 
“value line" yoghurts which 
are flavoured but lack fruit 
content could be imported into 
the UK. 

The purchases will push up 
Unigate’s gearing from more 
than 30 per cent to about 00 


per cent, but the deals will be 
earnings enhancing in the 
Financial year ending March, 
1996. Mr Worby said. 

Combined pre-tax profits for 
the companies were £6.4m in 
the year ended December 1993. 
A further £3.6m may be 
payable to the vendors, 
depending on the performance 
of the companies. 

Vediai. jointly owned by Eri- 
dania Bfighin-Say and Sodiaal, 
makes low-fat spreads under 
the St Hubert 41 and Le Fleu- 
rier brands. Its 1993 sales were 
FFr497m (£59.9m). The pur- 
chase is conditional on 
approval from regulatory and 
employee organisations. 

The purchase of Prodipal 
was completed last week. It 
comprises two companies, 
Socldte NouveDe d’Bxploitation 
de la Laittere de Longueville 
(Snell) and Soci6t& Laitiere de 
la VallSe de L’Ourcq (SLVO) 
owned by the same family. 

SLVO makes yoghurts and 
desserts outside Paris and 
Snell makes rice desserts in 
Normandy. Most of Prodipal’s 
FFr460m sales are in France. 
Lex, Page 16 


Italian 
investors 
win postal 
vote right 

By Andrew H3I in Milan 

Recently privatised Italian 
companies will be obliged to 
introduce postal voting at 
shareholder assemblies, in a 
move to strengthen minority 
shareholders' rights. 

However, there are concerns 
that the benefits for small 
investors could be undermined 
by a clause allowing a major- 
ity of shareholders to club 
together to oppose postal vot- 
ing. 

The rules - drawn up by the 
Bank of Italy, Consob, the 
stock exchange watchdog, and 
Isvap, the insurance supervi- 
sor - come into effect before 
the end of the montb, but will 
then have to be voted into the 
companies’ statutes. 

At the moment, the rules 
will be compulsory only for 
companies which have been 
the subject of public privatisa- 
tion offers: In a, the insurance 
company, and a trio of banks 
- Credito Italiano, Banco Com- 
mercial e Italians, and Imi. 
Postal voting is already 
allowed for assemblies of co- 
operative companies and cer- 
tain mutual funds. 

Small shareholders hope 
postal voting will eventually 
be extended to all quoted com- 
panies, and expanded to allow 
a fall British or US-style sys- 
tem of proxy voting at impor- 
tant meetings. That hope could 
be dashed, according to some 
legal experts, if large share- 
holders exercise their right to 
outlaw postal voting with a 
simple majority vote at a 
shareholder assembly. 

The Italian government's 
privatisation programme - in 
particular, the public offer of 
shares in some of Italy’s larg- 
est companies - has attracted 
criticism from small share- 
holders over the last year. 
They claim there is still a 
notable lack of shareholder 
democracy, and that assem- 
blies are easily manipulated 
by groups of large investors. 

In the cases of Credito Ital- 
iano and Banca Commerciale 
Italians, critics allege that the 
banks are still firmly under 
the Influence of corporate 
shareholders allied to Medio- 
banca, the Milan-based mer- 
chant h ank. 


Cold logic wins out at Warburg 

Withdrawal from eurobonds follows big losses, writes John Gapper 


W arburg's decision to 
pull out of the euro- 
bond market, which 
the bank's founder Sir Sieg- 
mund Warburg created 30 
years ago. is not a decision 
taken lightly by Lord Cairns, 
the bank's chief executive. In 
spite of its loss-making posi- 
tion. he admits the significance 
of ditching “the legacy of the 
past". 

It is a big legacy, even for a 
business which was on track to 
lose about £40m (S63m) this 
year. The eurobond market - 
which with global bonds was 
worth about S-lOObn last year - 
was launched by Sir Siegmund 
with a Siam loan for Autos- 
trade Italiane, which built 
roads in Italy, on July 1 1963. 

Warburg did not maintain a 
strong position in the market, 
losing dominance to US firms 
as well as some other Euro- 
pean banks such as Swiss 
Bank Corporation. Yet the 
operation had profound senti- 
mental value, as Warburg’s 
sole securities operation, before 
integration in the mid-1980s. 

However. Warburg’s decision 
was based on cold commercial 
logic, expressed picturesquely 
by Lord Cairns. “We bad 
reached the point where we 
had a pretty good shoe shop, 
but we were only selling shoe- 
laces. They might have been 
very good, but they did not pay 
for the heat and the light." he 
said. 

Warburg's problem was that 
the eurobond market - origi- 


nally known as the eurodollar 
market, and created for issuers 
to avoid interest equalisation 
tax in the US - remains domi- 
nated by dollar issues. Some 60 
per cent of issues are sold to 
US investors, with sterling 
accounting for 5 per cent 

This meant that Warburg 
operated at a disadvantage, 
one which it attempted to 
address by building up primary 
issuance of other European 
currency bonds. It hoped to 
justify the cost of its secondary 
distribution network in Europe 
by broadening the range of 
European bonds that it could 
sell. 

As long as bond markets 
were healthy because of the 
gradual fall in yields, the bond 
strategy could be justified. But 
it ran into difficulties with the 
rout in European bond mar- 
kets last year. It lost £7m in 
the first six months of the 
financial year, before costs of 
about £12.5m. 

During the Big Bang de- 
regulation of the City of Lon- 
don in 1936. it tried to create a 
fixed interest division by com- 
bining its eurobond arm with 
its new purchase. Mullens, a 
gilt-edged market-maker, and 
parts of Akroyd & Smithers. a 
jobber. Executives argue that 
the merger was unsuccessful. 

Warburg responded by 
launching a review some six 
months ago muter the former 
joint heads of its fixed interest 
and treasury division, Mr Peter 
Bass and Mr Peter Twacht- 


mann. It put this on hold dur- 
ing merger talks with Morgan 
Stanley, but re-activated it 
when the talks collapsed. 

The Morgan Stanley men??*' 
might have solved the problem 
because of the US firm's 

strength iu dollar eurobonds. 
Although Warburg would prob- 
ably have reduced its activi- 
ties, it would have had a 
broader range of bonds to sell 
through the distribution side of 
its European operation. 

Without the merger, matters 
were stark. Mr David Burnett, 
the new head of the division, 
confirmed the view of other 
Warburg executives that radi- 
cal action was required. 
Although a shake-up was 
expected, the size of the job 
cuts and closure of activities 
will be a shock to many 
employees. 

W arburg will stop its 
debt market-making 
in Belgian francs, 
Danish kroner, Dutch guilders. 
French francs. German marks, 
Italian lire, Japanese yen. 
Spanish pesetas and Swedish 
kronor, shedding ISO people at 
an estimated cost of about 
£5m. and releasing about 
£12Sm of group capital. 

This will leave it with a 
small trading operation in US 
government bonds, and a 
market-making operation in 
UK government bonds, tt will 

issue sterling bonds for UK 
companies, selling them to UK 
investors. If UK companies 


demand international dlsfribip 
tion. this will bo done through 
other banks. 

r«ord Cairns soys the euro- 
bond market has gradually 
become commoditised since its 
foundation, offering only- this 
margins ami needing largo yol- 
mne. Yet Warburg came 21st 
among bookrunners oT public 
uuro and global bonds in 1994, 
with a 1.35 per cent share, 
according to Euroraonoy Bond- 
ware. 

He argues that tho eurobond 
market will he Increasingly 
worthwhile only tn US invest- 
ment banks such as Goldman 
Sachs and Merrill Lynch, 
which have substantial access 
to US investors, or lor commer- 
cial banks with balance sheets 
which hold European bonds as 
part of treasury operations. 

Lord Cairns insists that War- 
burg can logically continue its 
strategy of building a global 
investment bank, even'll it 
must now confine itself to cor- 
porate finance, equity and 
related derivatives- "I do not 
think we over said we wanted 
to cu rape to with everybody in . 
all areas." he says. 

The bauk argues that. In 
spite of the fart that its securi- 
ties roots lie in eurobonds, 
London's position as an inter- 
national equities centre makes 
it easier to compete there. 
However, it faces a substantial 
task to persuade outsiders that 
its strategy remains intact, in 
spite of having to throw away 
a piece of its history. 


Turkey resumes sell-off plan 


By John Barham in Ankara 

Turkey is resuming its 
tong-deiayed privatisation 
efforts, with the government's 
announcement yesterday that 
it will sell majority stakes in 
two small state companies. 

The government's Privatisa- 
tion Administration yesterday 
called for bids for majority 
shares in Havas, its airport ser- 
vices company, and Siimer- 
bank. a small commercial 
bank. It is offering 60 per cent 
of both companies to strategic 
investors. The remaining 40 
per cent nil! be said to retail 
investors in stock market flota- 
tions in March. 

The government has 


appointed Global Securities, an 
Istanbul investment bank, to 
advise on the sale of Hava$. It 
has not retained 3n adviser for 
the Silmerbank sale. 

Previous attempts at privati- 
sation have failed in the face of 
determined opposition in par- 
liament Havas and Sumerbank 
have been listed for privatisa- 
tion before, only to have their 
sales abruptly cancelled. 

Large state companies, most 
of which are also big loss-mak- 
ers. are not scheduled for pri- 
vatisation yet, due to continu- 
ing political and legal 
challenges. These include steel 
companies, banks, chemical 
plants and electricity and tele- 
phone utilities. 


Last year, the- government of 
Prime Minister Tansu Ciller 
attempted to short-circuit 
opposition with a decree allow- 
ing privatisation without prior 
parliamentary approval. This 
was rejected by Turkey's con- 
stitutional court. Parliament 
finally approved a framework 
privatisation law late lost year. 

Analysts warn that progress 
is likely to remain slow, given 
the strength of opposition to 
privatisation and the weakness 
of Mrs CiUer's coalition govern- 
ment. 

The government is attempt- 
ing to defuse trade union oppo- 
sition by turning the largest 
loss-makers over to workers’ 
co-operatives. 


Havas studies 
Hersant titles 

Havas, the French media and 
leisure group, is interested in 
buying a number of titles than 
Hersant, the country's biggest 
newspaper publisher, writes 
Andrew Jack in Paris. 

Mr Pierre Dauzier, chairman 
of Havas, said yesterday he 
was considering acquiring a 
series of papers in the Rhdne- 
Alps region if they came up for 
sale. 

“If tomorrow Hersant 
planned the sale of Progrts, 
Dauphin& Libert, Counter de 
Sadne el Loire and Bien Public, 
we would be candidates to 
become complete operator and 
proprietor, 1 ’ he said in an Inter- 
view in La Tribune. 






FINANCIAL HIGHLIGHTS 

ARAB-MALAYSIAN FINANCE BERHAD 

(A member of the Arab-Malaysian Banking Group) 

Half-Year Ended 30th September, 1994 
Audited Results 



1994 

In Million RM 

1993 

In Million RM 

% 

Change 

Profit Before Taxation 

85.1 

53.4 

+ 59.4 

Profit After Taxation 

53.0 

37.5 

+ 41.3 

Shareholders’ Funds 

412.2 

332.3 

+ 24.0 

Loans & Advances, Net of Provisions 

6,188.0 

4,574.5 

+ 35.3 

i )c posits and Borrowings 

8,115.9 

5,908.0 

+ 37.4 

Total Assets 

8,855.1 

6,397.3 

+ 38.4 


• With the country's sustained economic growth, the Company continued to register a strong and 
broad-based growth in its lending activities which contributed to further improvements in the 
results of the Company for the half-year ended 30th September, 1994. 

• The recent completion of the rights issue will allow the Company to capitalise on the 
continuing growth in loan demand and the Company expects to further improve on its results 
for the second half. 
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Chairman 


MOHAMED AZMI MAHMOOD 

Managing Director 



Arab-Malaysian Banking Group 
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BANKRUPTCY SALE; January 17, 1995 

MAJOR COKE PLANT 


i 


In the United States Bankruptcy Court For the 
Western District of Pennsylvania, Erie Division (U.SJL) 

SALE OF SUBSTANTIAL ASSETS INCLUDING: 
CERTAIN COKE OVENS, RELATED MACHINERY 
AND EQUIPMENT, AND OTHER REAL AND 
PERSONAL PROPERTY OF MONESSEN, INC. 

Bids Must Exceed 85,000,000 (U.S.) 

Funner iniorrruiion concerning llu CoKe Plant, the arm ana location d the 
pioposttt sale and the procedure lor submitting bids can he obtained from: 
Jeanette L Coning. Esq., Fried. Frank, Hants. Stirtver & Jacobson. 
One New York Plaza, New York, NY 10004, (212) 820-8072 or 
Joseph Santarfasd. Whitby, Santa riasci & Co„ 

8 W. 38th Street New York, NY 10018 (212) 719-S211 



Environmental Liability Report 
provides vital news and analysis of 
environmental liability issues from 
around the world. 
Published monthly. 
Environmental liability Report 
k the ideal way to keep up-to-date 
in this fast -moving area. 

For more information and a free 
sample copy, telephone the 

maHtding depaiinwii on 
*44 (0)81 673 6666, 
or by fox on t-W (0)81 673 1335 
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FTNANOAl- TIMES 
Ucakam 


^IRISH 


PERMANENT 

M.IUHM; *R-.iKh 

SIQ0.000.000 
Floating rate notes 1998 

Notice a hereby given that for 
the interest period from 
6Januay 1095 to6 April 1905 
the notes wilt cany an interest 
rule of 6.8625% per annum. 
Interest payable on 6 April 1095 
will amount to &K92X per 
SI0.000niMandSI.tia2 12 per 
S/00,000 note. 

Agent: Morgan Guaranty 
Trust Company 

jPMorgan 



UK Smaller Companies are under-researched. Many are under valued. This 
ensures excellent, but selective, buying opportunities. And that's where our 
“man who knows” comes in - and why we believe investors should make their 
move now, with the new Singer & Fried lender UK Emerging Leaders Fund. It 
offers the proven stock-picking expertise of some of the most highly-rated 
and unconventional advisers in this specialised field. 



J: Sinser & FHedlander Investment Funds Ltd., FREEPOST KE8S69, London erm 
Please send me full details of the new Singer & FHedlander UK ^ 

including the DTI UK Smell Firms Report*. Please print clearly. * ™nd 

N; 


Address 


Post c ode 


Singer & Fried lander 

Investment Funds 



The value of Shares and tho income from thorn may foil as well as riso ana Investors may not get back the 
amount originally Invested. Past performance is not necessarily a guide to the future •■Whilst -took I 

Issued by Singer ft FHedlander Inve stme nt Funds Ltd. 21 New Street, London EC2M a HR Mombe r HWIRO 
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INTERNATIONAL COMPANIES AND FINANCE 


Ontario Hydro’s foreign forays on hold 

Plans to bolster offshore investment arm depend on regulators, writes Bernard Simon 


O ntario Hydro, North 
America's biggest 
power utility, thought 
it had a brilliant idea in early 
1993. As part of a top-to-toe 
shake-up, it decided to follow 
utilities in other industrial 
countries by setting up an off- 
shore investment arm. 

Ontario Hydro International 
(OHI), formed in August 1993. 
would use Hydro's expertise 
and financial clout to gain a 
toe-hold in the fast-growing 
economies of Asia, and Latin 
America. It has since spent 
about CSlOOm (US$71m) on two 
equity investments: 

• a one-third stake in Asia 
Power Group, a joint venture 
with Hydro-Quebec and Power 
Corporation, the Montreal- 
based conglomerate, which will 
seek electricity opportunities 
in Asia, especially China: and 
• a 60 per cent stake, in part- 
nership with Chilquinta, a 
Chilean power utility, in Edel- 
sur. a power distributor serv- 
ing suburbs of Lima, Peru. 

Hydro rem ains confident 
that it is on the right track. It 
enjoys the support of domestic 
power equipment manufactur- 
ers, the investment community 


and consultants. However, 
Ontario's social democrat gov- 
ernment. which owns the util- 
ity. has subjected Hydro's 
international arm to a degree 
of public scrutiny experienced 
by few of its counterparts else- 
where. 

The Ontario Energy Board, a 
regulatory agency, was 
instructed last September to 
hold public hearings on OHL 
The board must report, among 
other things, on “the balance 
between the positive benefits 
that can be generated from 
OHI's investment activi- 
ties . . . the risks associated 
with such activities, and the 
methods by which such risks 
to the ratepayers may be min- 
imised”. 

“We're uot saying they 
shouldn’t do it," says Mr 
Arthur Dickinson, executive 
director of the Association of 
Major Power Consumers, rep- 
resenting big resource and 
industrial companies which 
buy about half of Ontario 
Hydro’s output “It's how you 
finance that activity that's the 
key. They shouldn't expose 
ratepayers to the risk of that 
type of investment” 


The association contends 
that the domestic economy 
would be better served if 

Hydro used its C$200m contri- 
bution towards OHTs capital to 
bring down domestic power 
rates. Steep rate increases in 
the late 1980s and eariy 1990s 
are often blamed for blunting 
the competitiveness of Ontario- 
based companies, such as loco 
and Falconb ridge, the western 
world's biggest nickel produc- 
ers, and Do Casco and S telco, 
both steelmakers. Mr Dickin- 
son estimates that his mem- 
bers' electricity tariffs could be 
cut by about 2.5 per cent if 
Hydro passed on the C$200m to 
consumers. 

E nvironmental groups 
also criticised OHL Ms 
Patricia Adams, presi- 
dent of Energy Probe Research 
Foundation, testified that “by 
proposing to accept ... the sov- 
ereign right of each nation to 
develop its resources, OHI is 
saying it will adopt the stan- 
dards of the host governments, 
many of which have low stan- 
dards or no regulatory and 
legal environment to enforce 
them”. 


Mr lan London. OHTs chief 
executive, insists that support 
for the international invest- 
ment drive outweighs the 
opposition, and that fears of 
the risks are exaggerated. 

"We've never been on a shop- 
ping spree," he says. "My 
objective is to look for good 
projects-” 

Mr London notes that OHTs 
initial capital of C$20Qm is a 
fraction of Hydro’s C$40bn in 
assets. International invest- 
ments could also serve as a 
useful benchmark to measure 
- and improve - Hydro's per- 
formance in its home market, 
where it enjoys a monopoly. 

Although OHI aims to bol- 
ster its investment fund to 
C$500m over the next three to 
five years, the extra CS300m 
would come from the private 
sector. But Mr London says 
that “before one raises money, 
one has to demonstrate sane 
sort of success”. 

Mr David Suratgar, a direc- 
tor with Morgan Grenfell, the 
UK merchant bank, told the 
OEB hearing that “it has never 
been a more propitious time 
for foreign, direct and debt 
investment In privately-owned 


utilities . - - Returns today are 
at levels designed to reflect the 
extra risks of foreign invest- 
ment”. 

OHI is relying on Hydro’s 
reputation as a skilled, reliable 
operator of one of the world’s 
most complex power networks 
to open doors in Asia and 
Latin America. In its former 
incarnation as Hydro’s new 
business ventures division, 
OHI carried out consultancy 
work in about 36 countries, 
mostly in the Third World. 

H owever, the search for 
new investment oppor- 
tunities is on hold 
pending the outcome of the 
energy board hearings, expec- 
ted by the end of February. Mr 
Loudon says the first priority 
after that is to set up the new 
investment fund. 

It would come as a surprise 
if the board suggested that 
Ontario Hydro retreat alto- 
gether from its offshore forays. 
The question is whether 
Hydro, OHI and the provincial 
government can agree on and 
live with whatever conditions 
and constraints the board may 
propose. 


Shareholders set to unveil 
Unitel restructuring plans 


Siemens in talks 
to buy Pyramid 


By Bernard Simon In Toronto 

Shareholders of Toronto-based 
Unitel Communications are 
due to unveil plans today to 
restructure the ailing telecom- 
munications company, which 
has failed to capitalise on its 
pioneering role in bringing 
competition to Canada's 
long-distance telephone mar- 
ket 

Unitel is 48 per cent owned 
by Canadian Pacific, the trans- 
port and energy conglomerate, 
and 29.5 per cent by Rogers 
Communications, Canada’s big- 
gest cable-TV operator. 

AT&T, the US long-distance 
company, holds the remaining 
22.5 per cent. It acquired the 
bulk of its stake when Unitel 
gained regulatory permission 
in 1992 to break the provincial 
phone companies’ monopoly on 
long-distance calls. 

AT&T has since parachuted 


several of its executives into 
Unitel’s senior management 
The shareholders declined 
yesterday to give details of the 
restructuring. One said that 
negotiations, which also 
involve Unitel’s banks, were in 
a state of flux and that an 
announcement may be delayed 
until later in the week. Local 
reports suggest however, that 
Canadian Pacific will reduce 
its stake, and that all three 
shareholders will write down 
the value of their investment 
Unitel posted losses totalling 
C$309m (US$220. 7m) in 1992 
and 1993, and racked up a fur- 
ther C$184m loss in the first 
nine months of last year. 

Its most notable break- 
through in the past three years 
has been the introduction of a 
high-volume, high-speed data 
transfer service for business 
users. It is understood to have 
a bigger market share than the 


consortium of provincial tele- 
phone companies. However, 
this success has been over- 
shadowed by its inability to 
build market share in 
long-distance voice services. 

According to Mr Dave Neil, a 
director of Transition Group, a 
Toronto-based consultancy, 
“the original view of how suc- 
cessful Unitel would be was 
wildly optimistic". 

Unitel’s problems are rooted 
in its earlier history as the 
dowdy teleco mmuni cations 

arm of Canada's two big rail- 
way companies, Canadian 
Pacific and Canadian National. 

Its corporate culture has 
been slow to change, and rela- 
tions between the three share- 
holders have been tense. Mr 
Neil said that Unitel has 
“spent an awful lot of time 
whining about regulations" 
instead of attacking the rivals 
in the marketplace. 


By Tony Jackson in New York 

Siemens, the German 
electronics company, is in 
talks to buy Pyramid Technol- 
ogy, a Californian manufac- 
turer of computer servers, in a 
cash deal worth $207m. or $15 a 
share. 

Pyramid said it had not 
agreed the terms, and warned 
that a deal was not guaran- 
teed. The US group said that 
last Friday Siemens had asked 
permission to make an offer, as 
required under an existing 
agreement Pyramid said it had 
granted permission “solely for 
the purpose of allowing the 
parties to engage in discus- 
sions concerning a negotiated 
transaction”. 

In July last year Siemens 
acquired 12 .3 per cent of Pyra- 
mid at $8-625 a share, bringing 
its stake to 17.6 per cent and 
making it the largest share- 
holder. It also acquired the 


right to raise its stake to 24 per 
cent at S10 a share. At the 
same time Siemens Nixdorf. 
Siemens' computing subsid- 
iary, licensed Pyramid's Unix 
system for massively parallel 
processing. 

Pyramid, which had sales 
last year of 82 18m . makpR high- 
performance servers for open 
computing systems, at the mid- 
dle and top end of the market. 
Its financial performance has 
been uneven: it made a loss of 
8 cents per share in its final 
quarter last year compared 
with a profit of 25 cents the 
year before. Pyramid's shares 
rose $1% to S14‘ i in early trad- 
ing yesterday. 

Siemens Nixdorf is Europe's 
biggest computer manufac- 
turer, with annual sales of 
37.3 bn and 39.000 employees. 
Siemens has been active in 
acquiring US companies, with 
US sales trebling to over $5 bn 
in thp past decade. 


NEWS DIGEST 

Finnair to offer 
12m new shares 
to investors 

Finland’s privatisation programme stepped up 
a gp?r yesterday when the board of Finnair, 
the national airline, decided to offer up- to 12m 
new shares to domestic and international 
investors, writes Christopher Brown-Homes In 
Stockholm. 

A further 2m shares in the airline are to be 
sold by Neste, the Finnish oil and petrochemi- 
cals group which is alvn p lanning a partial 
privatisation this year. 

The state will not subscribe to the Finnair 
offer, although it intends to retain its majority 
ownership. Its holding could Tall to 60.7 per 
cent from 71.5 per cent 

Proceeds from the issue, estimated at about 
FM500m (5105m i, will be used to strengthen 
Finnair's balance sheet and help fund a 
FMi.7bn investment programme for new air- 
craft. Pricing will be fixed around January 20. 

The airline's finan cial performance has 
improved strongly in the current fiscal year 
ending March 3L and it expects to pay an 
increased dividend, compared with last year’s 
FM0.30 per share pay-out 

Namibia may use 
Australian technology 

Ausmelt, tiie listed Australian industrial ser- 
vices group which was formed to market cer- 
tain advanced pyrometallurgical techniques, 
said yesterday that it was talking to Namibian- 
based Tsumeb Corporation about the possible 
use of Ausmelt technology, writes Nikki Tait 
in Sydney. It said that Ts ume b. a subsidiary of 
Gold Fields of South Africa, was considering 
ins tallin g the technology at its lead smelter in 
mid-1995. Ausmelt added that negotiations 
were at a late stage", but said that no con- 
tracts had yet been signed. 

Taiwan to open OTC 
market to foreigners 

Taiwan's newly-relaunched over-the-counter 
stock exchange will be open to foreigners once 
a computerised trading system, installed two 
weeks ago. is programmed to track foreign 
funds, writes Laura Tyson in Taipei. 

Foreign brokers in Taipei expect to be 
allowed to buy shares in the 14 companies now 
listed on the six-year-old exchange in February 
or March. 

The government is hoping to develop the 
lacklustre exchange and is encouraging 
smaller companies and new banks to apply for 
listing before attempting to list on the Taiwan 
Stock Exchange. Some 50 to 75 new listings are 
expected this year. 

Liquidity on the exchange has historically 
been negligible, with just a few of the stocks 
listed changing hand s in the average trading 
session. The new computerised system has not 


attracted investors because, unlike the main 
exchange, the OTC ffAW °g5J“ ' “}»Jg 
delivery basis and margin trading Is not 
allowed, brokers say. ■ • 

But the listing oF Taiwan’s 16 new Privately- 
owned banks should spark both institutional 
and retail buying interest, as they are growing 
rapidly and the banka listed on the main 
exchange trade at a relatively high pnee-fiarn- 
fogs ratio of 45 to 50. The new banks will be 
offered at around 30 times eaxwngs, one bro- 
ker said. 

Sidbec-Dosco to expand 
steel capacity by 40% 

Sidbec-Dosco, the Quebec-based steelmaker 
now owned by Ispat of Indonesia, is raising 
annual steel capacity by 40 per cent to l-6m 
tonnes tins spring by restarting its second 
direct reduced Iron unit, writes Robert 
Gfbbens in Montreal. 

The programme, together with improve- 
ments to finishing operations, will cost about 
C$30m. Excess pre-reduced iron will be sold to 
Ispat steelmaking units in Trinidad and 
Mexico and on the open market. 

The fast-growing Ispat now has annual sales 
of US$1 5bn and recently bought an 800,000 
tonnes yearly rod mill in Germany. It also has 
several plants in India. 

Ispat bought Sidbec-Dosco last summer for 
C$240m (US$171 -2m) in cash, new equity and a 
loan repayment The seller was the Quebec 
gove rnmen t It is now profitable with steel 
prices running 15-20 per cent above early 1994 
and with operations at full capacity. 

Mr T-akshmi Mittal, vice-chairman, has said 
Ispat will invest C$1 00m in the Canadian com- 
pany rnrinrHng improvements to the hot mill, 
and will tak e the company public later. 

Expansion at German 
mobile phone network . 

E-Plus, the smallest of Germany’s three mobile 
phone networks, signed up just over 30,000 
clients by the end of last year, the company 
said yesterday, writes Michael Ltademaan in 
B onn. By the end of this year it hopes to have 
around 200,000 clients. 

The company, in which the German con- 
glomerates Veba and Thyssen each have a 28-4 
per cent stake, was launched last May cover- 
ing mainly eastern Germany. In October it 
extended its network to the Ruhr region and 
other heavily populated areas of western Ger- 
many. 

Di and D2, the mobile phone networks run 
respectively by Deutsche Telekom and the 
engineering group Mannesmann. had around 
850.000 clients each by the end of last year. 

Around 1.600 of the 5.500 transmission sta- 
tions which E-Hus plans are so far opera- 
tional. and by the end of 1996 the company 
hopes to be able to offer a nationwide service. 
The E net has a higher capacity than the D 
nets and is also able to operate on smaller and 
lighter mobile phones which use less battery 
power. 


'if! is announcement appears as a matter of record only. 
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U.S. $45,000,000 

Credit Lines 

For private sector projeers in Lebanon 
Arranged by 

International Finance Corporation 

(A Member of ihe World Bank Group) 

US. $24,000,000 

Provided b> 

International Finance Corporation 

as . $21,000,000 

Provided through participation* 
in the IFC loans hy 

Nederlandse Financiering? Maatschappij voorOntvvikkelingslanden N.V. 
Abu Dhabi International Bank, Inc. 

Arab American Bank 
Banque Indosuez 
Soctece Generale 
UBAF Bank Ltd. London 
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I MITSUI FUDOSAN CO., LTD 
YEN 30^000^100 floating 
RATE NOTES DUE 
JULY 1997 

Notice is taby given that for the 
interest period from 9th January 
1995 to 10th July 1995. the rate of 
interest wBI be 4 per annum. 
The interest payable on the 10th 
July 1995 will be Yea 214,411 per 
each Yen 10,000,000. Note. 

Afcat Basic 

TteMaePCnntnd Brafcfag Co, Ltd, 
London 


B&DE 

The Peninsular and Oriental Steam Navigation Company 
(the “Company") 

£75,000,000 

4’A per cent. Convertible Bonds 2002 
(the “Bonds") 

Notice of Eariy Redemption 
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bb named no tfcr Bonk. 

be ateaknd fol WrXQ day* and will jbmdi to £3259 per 
I ad £32550 per £10.000 aeanul Bond, IsKmt tell era to 
law. ooco-wnrri Bade oa 24 Ffoury 1905. ad the* Bend, will 
taraor km anta g u t uto l lor parent wnfo a period of 10 yean fan foe for. 
Matured Ganoaf will beroenr rod onkn praam! lor p u y anu i wiriun a period of 6rr 
jtai* hoar ihr <Uk hr payacat thewoi- 

Boa* for rakmpffoa ad payment fould br pmrmrd together mb aB mmaounl 
Oran*. At mown of ay aanne oomajored Coupon «jV be 

dedaettd foeo fo cata tee for paymrmc Each arnnsi of principal *o deducted teU be 
aid ia the laasn 'BtroboanJ abort apanut remain of the irlsdw ramtog aaoaatnmf 
Conpoo act law tbaa five pen hcaa rile daac lor payment a utA Coapoo. 
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farther detadi regarding coo irtfon. 
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in c oomt t heir Bo odi mil f»By paid rcaitwi id Deferred Swci it (VSp peril nominal 
of Deferral 

b) the doting maUe Barter qunutwo of the Deferred Soxi (at down by Tbr Soxk 
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' paw to the pobbeaben of thn aooce. war 589 r. It fould be noted that riot future s 
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I 

I 


IMew Zealand 


USS 1,000,000,000 Floating Rate Notes due 1999 

In accoTOance wnh the Terms and Condnrons of the Notes, nonce 
is Hereby given that for the Interest Period from January 6. 1995 
10 Apr9 6. 1995 the Notes will carry an Interest Rate of 6%% per 
annum. 

The Coupon Amount payable on the relevant Interest Payment 
Date, Apr! 6. 1995 will be USS 1 59.33 per 
USS 1 0,000 principal amount ert r*e fleterence 

Note and USS 1,593.75 per A ^ nr 

USS 100.000 pnncpal Ghhs^gVi KmcSetbank 

amount of Note. tWMuSSn^S 
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MERGER MAMA IS BACK 


Are you interested in stock market trading profits? Discover merger and 
takeover arbitrage. For details of our unique performance relaxed service 
call Arbitrage Dept Michael Laurie Ltd (Member of SFA) 
Tel: 071 493 7050 Fax: 071 491 899S 


Signal 


G 130+ software applications G 
G RT DATA FROM S10 A DAY G 
O SOFTWARE GUIDE O 

Call London « , (Oi 71 231 3556 
for your guide and Signal pnee list. 






Reports of rhe undermentioned companies for the quarter ended 3 1st December 1994 
were released to rhe relevant Stock Exchanges yesterday and have been published in 
rhe press in Sourh Africa today: 

Deelkraal Gold Mining Company Limited 
Doomfontein Gold Mining Company Limited 
Driefontein Consolidated Limited 
Gold Fields Coal Limited 
Kloof Gold Mining Company Limited 

Copies of the reports will be posted to all shareholders of the companies, bur are al so 
available to the public on collection from Gold Fields Corporate Services Limited, 
Greeocoat House, Francis Street, London SW1 from Monday to Friday each week 
during normal business hours. 

10 January 1995 


(Sea 


Cheung Kong 
Finance 

Cayman Limited 

U-S. $500,000,000 

Guaranteed Step-Up 
Floating Bate Notes 
due January 2001 

For the interest period 6th 
/antary, 1995 to 6th April, 
1995 the Notes will carry an 
interest rate of 7.1% per 
annum, with an interest 
amount of U.S. $68.75 per 
U.S. $5,003 Denomination 
Note and U.S. $1,775 per U.S. 
5100,000 Denomination Note, 
payable on 6th April. 1995. 

Lind on the linnhiotSedLEulianit 
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C om p an y, London Aim Bank 



Residential 
Property 
PRIVATE 
ADVERTISERS 

please contact 
Sonya MacGregor 
+44 71 873 4935 


A Prime Site for your 
C AM M E R CJ a l Property A dvertising 
Advertise your property to approximately 
1 million FT readers in 160 countries. 
For details: 

Call Sophia Canfilliou on 
+ 44 71 873 3211 
or Fax: +44 71 873 3098 


Ville de Montreal 
Can$200,000,000 

Roaring Rate Nores, 

Due January 10, 2000 

Nona IS HEREBY GIVEN Choc tor 
the Interest Period I Oth January. 
1999 d !Od> Apts. 1999, tbe hacreac 
ac win he 6.99714 V per imn 
The Interest payable on I Oth AfWU, 
1995 ag riim Coupon No. I win be 
Caa$l?.49 per CanSI.000 Note. 
CanS174.93 per Can? 10.000 Note, 
ood Can* 1749.29 per Can* 100.000 
Note. 

Bankof Monsml Londtn 

■ IttUJtoaary. im 





Sovereign (ForcxJ ltd. 
24hr Foroign Exchange 
Mmtfn ’faring Faddy 
Gompte»«Priw* 

My Fax Swim 
fob 071-931 9188 

Foe 071-931 7114 

4fe ■od'fcgbo.tefac, Ragd 
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AFkndJ 
ffiswy on Compact 
Disk 

Decode* of Unocal tames prices 
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teg aonyihfog yos need to tsx ney-U-j 
s «*nce OlB IsfoTerti fop* you perfoira 
raJysb, bsctocnijfc 
Jridkfc traznuuooa sod lot. ome~ 


35 YEARS OF MSIDSICM. PRICES TOR 
CASH. PUTUSES. OPTIONS AND 
_ INDEX MARKETS. 

W YEARS OF FUNDAMENTAL NFUBMAXION 

CNovBtHnrawoonas. 

SJmflir to the Uatufoi found b Ite CRB 
Cmmofoy Ve* Book, fo WiW rt fl* 
fone* bafasoy. loAMUfota 
“Moritol dn, CSB hbTech foo proofoadsfiy 
(rice updates ris KB-Oanc Kjdgta-JUddcrt 
«fo*ue ■pedflmliy fofcani to 
download ■odinqxnari-oLfopdces 
ribwdy bn ymrtbuteto. 
INFORMATION: BhMtfetVrtdl 
KR Hone, 78 Heel Smt,LaidanEC4Y IHY 
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To Advertise Your 
Legal Notices 

Please contact 
Tina McGorman 

on e 44 71 873 4342 
Fax: +44 71 373 3064 
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India’s biggest public 
share offering postponed 
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By Shtac SkfivaJbt New Dtitil 
and Cdmar MkftMrnann 
in London 

The. state-owned Industrial 
Development Bank of India 
(IDB1) said yesterday it had 
decided to postpone its plaimed 
RsZl.84bn ($696 ^m) public 
equity- offering, saying the 
Indian parliament had yet to 
ratify the IDBT Act, allowing 
^ restructuring of the bank's 
capital.. 

The pos^xmatnent of fiidia's 
largest domestic equity offer- 
ing, due tp open on January 37. 
surprised stockbrokers. Indian 
newspapers announced the 
cancellation of the elaborate 
wea&tong road show barely a 
day beforeit was scheduled to 


Analysts, saying that there 
was nothing to prevent TDBT 
from going ahead with the 
issue In spite of parliament's 
failure to ratify the bill daring 
last month's winter session, 
attributed the postponement to 
the bank's unwillingness tp go 
public at a *?wb when the mar- 
ket is weak. 

Share prices have been fall- 
ing due to political uncer- 
tainty, and brokers expect the 
market to remain dnttovesr the 

next month. 

Moreover, IDBI would have 
had to compete with at least 


The Indian government 
yesterday said it was inviting 
bids for stakes in six profit 
making state-owned enter- 
prises, Including 5 per cent 
each in the I n di an Oil Corpo- 
ration, Videsh Sanchar Nlgam 
Limited, the overseas telecom- 
munications company, and 
Gas Authority of India, writes 
Shiraz Sidhva. 

The government is also sell- 
ing 10 per cent each of the 
India Tourism Development 
Corporation, which owns and 
operates hotels and tourism 
and travel services; Engineers 
India, a consultancy company; 
and Kudremukh Iron Ore 
Company. 

Tfrfii is the third round of 
. disinvestment of public-sector 
companies undertaken by the 
government in the current 
financial year as part of its 
liberalisation prog r amm e initi- 
ated In July 199L 

four other large companies 
p lflT^ft in g r.taB npfl to raise an esti- 
mated RslfiObn from the Indian 
markets during the next three 
months. 

These frtmpanlpa Inrhifla two 

private-sector companies, Reli- 
ance Finan ce and Capital Trust 

and Rsaar OQ, and the gOVem- 

ment-owned Oil and Natural 
Gas Commission and Hindu- 


stan Petroleum Ckjrporation. 

Stockbrokers said these com- 
panies would benefit from the 
postponement of the IDBI 
issue, which had been eagerly 
awaited and was expected to 
do well. A recent survey by an 
Independent market research 
organisation .had shown the 
IDBrs issue, which aimed to 
reduce the government’s hold- 
ing to 75 per cent from 100 per 
cent, would be fully sub- 
scribed. 

IDBrs decision to postpone 
the deal is p ro mp ting “a collec- 
tive sigh of relief* among mar- 
ket participants, said Mr Jeff 
Chowdhry, fund manager at 
Foreign & Colonial Emerging 
Markets in London. He said the 
market has been depressed 
recently by fears of oversupply 
in the first quarter. Tf some 
issues are delayed, that's good 
for the market,” 

IDBrs planned issue of 168m 
shares, priced at Rsl30 each on 
a face value of Rsio. is the sec- 
ond to be postponed by the 
government In the past 12 
months. 

In May last year, the govern- 
ment postponed a $lbn euro- 
issue from Videsh Sancar 
Nigam Limited (VSNL), the 
state-owned overseas telecom- 
munications company, and has 
yet to announce a new date for 
the issue. 


Northam Platinum loss mounts 


By Mark Suzman 

Northam Platinum, the 
troubled Gold Fields of South 
Africa phrtlnum mine, tamed 
in another disappointing per- 
formance for the six months to 
December 1S94, increasing its 
loss to K75.25m from R5&3m 
for the same period in 1993. 
The accumulated loss is now 

R255.48m($7L8m). 


The mfrnn is next week due to 
go to shareholders for a further 
B500m In a rights issue. 

In spite of higher prices far 
both platinum and palladium, 
sales revenue dropped to 
RlQ9J7m from Rll&3m due to 
fewer tons milled. There was a 
corresponding reduction in the 
production of refined metal, 
exacerbated by technical prob- 
lems, as (ally 1,440kg of plati- 


num was produced, down from 
1,703kg. 

At file same time, Northam 
managed to mine only 129,736 
sq metres against 132,141 sq 
metres previously, and has 
revised its production target 
downward to 27,000 sq metres a 
month. However, the company 
says December saw record pro- 
duction and a slightly 
improved grade. 


Sasol to spend R37m on new plant 


By Mark Suzman 

Sasol, the South African oil 
and petrochemicals producer, 
hag announced piai™ to build.a 
R37m methyl isobutyl ketone 
(MEBKJ pfcmt- xn Sasolburg, 
south ^‘Johannesburg. 


The new plant will be part of 
the company's R82Qm ($23Qm) 
renovation of its chemicals 
division, and Sasol hopes to 
complete design and produc- 
tion before January 1996. 

--It will have an annual capac- 
ity of 15,000 tonnes and plans 


to export 80 per cent of its out- 
put in a move Sasol hopes will 
reduce its vulnerability to fluc- 
tuations in the price of ace- 
tone. MEBK and acetone are 
solvents used in a wide-range 
of applications from paints to 
cosmetics. 


Profits of 
gold mines 
in GFSA 
group fall 

By Mark Suzman 
In Johannesburg 

The gold mines In the Gold 
Fields of South Africa group 
have recorded a drop in after- 
tax profit for the quarter 
aided December, to R39L8m 
($11 0m) from R 447.9m. The 
fell, which was exacerbated by 
continued industrial unrest at 
some mines, reflected a lower 
average gold price received as 
well as a decline in overall 
gold production, largely due to 
a lower yield. 

Overall, tons milled rose 
slightly to 3.35m from &£2m 
but the average yield dropped 
to 9. 1 g/ tonne from 9^g/tcmne, 
bringing overall gold produc- 
tion down to 30,196kg from 
30,612kg previously. 

Working costs rose to 
R815.1m from R785.8m while 
working profit dropped to 
R515.5tn from R588.5m, bat 
net sundry revenue rose to 
R54.15m from R34m, mainly 
for accounting reasons. Tax 
rose slightly to R177itm from 
R174.6UL 

Mr Alan Munro, executive 
director, said that the results 
were satisfactory given the 
slight decline in tbe gold price 
but hit out at what he called 
"unacceptable behaviour" by 
workers at some mines, notar 
bly West Driefontein, which 
has seen severe unrest in 
recent weeks. 

Once again, Kloof was the 
star performer of the group’s 
individual mines, managing to 
keep profit at Rl58.43m. down 
from Rl93.77m, in spite of a 
steep increase in tax paid to 
R43.5m from R13.23m. 

The group’s other large 
mine, Driefontein, saw after- 
tax profits drop to R226m 
from R241.6m, due largely to a 
long-expected drop in the high 
grade mined at East Driefon- 
tefn, which fell to 10.9 g/tonne 
from H-5g/tonne in the previ- 
ous quarter. 

However, smaller mines 
Deelkraal and Doomfontein 
turned in disappointing perfor- 
mances. Deelkraal saw gold 
produced drop to 2,910kg from 
2,033kg, due to a drop in ore 
mill ed to 837,000 tmmes from 
357,000 tonnes. After-tax 
profit dropped to 11m from 
R14.4DDL 


Property slide hits Hong Kong 


I t Is often the case with the 
world's smaller stock mar- 
kets that the dog of one 
year turns out to be the star of 
the next 

Things are not working out 
so far this year for Hong Kong. 
Having been one of the world's 
worst performing stock mar- 
kets in 1994, with a decline of 
more than 33 per cent, the 
Hang Seng index has dropped a 
further 8.1 per cent this year. 

"Every conceivable aspect of 
bad news is being thrown at 
the market” says Ms Kathryn 
Langridge, head of emerging 
markets at UK fund manage- 
ment group Perpetual, who 
runs a unit trust for smaller 
Asian markets 
The most important factor at 
the moment is the famng prop- 
erty market. Rising interest 
rates, imported from the US 
because of the colony's peg to 
the dollar, have pricked a spec- 
ulative bubble which saw 
house prices rise by 30 per cent 
in the first quarter of 1994. 

The commercial property 
market has also started to turn 
down, a subject (tf particular 
concern to the stock market 
since more than 60 per cent of 
Hong Kong corporate earnings 
are derived from banking and 
property. 

Property shares have fallen 
by 44 per cent since their peak 
in February 1994, while finan- 
cial stocks have dropped 37 per 
cent over the same period. For 
example, shares in Hongkong 
Land, the blue-chip property 
group, are languishing at 
HK$13.90, compared with a 
1994 high of HKS31.75. 

With US rates set to rise fur- 
ther - probably after the next 
meeting of the Federal 
Reserve's open market commit- 
tee on January 31 - "the prop- 


Philip Coggan looks at prospects 
for the colony’s stock market, one 
of last year’s worst performers 


erty and finance sectors could 
have further to fall”, according 
to Mr Angus Tulloch, a direc- 
tor of Edinburgh-based Stewart 
Ivory and manager of the New 
Pacific unit trust 
Higher US interest rates also 
pose a problem for Hong Kong 
in that they may persuade 
domestic US investors to with- 
draw money from mutual 
funds and reinvest in 
short-term deposits. 

While Hong Kong is not 
strictly an emerging nwrirpt. in 
the definition of the Interna- 
tional Finance Corporation, it 
is regarded as such by many 
small US investors. Tbe recent 
problems in Mexico, which 
may have caused concern 
among those investors who 
previously had ridden the 
emerging market bandwagon, 
may also cause heavy sales of 
Pacific funds. Managers forced 
to sell shares to meet redemp- 
tions might well pick on Hong 
Kong, since it is one of the 
most liquid markets in Asia. 

A nother short-term prob- 
lem for Hong Kong is 
the shift in attitude 
towards China. While the Hong 
Kong market was seen in 1993 
as the gateway to the mainland 
economy, it is now being per- 
ceived as the easy exit route. 

The Chinese austerity pro- 
gramme, designed to check 
inflation, is seen as having an 
adverse impact on Hong Kong 
paming* in 1996. It may also be 
causing the repatriation of 
mainland funds which had 
been speculating in the Hong 


H<ms Kong 

Hang Seng Index refariiv* to The 
FT-A Pacific Basin (ax Japan) Index 
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Kong stock market 

Add fears of a Sino-US trade 
dispute and the rumours about 
the deteriorating health of Chi- 
nese leader Mr Deng Xiaoping, 
and it is hardly surprising that 
the Hong Kong market has 
been struggling. 

In retrospect the problems 
of 1994 and early 1995 can be 
seen as an inevitable reaction 
to the excessive optimism that 
built up in late 1993 about the 
prospects for the colony and 
China. At just over 7,500, the 
Hang Seng Index is back at its 
levels of autumn 1993, having 
climbed to 12,000 and back in 
the meantime. 

Fund managers are con- 
cerned that the market slide 
may continue in the short 
term. Mr Peter Chesterfield, 
director of Far Eastern invest- 
ment management at Abbey 
Life Investment Services, says 


“I still don't feel that the down- 
swing is over. The market 
could lose another 400 to 500 
points, taking the Hang Seng 
index below 7,000.” 

Compared with other Asian 
markets, Hong Kong looks 
cheap on fundamental valua- 
tions, although political wor- 
ries mean that it normally 
stands at a discount to Its 
neighbours. Nevertheless, with 
the market standing on a 
price-earnings ratio of 10.6 and 
a dividend yield of 39 per cent, 
according to Datastream, Hong 
Kong looks reasonably valued 
in terms of its own history. 

M r David Marchant. 

investment manager 
at Equitable Life 
Assurance, thinks the market 
will record a modest gain over 
the next 12 months. “We’ve 
been buying but it's like trying 
to catch a felling knife," he 
says. But over a 10-15 year 
view, he thinks that the devel- 
opment of Chinn, with its lbn 
consumers, will be a signifi- 
cant positive factor for the 
Hong Kong stock market. 

Ms Langridge says the mar- 
ket “will stay cheap until we 
see a significant shift in per- 
ceptions about property, China 
and US monetary policy. It 
could be approaching the end 
of the second quarter before it 
becomes a very attractive play 
once the peak in US interest 
rates has been reached. At 
some point this year, Hong 
Kong is going to be a very big 
buy." 

Much depends on the activi- 
ties of Mr Alan Greenspan and 
the Federal Reserve. But every 
dog has its day and the Hong 
Kong market could yet reward 
investors, if not until the sec- 
ond half of this year. 


Citic acquires control of Portman Mining 


By Nikki Tail in Sydney 

China International Trust and 
Investment Corporation (Citic), 
the Chinese state-owned 
investment group, is to take a 
controlling interest in Perth- 

based Por tman Mining , and 
use the listed company as a 
vehicle for resource and min- 
ing interests in the Asia-Pacific 
regxon- 

The Investment is being 
made by Citic Australia, one of 
Citic's largest overseas 
operations. It has agreed to 


subscribe for 45m shares in 
Portman at 84 cents each, for a 
total outlay of A$37.8m 
(US$29 Jm). This will give it a 
52.5 per cent stake in Portman. 
The subscription price is a pre- 
mium to the market price for 
Portman shares, which stood 
at 69 cents ahead of the 
announcement, and rose 3 
cents on the Citic news. 

In addition, Citic Australia 
has agreed to procure a 
10-year, A$30m loan - for no 
fees and at a "favourable” 
interest rate margin - if Port- 


man decides to go ahead with a 
A$74m coking coal project in 
Queensland. Portman said yes- 
terday it was finalising a feasi- 
bility study on the Burton 
Downs project, which could 
produce about 2m tonnes of 

coking COal annuall y. 

Citic Australia - which 
already owns a stake in the 
Por tland Al uminium smelter 
in Victoria, and Metro Meat, a 
big Australian meat processor 
- will have four nominees on 
the eight-strong Portman 
board, and effective control 


through the chairman’s casting 
vote. The parent company, 
Citic. was established by the 
Chinese government in 1979, 
and now holds an international 
investment portfolio. 

Portman already has links 
with the Chinese through the 
redevelopment of the Kooly- 
anobbing iron ore deposit In 
Western Australia, where its 
joint venture partner is 
Anshan Iron and Steel Com- 
plex, China's largest steelma- 
ker. The bulk of the mine's 
output goes to China. 
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> . The company advises thpt disruptions at its West Driefontein Division, 
‘ during die -period covered by the published Quarterly report, have 
r ' continued intermittently. These indude unlawful industrial action on 15 
; December 1994 In relation to which a court interdict was obtained. The 
; ir^w^n yhnfiriivwdedaied a dispute widitheNatiCBial Union of MinewotkefS, 
' ’ which is to be pursued in terms of the labour Relations Act. 

tbe effects of these -disruptions on the results of operations in the ensuing 
quarter, in which the effects of Interruptions of production over both the 
• Christmas and New^ Year weekends are also to be reflected, have yw to be 
-assessed. 
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There he is Fourth row, second from 
the left. The one with the mo u stac h e. 
Obvious reafly. 

Maybe not. The unsavoury-looking 
character you’re looking at is more 
Bs^tofeyourawageneshbour- 
hood dab with a grubby vest and a 
weekend’s stubble on his diin. 

And the real refugee could just as 
easfly be (he rieancut fellow on Ms bSL 

You see, refugee? are Just Eke you 
and me. 

Except foe one thing. 


Everything they onoe had has been 
Idt behind. Home, family, possessions. 
aU gooe. They haw nothing. 

And nothing is all theyU ewer have 
unless we all extend a helping hand 
We know you can't ghn? them back 
tile things lhai others have taken away, 





United Ifighf nruui'Mlmrr lnra^iy^. 


We’re not even asking for money 
(though every cent certainly hdpsl. 

But we are asking that you free]) an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it ® responsibte 
for more than 19 m3Eon refugees 
around the world. 

(JNHCR Public lnE'nnu»limi 
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DIVIDEND NOTICE 

At (he Annual General Meeting held on December 29. 1994, it was 
decided to pay a dividend of USS 0.10 (cents) per shore on or after 
January 26, 1993 to shareholder! of record on January 5. 1993 and to 
holders of bearer shares upon presentation of coupon no 7, 

Paying Agent: KREDCSTBANK S.A. LUXEMBOURGEOLSE 
43. Boulevard Royal 
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INTERNATIONAL CAPITAL MARKETS 


Concern over Mexico spreads to high-yield sector 


By Graham Bowrley In London 
and Lisa Bransten in New York 

Spanish and Italian 
government bond prices 
dropped sharply yesterday, as 
concern over weakness in 
Mexico and other emerging 
markets was transferred to the 
high-yielding countries of 
Europe. 

Investor confidence, already 
weakened by S&P's decision 
last week to cut Sweden's 
credit rating, was further 
undermined try rumours, lata: 
denied, that S&P was set to 
downgrade Italy. 

“Investors are moving back 
to the core markets, from Latin 
America back to the US and 
from the peripheral markets in 
Europe to Germany and the 
UK,” said Ms Alison Cottrell, 
of PaineWebber. 


Spain was hardest bit. with 
concern over the domestic 
political situation weighing 
heavily on bond prices and 
sending the peseta close to new 
lows against the D-Maik. 

The yield on 10-year Spanish 
government bonds moved 

through the 12 per cent level 

GOVERNMENT 

RONDS 

from LL92 per cent to 12J1 per 
cent, and the yield spread 
against German bunds wid- 
ened from 427 to 439 basis 
points. 

Italy suffered less of a sell-off 
but die spread against bunds 
nevertheless widened from 481 
to 491 basis points during the 
day. Comments by the gover- 
nor of the Bank of Italy that 


recent developments on infla- 
tion were worrying proved a 
drag on the market. 

In Sweden, the yield spread 
on government bonds a gainst 
bunds widened to 333 basis 
points from 312 during the day, 
largely on the back of the 
credit downgrading but also on 
leaks of spending cuts of 
SKr23bn in today’s budget 

“This is in line with expecta- 
tions but is not enoug h to reas- 
sure financial markets," said 
one dealer. 

■ German government bonds 
fell, largely doe to comments 
from Bundesbank officials, 
which served to underline the 
German authorities confidence 
in German growth prospects. 

“This led to a strengthening 
of the D-Mark and a weaking of 
bond markets and a general 


Japan Development Bank 
sterling offer well received 


By Martin Brice 

The dormant 10-year sector of 
the eurosterling market was 
reopened yesterday by Japan 
Development Bank, which 
brought a £25Qm deal via BZW 
and JJ*. Morgan. 

The bands were brought at 
30 basis points over the 8 Vi per 
cent gilt due in 2005 and held 
at that level when freed to 
trade, suggesting they were 
correctly priced in the view of 
the market 

JDB, which is guaranteed by 
the Japanese government, last 
tapped the market two years 
ago and the relative scarcity of 
the name may have added to 
the strong welcome from UK 
institutions. 

Around 10 per cent of the 
bonds were sold in Asia, with 
between 30 per cent and 40 per 
cent sold to fund managers in 
Europe. 


The sixth deal within seven 
days from GECC raised eye- 
brows as lead manager Gold- 
man Sachs increased it twice 
from the SlOQm launch, first to 
$150m then to (200m. The five- 
year bonds have a two-year 
call option, and a coupon of 8% 
percent 

INTERNATIONAL 

BONDS 

Morgan Stanley announced a 
3600m five-year convertible for 
Grand Metropolitan, which 
win help finanra the UK hotel 
ami leisure group’s acquisition 
of Pet, the US food group. The 
bonds were given an A+ rating 
by Standard & Poor’s. 

Pricing win take place next 
week, and roadshows will be 
held tomorrow in London, an 
Thursday in Zurich, Geneva, 
Paris and Milan, and on Friday 


in Boston, New York, Minnea- 
polis and Los Angeles. 

KfW, the German recon- 
struction agency, brought a 
DMlbn offering via Deutsche 
Bank in Frankfurt, which 
reported strong demand from 
institutions in UK, France, 
Germany, Asia and the Bene- 
lux region attracted by the 
five-year maturity. 

The Province of Ontario, a 
frequent borrower in the euro- 
markets, raised DMSOOm with a 
five-year floating-rate note via 
CS-First Boston, which 
reported good demand from 
investors attracted by the cur- 
rency and the coupon. 

It was priced at Ubor plus 8 
basis points and widened to 
Ubor plus 9 points, still within 
fees. 

Sale of an issue by PepsiCo 
via Credito Italiano started the 
day well but slowed after com- 
ments in Basle by the governor 


widening of European spreads 
against Germany," said 
Mr Julian Callow, interna- 
tional economist at Klein wort 
Benson. 

Traders reported selling of 
the long-mid of thB market and 
buying of the short-end, 
reflecting the belief that the 
yield curve is poised to steepen 
with short yields to fall still 
further. 

The March bund future cm 
Uffe was down 0.25 at 8835 in 
late trading. 

■ UK government bonds 
moved lower, knocked by the 
weaker tone in Germany. 

“The weakness of the pound 
on foreign exchanges was a 
contributing factor, feeding 
through into the bond mar- 
ket," said Mr Callow. 

The spread against bunds 


widened to 117 basis points 
from 112 and the long gilt 
future was down ft at 100ft In 
late trading. 

A The French government 
bond market held its own, 
maintaining a spread of 64 
basis points over bunds. 

■ UiS Treasuries gave up most 
of Friday's gains yesterday 
morning as traders waited for 
data due today to gauge the 
strength of the economy. 

By midday, the 30-year gov- 
ernment bond was down ft at 
95& yielding 7.89S per cent At 
the short end of the market, 
the two-year note was down it 
at 99ft, yielding 7.656 per cent 

Many market analysts were 
left scratching their heads on 
Friday as the market made 
modest gains, in spite of data 


showing unemployment at 5.4 
per cent - the lowest level in 
four years. 

Some speculated that traders 
might have been betting the 
jobs figures would spur the 
Federal Reserve to tighten 
monetary policy further. 

Yesterday’s reversal, there- 
fore, was a more expected 
development, although there 
was little new economic news 
and volume on the market was 
repeated to be light 

Early in the morning, short- 
covering helped boost prices, 
which had fallen in European 
trading, but prices sank again 
by early afternoon. 

Today, the Labor Depart- 
ment is to release its producer 
price index and many fear it 
wfll continue to show inflation- 
provoking pressures at inter- 
mediate levels. 


NEW INTERNATIONAL BOND ISSUES 


Amount Coupon Price Maturity Fees 

m. K % 


Spread Book (inter 
tap 


100,00 Jana 000 ixxSud. 


MorfjB! Stanley A CoJntL 


US DOLLARS 

Grand Metmpdttanfeti) 600 (5W-6»# 100.00 Janaooo 2 SO - Morgan Stanley & CoJntL 

G6CC(b) 300 8.625 100.00R Feb.2000 (12SR *S7(7M9fc^8) GoWtnan Sacha trderrttonel 

YEN 

Oregem Finance** ICKm (c) 100.00 Jan-2000 rated. Morgen Stanley ft CoJntt. 

STBUiO 

Japan Oevtoopment Bank 2S0 9.125 99.943R Jao2005 032SR +30(BVM6-0S) BZW/ JP Morgan Secwttlea 

D-MARKS 

KfW International Ftoance tbn 7.50 100.05R Jan2000 02SR +15{7%-09) Deutsche Bonk 

Province at Ontario* 500 (d) 99.92R Jan2000 0.1SR - CSFB-Hfectanbank 

AaflnagM too 7.125 101.09 Peel 999 225 Morgan Stanley Frankfurt 

FRENCH FRANCS 

European Investment Bank ISbn &50 100S9R FebJOOS CL32SR +8(7%«-05) Braque Parties 

ITALIAN URE 

PepsiCo ISObn 11.375 101J7S Fob. 1838 1J7S - Credito kaflano 

GUILDERS 

ABN Amro Bank 300 7.625 99.65B Feto2000 0i27CT *IS|BVl%-00] ABN Amro Bank 

LUXEMBOURG FRANCS 

SNCF Zfan 6.10 102.75 May.2001 1J7S Crtdt ferapfien 

Final tamo. non-caflabta urtcae slated. Yield spread (over retevafrt governme n t bonefl at hunch applied by lead manager, *UNfattaL 
§Convertfcte. Jftoaflng-rate note. fSemf-ranual coupon, ft feted re-offer price: fees shorn at re-offer level 4 Priced next weak. 
Conversion pramhen Invested at 13-1796. CeffeMi alter 3 ym. suPject to 12QW hunts, at p re. fa) Ceflatoto on 10/2/B7 at par. c) UK lad 
annuel for let yr and 12-mth Ubor +30bp threeafter. d) 3-ndh Ubor +0.0625%. a) Fungible with DMZOOm. Plus 40 days accrued. 


2S0 9.125 99.943R Jao2005 (L32SR +30(8V»%-053 BZW/ JP Morgan Securities 

ibn 750 100.05R Jan2000 0-2SR +15f7%-99) Deutsche Bonk 

500 (d) 99-92R Jan2000 0.1SR - CSFB-atectanbenk 

100 7,125 101.09 Doc. 1999 225 Morgan Stanley Frankfurt 

15bn 850 10059R Feb2005 CL32SR +8(7%% -05) Braque Parties 


ISObn 11575 101.375 Fob, 1938 1576 


Cretans haflano 


300 7525 99.65R Fetx2000 02750 +16pVi%-0Q) ABN Amro Bank 

2bn 6.10 102.75 May.2001 1575 - CrttSt Etaopten 


of the Bank of Italy on infla- 
tion, combined with a 
rumoured downgrade of Italy 
by Standard & Poor's. 

S&P later denied that any 
change in credit rating was 
planned. 

Credito Italiano reported 


firm demand from investors 
attracted by the rarity of the 
very strong name. It said the 
coupon of 11% per cent on the 
LlSObn three-year issue, the 
hi ghpgt in the three-year area 
for some time, was made possi- 
ble by swap rates. Demand was 


strong in Italy, Switzerland 
and the Benelux region, it 
added. 

The European Investment 
Bank brought a FFrLSbn, 10- 
year deal via Paribas, which 
had a large pre-order for the 
bonds. 


S Africa boost for 
depositary receipts 


By Richard Lapper 

D emand from South African 
companies for capital is set to 
give new impetus to the mar- 
ket for depositary receipts, 
paper which represent underly- 
ing shares. 

Mr Joseph Veili, executive 
vice-president at the Bank of 
New York, said 30 South Afri- 
can companies are considering 
the issue of depositary receipts 
this year. 

T rRst year 22 South African 
companies issued depositary 
receipts, although only a hand- 
ful raised fresh capital. Others 
are interested in broadening 
their shareholder base. 

The bank alan expects Ger- 
man companies to be active 
players in the market this 
year. Mr Veili said that three 
German companies - described 
as “household names* - are 
also about to issue depositary 


receipts, following three issues 
in 1994. presdnar Bank raised 
9175m through a private place- 
ment under the SEC*s rule 
144a, while other companies 
issued level one ADBs. allow- 
ing them to trade thair shares 
on the US market. 

■'German companies have 
now embraced the concept We 
th in* the German market win 
open up in a m e a ningfu l way,* 
said Mr Velll. 

The Mexican financial crisis 
has bad little effect on the 
depositary receipt market 
even though there has been a 
slowdown in new Iss ua n c e in 
the last three months. 
Although some tnstitutioia 
have sold DRs Issued by Mexi- 
can companies, others have 
been buyers and on a “net-net* 
basis US investors have 
increased their exposure, 
although by less than 10 per 
cent 


S&P sees no recovery 
in European ratings 


By Graham Bowtay 

There will be so rapid recovery 
in European credit ratings this 
year, according to Standard & 
Poor's, the US credit rating 
agency. 

Although the region is recov- 
ering from recession, "the 
recovery has not been strong 
enough to bait the flprffag in 
ratings and no sudden upturn 
is anticipated in 1995," S&P 
said at a press conference on 
European credit trends. 

“In spite of the positive 
growth environment in most 
European economies, Euro- 
pean manufacturing and ser- 
vice industries still face 
long-term structural and com- 
petitive challenges," said Mr 
George Dallas, manag in g direc- 


tor of S&P's European rating 
activities. 

"Eatings will not he raised 
simply because many indus- 
tries are now enjoying a more 
favourable part of the eco- 
nomic cycle," he said. \ 

Credit quality continued to 
tell in Europe ip 1994. S&P 
downgraded 47 European bor- 
rowers and upgraded nine, 
compared with 48 downgrades 
and seven upgrades in 1593. 

S&P later denied rumours, 
which had swept the interim- 
tional markets, that it was Con- 
sidering downgrading Italy. 

"There is no basis in any 
claim that we have put Italy's 
rating under review." said Mr 
Dallas. He said Italy’s rating 
remained AA with a stable out- 
look. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rod Day's Weak Month 

Coupon Date Rica change Yield ago ago 

Austrafla 6£00 09AM 91-3300 -0-820 10.44 1006 1033 
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Germany Bund - 7375 01/05 

Italy 0500 08/D4 

Japan No 119 4300 06/99 

No 164 4.100 12433 

Netheriands - - 7250 10/04 

Spain - - 10.000 02/05 

UK Gits 6X00 08/90 

6.750 11/04 

9JX30 10/06 

US Treasury- 7.B75 11/04 

7500 11/24 

ECU (French Gout} 6.000 04/04 

London efcntoa, Haw York mid-day 
t Greet fnckxSnq writtiqklng tan at 125 par 
Pricer US. UK h 32nda. odwrs ki datend 

US INTEREST RATES 
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97.6400 --0.180 - 7.72 ■ 731 -736- - 
79.1600 -0560 12-20T 12.11 11.72 
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96.1290 +0.120 4.72 459 456 
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Treasury Bflb and Bond Yields 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFET Lira 200m lOOths at 100% 

Open Sattprice Change high Low EaL vet Open ton. 
Mar 97.70 9755 -020 8848 9720 34729 45807 

Jm 0752 0656 -050 9752 97.50 35 20 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UFFE) Ura200m 10£»ha of 100N 


FT- ACTUARIES FIXED INTEREST INDICES 

Price races Mon Day's Fri Accrued ad act 

UK Otta Jan 9 change % Jan 6 inareei ytd 

1 Up to 5 yean (24) 116.76 -052 118.78 158 051 5 yre 

2 5-1 S years (22) 139.17 -026 13953 248 OOO 15 yre 

3 Over IS yean (0) 16455 -0.42 15551 252 1.19 20 yre 

4 bredeemafaies (6) 17554 -024 175.66 159 050 krwtf 

5 AS stocks (605 13653 -021 13851 2.14 057 


— Low coupon yieM — -Madhim oot*wQ yield- —High coupon 
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8.71 8.67 558 a 71 8.88 559 &B1 857 

858 854 857 872 857 640 853 . 850 

854 850 659 872 8.87 056 887 843 
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Spain 

■ MOTIONAL SPANISH BOND FUTURES (MBT) 
Open Sattprice Change High 
Mar 8350 82.45 -0.62 8358 


Eat voL Open InL 
90542 51546 


FT FIXED INTEREST INDICES 

Jan 9 Jan 6 Jan 5 Jan 4 JreiSYrago High - Low* 


GILT EDGED ACTIVITY INDICES 

Jan 6 Jan 5 Jan 4 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATTE) 


■ NOTIONAL UK GILT FUTURES (UFFg* £50500 32nd» oMOON 

Open Settprica Change Low Eat vd Open InL 

Mar 100-31 100-21 -0-14 101-08 100-12 46581 95662 

Jm 100-28 -0-13 0 206 

■ LONOmiT FUTURES OPTIONS (UFFE) £50509 64tha of 100K 
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FT/15MA INTERNATIONAL BOND SERVICE 
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■ LONG TBIM FTffiNCH BOND OPTIONS (MATIF) 


Strike 
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- CALLS - 
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Ecu 

■ ECU BOW FUTURES [MATIF) 

Open Sattprice Change Ffl^i Low EsL voL Open ire. 
Mar 79.72 7956 -tO.06 80.10 79.72 3583 8580 

Jin - 7952 +0.06 1 
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■ BUND FUTURES 0PT10WS (UFra QM260500 potete oMOOK 
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UK GILTS PRICES 
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TELECOM 

ITALIA 


A NEW NAME LEADING TELECOMMUNICATIONS IN ITALY 



THE FIRST SIX MONTHS OF TELECOM ITALIA 


The figures are in Lira 

30.06.94 

31.12.93’ 

REVENUES (BILL) 

14.276 

23.404 

ADDED VALUE (BILL) 

1 1 .345 

1 8. 1 64 

ADDED VALUE / REVENUES <%) 

79,5 

77,6 

GROSS OPERATING MARGIN (BILL) 

7.994 

12.327 

GOM / REVENUES 

56 

52,7 

OPERATING PROFIT (BILL) 

3.136 

3.796 

NET FINANCIAL CHARGES / REVENUES (%) 5,3 

9.8 

PROFIT BEFORE TAXATION (BILL) 

2.175 

1 .74 1 

INVESTMENTS (BILL) 

3.680 

7.963 


*1993 FIGURES REFER TO MERGED COMPANY SIP 


TELECOM ITALIA - Direzione Generate - via Flaminia, 189 - 00196 Roma 


TELECOM ITALIA 

was set up on 18 August 1994 through the 
merging of five companies (SIP, Italcable, 
Intel, Telespazio and Sirm) that had until then 
managed italian telecommunications 
separately, and has thus become a global 
operator in a completely new framework. 

TELECOM ITALIA 

is now the sixth largest telecommunications 
operator in the world in terms of turnover 
and one of Europe’s prime investors 
in the sector. 

It is a joint-stock company with almost 
70,000 investors and 18% of its share 
capital is held by foreign shareholders. 

TELECOM ITALIA 
has a worldwide presence with 18 
representative offices with a large number 
of other corporate entities, it also has a 
wide-spread commercial network geared to 
provide, even abroad a speedy, integrated 
and innovative answer to the communications 
requirements of people and companies. 

“A sharp decline in financial charges achieved thanks to 
ongoing economic and financial consolidation is the dear 
result of a policy based on rational and integrated organi- 
sation, further strict cost reduction measures and carefully 
selected large-scale economies in order to become competi- 
tive in a free market*’. 

(Francesco Chirichigno) 

Managing Director 
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COMPANY NEWS: UK 


Northern Electric questions lack of rationale in offer document 

Trafalgar to make £8m in bid 


By David Wigftton 
and Michael Smith 


Trafalgar House stands to 
make almost £8m before 
expenses by bidding for North- 
ern Electric whether or not its 
£L2bn offer succeeds. 

The offer document, pub- 
lished yesterday, reveals 
details of innovative deriva- 
tives contracts link ed to elec- 
tricity companies’ share prices 
which Trafalgar entered into 
with Swiss Bank before the bid 
was announced. 

In the document Trafalgar 
pledges to keep the headquar- 
ters of Northern Electric In 
Newcastle upon Tyne. 

Trafalgar also called on 
Northern to convene “forth- 
with" an extraordinary meet- 
ing to discuss a motion to set 
aside an article of association 

limiting 1 single ghaTeTi n lriing g 

to IS per cent of the capital. 

Northern agreed, provision- 
ally to convene the meeting 
but dismissed Trafalgar’s offer 


as wholly inadequate. 

The campaign for the bid to 
be referred to the Monopolies 
Commission was joined yester- 
day by Mr Neville Trotter, 
Tory MP for Tynemouth. He 
said he was concerned about 
the long term benefits to cus- 
tomers and shareholders. 

Northern today outlines its 
reasons for the bid to be 
referred. It Is likely to question 
the suitability of Trafalgar 
because of the degree of influ- 
ence exercised by Hongkong 
Land, owner of 26 per cent of 
Trafalgar. 

Mr Rodney Leach, a director 
of Trafalgar and ' Hongkong 
Land, dismissed such argu- 
ments as a red herring, saying 
minority shareholders were 
prevented from abusing their 
position by City regulation. 

Northern said the offer docu- 
ment contained limited disclo- 
sure on the derivatives con- 
tracts between. Trafalgar and 
Swiss Bank. 

However, it is understood 


that Trafalgar has already 

made £4m from the contracts 

and should make a total of 
about £8m when the final con- 
tracts are closed. The gains 
should offset most, if not all, of 
its bid expenses. It is the first 
time such contracts have been 
publicly disclosed in a bid. 

Trafalgar entered into seven 
“contracts for differences" 
with Swiss Bank, all but two of 
which have been closed out 

The contracts related to a 
total of 3.35m shares in North- 
ern Electric, together with 
254500 in South Wales Electric- 
ity, 307.700 in South Western 
Electricity, 296£50 in Manweb 
and 547,925 in London Electric- 
ity. 

They provide far Swiss Bank 
to pay Trafalgar the difference 
between the market value of 
the shares when the contracts 
closed and the value agreed 
when they were struck. The 
Northern contracts were 
agreed at prices ranging from 
808p to 865p, compared with 


yesterday's close of 974p. 

If the share prices had fallen 
Trafalgar would have paid 
Swiss Bank the difference up 
to a total of 210.9m. 

Trafalgar and the advisory 
side of Swiss Bank do not 
know how the derivatives arm 
of the bank, on the other side 
of the “Chinese wall’', offset its 
risk. 

Mr Brian Kte1 n n , who beads 
Swiss Bank's Trafalgar te«m . 
said if all the contracts had 
been tied to Northern Elec- 
tric's share price there would 
have been a danger that the 
derivatives arm would buy a 
large number of Northern Elec- 
tric share s, alerting the market 
to a possible bid. 

Last week it was revealed 
that Swiss Bank's market mak- 
ing arm bad built up an 8.2 per 
cent stake in Yorkshire Elec- 
tricity, a 3.46 per cent stake in 
Northern and smaller holdings 
in Southern Electric, Seaboard 
and London Electricity. 


M&G plans growth 
in personal pensions 


By Norma Cohen, 
Investments Correspondent 


M&G, the unit trust 
management company, intends 
to increase its share of the per- 
sonal pensions market over the 
next five years and has altered 
the structure of its products so 
that prospective buyers can see 
charges dearly. 

Mr Bill Yasilieff, head of 
product marketing and devel- 
opment, said that currently 
M&G’s share of the personal 
pensions market was about l 
per cent “We want to be a 
top-20 player," he said. 

The personal pensions busi- 
ness has been dominated by 
the life insurance industry, 
currently under Are for giving 
poor advice to clients and fait 
mg to inform prospective cus- 
tomers about charges. New 
rules which took effect on Jan- 
uary 1 now require charges to 
be disclosed. 

M&G pension products, 
which are sold through inde- 
pendent financial advisers, 
allow for payment of flexible 
commissions to sales agents of 


up to 8 per cent of each year’s 
contribution. The sum may be 
negotiated between, the client 
and the sales agent 

Meanwhile, M&G yesterday 
released de tails of its executive 
share option scheme agreed 
last year, and disclosed details 
of other executive share 
options. 

M&G came under fire last 
spring far agrering a scheme 
which granted executives 
options to buy M&G shares at 
prevailing market prices and 
set no performance criteria 
under which they could be 
exercised. 

The move provoked an out- 
cry from shareholders who 
argued that the shares moved 
in line with equities markets, 
allowing executives to receive 
windfall gains without demon- 
strating they had im proved the 
company’s performance. 

M&G'S annual report shows 
that 10,739 options to buy M&G 
shares at 995p were issued last 
year. Yesterday, the shares 
closed down lp at 975p. The 
options are exerdseable at end- 
December 1296. 


Single premium side 
declines at Refuge 


ByARson Smith 


Refuge Group, the life insurer, 
reported a sharp fall in both 
regular and single premium 
new business for last year. 

In contrast to the experience 
of much of the Ufa sector. Ref- 
uge’s single pr emium business 
suffered most while its ordi- 
nary regular premium business 
held up relatively well 

Long-term single premium 
new business fell by 38 per 
cent from £70-8m to £44.1hl 
Ordinary regular premium new 
business dipped slightly to 
£14.6ra (£15m). Sales of unit 
trusts rose by 57 per cent to 
£17m (£10.8m). 


However, there was a steep 
drop in its industrial branch 
business, where premiums are 
collected In cash from custom- 
ers’ homes on a fortnightly or 
monthly basis. New business 
fall by 40 per cent to £10.6m 
(£17.7m), and the sector’s 
importance is expected to 
Hwriinft farther. 

Mr John Cudworth, chief 
executive, said the group's sin- 
gle premium new business in 
1994 had been particularly 
affected by its caution over 
taking on pension transfer 
cases. The sale of personal pen- 
sions was the subject of new 
guidance from City regulators 
last year. 


Simsail 
rises 43% 
as it heads 
for market 


By David BlackwaR 


Sunsail International, the 
sailing holidays operator with 
more than 650 yachts world- 
wide, lifted profits last year by 
43 per cent, the pathfinder 
prospectus showed yesterday. 

Pre-tax profits far the year 
to end-October rose from 
£L.28m to £ 1.83m on turnover 
ahead from £19. 4m to £24.4m. 

The company, which expects 
to be valued on flotation at 
about £20m, intends to a 
placing with institutions to 
raise up to £5m of new money. 
It plans to use this to fund 
further expansion and repay 
£lm of the debt incurred in 
the 1992 management buy-out. 

Mercury Development Capi- 
tal, which bolds more than 
half the shares, is expected to 
retain a stake of about 10 per 
cent. Mr Christopher Gordon, 
who founded the company in 
1978, will be the single biggest 
shareholder, with about 15 per 
cent The management team, 
including Mr Gordon, is expec- 
ted to keep a holding of at 
least 25 per cent 

The MBO closely followed 
the collapse of Airbreak, the 
USM-qnoted tour operator that 
acquired Sunsail in I99L Mr 
Gordon, who had sold Sunsail 
for shares in Airbreak, led the 
MBO, buying the company 
back for £600,000, retaining 
debt of £L5m and injecting a 
further £3m to allow trading 
to continue. 

The company now operates 
in 18 countries from 19 bases 

anA wing hotel williw clubs. 

About 80,000 people sail with 
the company each year, and up 
to 60 per cent of bookings are 
repeats. 

Impact day is expected to be 
February 10. Sponsor to the 
issue is Henry Cooke Corpo- 
rate Finance. 


Simon makes ‘final 9 provision 


By Tim But 


Shares in Simon Engineering 
fell 7p to 79p yesterday after 
the debt-burdened group 
announced a further £5m 
provision to cover its 


long-running restructuring. 

Mr Maurice Dixson, chief 
executive, said the provisions 
would cover bad debts and the 
cost of improving product 
quality, mainly at Access UK, 
its mobile gantry and plat- 





The British RaRways Board invitee 
organisations to register their 
potential interest in buying RaS 
express systems (Res), which 
carries by train approximately 24 
per cent of all letters for the Royal 
Mail, a division of the Post Office. 


In addition to the business which it 
undertakes for the Post Office. Res 
provides other services which Include: 


Res and its predecessors have carried 
mall for over 150 years and in the year 
to 31 March 1994, Res' turnover was 
approximately GSE46 mflBon. In 
December 1993, British Raff and the 
Post Office signed new contracts which 
are Intended to run unt8 at least 2006. 
Under the terms of these contracts, 
significant Investment Is being made 
by the Post Office, inducting the 
construction of a new terminal in North 
West London and the purchase of 16 
now trains. 


The provision of haulage for 
‘charter’ type passenger services 
The hire of locomotives and train 

crew and the pravisren of further 
services to other train operating 
businesses 

The carriage of parcels an behalf 
of Red Star, British Raff's express 
parcels service 


This Is an opportivtity to purchase an 
established train operating business 
with existing revenue-generating 
contracts in place. 


Rea currently operates 61 trains each 
day for the Post Office, of which 24 a re 
“travelling post offices*, on which mall 
is sorted overnight by Post Office staff. 
The business currently employs around 
720 people and uses 161 locomotives, 
133 travelling post office carriages and 
400 general purpose raivans. It also 
operates four maintenance depots at 
Crowe, Cambridge. Bristol end Boston. 


This edvertisentent is issued by 
the British Radways Board and 
has been approved soiefy for the 
purpose of Section 57 of the 
Financial Services Act 1986, by 
HB1 Samuet Bank Limited, a 
member of The Securities and 
Futures Authority. 


interested parties should 
r ec!S*er without de!av with: 

The Commercial 
Department 


In luff* b case two or more omartwUons 
regtetar Bwfr potential Interest Kwm* such 
iB utefr aflcn wi be taten hto ccnaidgraton 
arty « ana to the raunt mat such agartsafcnG 
set 03 a ahgta party. 
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30 Gordon Street 
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forms business. He also 
riatnipri it would be tbe final 
exceptional provision from tbe 
company, which brought in a 
new management tea m 18 
months ago to oversee a res- 
cue rights issue and aggressive 
disposal programme. 

Analysts wanted that year- 
end losses could now exceed 
£15m. “There are signs that 
the Simon businesses are not 
responding to treatment as 
quickly as first thought,” said 
one. However, the company 
said the Access business had 
enjoyed strengthening orders 
in the US, while the perfor- 
mance of both the process 
engineering divirion <md the 
storage division had Improved. 


French 
edges ahead 
to £l.lm 


Thomas French & Sons, the 
manufacturer of curtain styl- 
ing products and decorative 
home accessories, reported pre- 
tax profits slightly up from 
£l.Q5m to £LLm for the year to 
October L 

The outcome was achieved 
on turnover up from £14.8m to 
£15.3m and was helped by a 
lower interest charge of 

£238,000 (£257,000). 

E a rnin g s came out at 5.77p 
(4.67P) and the dividend for the 
year is held at 3.625p with a 
maintained 2.175p final. 


Vlctantic acquisition 

Vlctaulic, tiie pipeline products 
maker, has acquired Ktmstoff- 
werk HBhn, a German poly- 
thene pipe manufacturer, for 
DM5m (£2.1m) cash. 

HOhn, part of the HQls 
group, had estimated sales of 
DM34m for 1994 with a loss at 
the operating level. 


Oxford Molecular 

Oxford Molecular Group, 
which develops software for 
use in drug design, has 
responded to recent press spec- 
ulation with the announce- 
ment that it Is negotiating 
the acquisition of another US 
company. 

The proposed purchase 
designs and develops software 
for computer-aided molecular 
design. The company will 
release more details in the next 
few weeks. 

Oxford acquired IniefliGene- 
tics, a US-based company 


Good summer behind 
63% leap at AG Barr 


By Jamas Buxton, Scottish 
C orresp ondent 


Good summer weather in the 
UK in 1991 helped Ad Barr, the 

Glasgow-based soft drinks com- 
pany which manufactures Im- 
Bru and Tizer, record a 63 per 
cent increase in profits in the 
year to October 29, despite a 
highly competitive market 

Pre-tax profits rose from 
21.1m to a record 26.7m. Turn- 
over was unchanged at 287.9m. 

The rise in summer demand 
in Scotland and the north of 
England, Barr's main markets. 


offset the effects of competition 
both from commodity products 
offered at low prices and the 
introduction by the big retail 


ohaiiw of highly-publicised 
American-style premium cola 

products, Mr Robin Bari, chair- 
man, said. 

Barr last year produced less 
drink for retailers* own label 
brands, refusing to accept the 
low margins on offer. Instead, 
it increased marketing support 
for its own brands, sales of 
which grew nearly 5 per cent. 

From March this year Barr 
will take over from Bulxner the 
franchise to make Orangina 
under licence from Pernod 
Ricard. Mr Barr said this 
would add about fism to turn- 
over, but a contribution to 
profits is not expected until the 
following year. 

The company, of which mem- 


bers of the immediate Bar r 
famil y own about 20 per cent, 
has about 5 per cent of the UK 
solt drinks market. 

Mr Barr said total turnover 
in the first two months of 
1994-95 was marginally above 
the period ctf the previous 
year. He warned that trading 
conditions remained fiercely 
competitive, and U was uncer- 
tain how the big cola brands 
would react to the premium 
colas in 1995. 

Epming s emerged at 2tl7p 
(I5.48p) per share, and a final 
dividend of 5.8p is recom- 
mended, for a 7.8p <&5p) total. 

Barr's shares put on lip yes- 
terday to dose at a high for 
1994-95 Of 386p- 



Launch this month for NHP 


By James Wh i tt ing ton 


Nursing Home Properties, the 
UK's first property investment 
fund to specialise in the pur- 
chase and leaseback of pur- 
pose-built nursing homes, is 
due to be launched thfc month 
through a placing and open 
offer of ordinary shares. It 
hopes to raise between £20m 
and 230m. 

A loan from National West- 
minster Bank will wiafrh the 
funds raised through the share 
issue. 


Mr Richard EQert, chief exec- 
utive. said the company would 
proride badly-needed finance 
to the residential and nursing 
care market and would be 
modelled on the successful spe- 
cialist US quoted companies 
known as REITs - Real Estate 
Investment Trusts. 

“With the huge d emand for 
nursing care, operators are 
desperately in need of fresh, 
funds. They are either con- 
stantly coming back to do 
rights issues or increasing 
their gearing with loans. What 


we intend to do is separata tea 
ownership and ope r a tin g parts 
of the sector in much the same 
way as has been done in 
hotels,' 1 Mr Ellert said. 

The nursing homes pur- 
chased by NHP would be 
leased back to operators for 
periods of at least 25 years. 

NHP shares will be.prlced’at 
lOOp each and the company's 
broker, Collins Stewart, has 
forecast a dividend of more 
than 7 percent for the Drat foU 
year. Close Brothers Invest- 
ment is sponsoring the issue. 


Austrian buy 
for Anglo 
Irish Bank 


By John Miaray Brawn 
in Dublin 


Anglo Irish Bank Corporation, 
the Dublin-based bank, has 
acquired Royal Trust Bank of 
Austria for I£l3m (212.9m), to a 
move to improve its interna- 
tional deposit base. 

Royal Trust, a subsidiary of 
Royal Bank of Canada, has 
cash deposits of about H23Sm 


all of which Is placed on the 
interhanir market. 

The Vienna-based bank has 
some 6,000 small retail deposi- 
tors spread over 19 countries. 

Anglo Irish aatd thp hanlr has 

no borrowings and no risk 
assets. 

The deal was financed from 
cash resources following a 
rights issue to 1994. 

Mr Tiara an O’Mahoney, 
Anglo Irish’s treasury director, 
said it was the first time 
it had acquired a bank in 
order to purchase the deposits. 
However, the deal was “very 
much in keeping with our 
strategy to broaden and 
diversify our source of 
funding". 


Rebels join board of 
Barr & Wallace Arnold 


By James Whittington 


Rebel shareholders at Barr & 
Wallace Arnold Trust have 
succeeded to joining the board 
following the family feud over 
tbe motor and leisure group. 

Brothers Nicholas and Rob- 
ert Barr were yesterday for- 
mally appointed chief execu- 
tive and deputy executive 
chairman, responsible for tire 
motor and leisure divisions 
respectively. They replace Mr 
John Parker, the former chief 
executive, and Mr Brian. Small, 


formerly finance director. 

The brothers now share, the 
boardroom with their uncle, 
Mr MnWffi fiarr, whom they 
bad earlier asked to stand 
down as chairman Ur Kerry 
Frith, a fellow rebel share- 
holder, was appointed a non- 
executive director. 

Mr Malcolm Barr said the 
board would posh ahead with 
proposals to enfranchise the 
nan-voting A shares. It would 
also discuss demerging the two 
divisions, a central demand by 
the rebels. 


By Daniel Green 


Zeneca has increased its stake 
to Sugen, a California biotech- 
nology company, from 1 12. per 
cent to 20 per cent and commit 
ted itself to a five-year pro- 
gramme of collaboration and 
further investment. 

Zeneca is paying $i7.5m 
(£lL2m) and a series of annual 
and milestone payments. 

Sugen is Zeneca's first, and 


so far only, large biotechnology 
inves tment Its area of exper- 
tise is in studying foe chemi- 
cals signals that take place 
within cells in the body. 

The terms of the deal allow 
Sugen to invest in drug devel- 
opment at some stage to return 
for a share in profits from any 
drug that r eadi es the market 
If it does not, its income will be 
in the form cl a sales-related 
royalty. 


NEWS DIGEST 


which develops DNA and pro- 
tein sequence analysis soft- 
ware, last August 


Western Selection 

Western Selection, the invest- 
ment finance company, bad a 
net asset value per share of 
22.50p at tbe end of tbe year to 
September 30. This figure, tak- 
ing listed investments at mar- 
ket value, compared with 221p 
last time. 

Net revenue was 10 per cent 
lower at 23&800 (£43.300). Earn- 
ings per share slipped to 0.26p 
(0.29p) but the final dividend is 
maintained at 0.25p. 


Holdings, the self-adhesive and 
film products company, for 

£2.21 m 

Consideration comprises 
£L4m cash and 316,148 shares 
at 257p. 


BrightReasons 

BrightReasons, the Pizzaland 
and Bella Pasta restaurants 
company which intends to seek 
a listing, reported operating 
profits of £6m for the year to 
September 24. against 23.5m. 
Turnover advanced from 
smmto 276m. 

The company said that cur- 
rent year trading had started 
welL 


SatfHs up 60% 

Pre-tax profits at Savflls, the 
surveyor and estate agent, 
improved to £L9m for the six 
months to October 31, com- 
pared with 21.19m last time. 

The 60 per cent rise came on 
the back of turnover 23 per 
emit ahead to £lA3m (£l?.6m). 

Earnings per share rose lp to 
3.1p, and the interim dividend 
is unchanged at 0.75p. 


sale of its 110,000 sq ft subur- 
ban office building in New Jer- 
sey for 3&m (£50m) rash. 

The building is bring bought 
at above book value by Sunset 
Springs Associates, a New 
York real estate investment 
company. 

Greycoat will use the pro- 
ceeds to repay related bank 
debt of $5.4m. 


T&N disposals 


T&N, the engineering group, 
has raised a total of £5Qm 
through the sale of a number 
of non-care activities fnrinrHng 
Goetze Elastomere and other 
Goetze investments. 


Smith fire update 

David S Smith (Holdings), the 
paper and packaging company, 
said yesterday that a Are at its 
Kemsley paper mill in Kent 
has a ff e cted less than lq per 
cent of the waste paper stored 
at the site. 

The fire, which broke out at 
mid night on Friday, was now 
under control, the company 
said, and normal business at 
the mill has been unaffected by 
“this relatively small loss of 
raw material”. 


Coats agrees sale 

Coats Viyella, the UK's largest 
textiles group, confirmed the 
disposal of its carpets division 
to Shaw Industries of the US. 

The businesses - amimnng 
Navan Carpets, the Axmfoster 
weaving plant in the Irish 
Republic, which is subject to 
separate discussions with a 
third party - are being trans- 
ferred next week to Georgia- 
based Shaw for a consideration 
of £19m. 


Royal Bank US buy 

Citizens Financial Group, the 
US subsidiary of Royal Ran* of 
Scotland, has completed the 
£90.8m acquisition of Massa- 
chusetts-based Quincy Savings 
Bank following regulatory con- 
sents and stockholder 
approval 


CH Bailey 


Greycoat sale 

Greycoat, the property invest- 
ment and development com- 
pany, is continuing its with- 
drawal from the US with the 


CH Bailey, which is engaged in 
engineering, ship repairing; lei- 
sure and business and finan- 
cial management, incurred 
more than doubled pre-tax 
tosses of £469,933 for the 28 
weeks to October 7, against 
£206,359. Turnover rose from 
£L89m to q 9 7m. 

Mr Christopher Bailey, chair- 
man, said ship repairing suf- 
fered a difficult first four 
months, but had improved con- 
siderably since August 

Per share were 0.78p 

(Q34p). 


Macfarlane expands 

M acfarbmp Group (Clansman), 
the Glasgow-based packaging 
group, has acquired Dalewood 


1 DIVIDENDS ANNOUNCED f 


Current 

payment 

Data of 
payment 

Cones - 
poraflng 
Addend 

Total 

for 

year 

Total 

last 

year 

Ban- (AG) fin 

SJ3 

Apr 7 

4.75 

7.8 

(15 

Effisaeverard —fa* 

2.7 

Mar 24 

2j45 

- 

7.6 

French (Thomas) Jin 

2-175 

Mar 3 

Z175 


3A25 

Merchants Trust __Jnt 

295A 

Fab 24 

2A5 

- 

11 

SavlH* „ int 

0.75 

Feb 24 

0.75 

- 

225 


Dividends shown pence per share net except where otherwise stated. *TWid 
quartaity dividend. 
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Gardner Merchant, Europe's 
biggest contract caterer, is in 
talks that could lead to a 
£75Qm takeover by Sodexho, 
the French contract catering 
and services group listed. on 
the Paris, bourse: . . . . 

Sodexho reported turnover of 
FFrlL2bn (EL3bn) for 199m 
and has a market capitalisa- 
tion of FFrlSbn. 

Gardner Mgrphsmt, bought 
by its management foam Forte 
for £402m at the end of 1992, 
■took turnover through the 
Efim, barrier in 1993-94. Forte 
still has a 25 per cent 
stake. 

Analysts suggested yester- 
day th at the two groups would 
fit together well- Sodexho is 
thought to be particularly 
interested in Gardner's Inter- 
ests in the US, where it is the 
fifth biggest contract caterer 
after acquiring part of Morri- 


son Restaurants' contract food 
division for £66m last June. 

Gardner now operates in 40 
states and takes 25 per cent of 
its turnover in the US. 

Sodexho would make no 
comment yesterday. Gardner 
said only;. “We have had a 
number of approaches as this 
is a very attractive company.” 

At the time of the interim 
results last October, Mr Garry 
Hawkes, Gardner chief execu- 
tive. said the group was under 
no pressure to float Its inves- 
tors were happy with the 
returns and market conditions 
“were not. very encouraging". 

Responding to a recent 
report that it would float this 
summer, the group that 
flotation was only one option. 

Granad a, the leisure and 
feftteF tgimwffl t group, last sunt* 
mer offered to buy Gardner for 
about £7D0 zzl It is not thought 
likely to be tempted to offer a 

higher price. 


By Jenny Luasby, 

Chemicals Correspondent 

Imperial Chemical Industries 
has bought its first manufac- 
turing operation in eastern 
Europe, to produce acrylic and 
polycarbonate sheet 

It is thought to have paid 
Kloeckner Fentatec of Ger- 
many less than £10m for the 
Nischwitz plant, near Leipzig. 

“The business was pur- 
chased for a competitive price 
and potentially its annual 
turnover could rise to more 
than £30m in the next three 
years,” said Mr Scott David- 
son, chief executive of ICI 
Acrylics. 

ICI has invested more than 
£500m in acrylics since 1990. 
It is now the world’s largest 
producer of methyl meth cry- 
late (MM A), a key component 
In the manufacture of acrylic 
resins and coatings, but has 
remained weak in the produc- 
tion of acrylic sheeting. 


Ellis & Everard, Britain’s 
largest chemicals distributor, 
yesterday announced plang to 
double the size of its polymers 
business following a sharp 
increase in first half profits, 
writes Tim Burt 

Strong demand in the six 
months to October 31 helped 
lift pre-tax profits by 24 per 
cent to &l0.5m (£8.5m) and 
encouraged the company to 
consider its first expansion 
into continental Europe sinna 
its lossmaking move into Spain 
four and a half years ago. 

As part of that strategy, it 
has agreed to pay £9 .5m cash 
for Horaeman (Holland), the 
Dutch polymer distributor, and 
Homeman (UK), its London- 
based sister company. 

Mr Peter Wood, chief execu- 
tive, said the move reflected 
the group's confidence that it 
could further increase market 
share despite consumer resis- 
tance to rising raw material 
prices. 

"Where we're selling to end 



AS of these securities having bean soid, this announcement appears as a matter of record only. 
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users it’s been very difficult," 
he said. "But we've been able 
to get price increases through 
to manufacturers and proces- 
sors." 

Those increases fuelled a 23 
per cent rise in operating prof- 
its to £U^m C£9.lm), on sales 
ahead from £2 11 .5m to £242£m 

Earnings per share rose by 
22 per cent, from 7-2p to &J8p, 
while the interim dividend is 
raised by 10 per cent to 2.7p 

(2.45p). 

Mr Wood said the increase 
was Justified by the improved 
performances in Britain and 
the US. where profits grew to 


£6.6m (£5.5m) and SS.Sm 
($7 Am) respectively. 

Acquisitions and capital 
investment in both those mar- 
kets contributed to increased 
cash outflow of £8.im 
(£800,000). Net borrowings rose 
to £I4^m (£i0Jm), equivalent 
to gearing of 19 per cent 

• COMMENT 

Reassuring rather than spec- 
tacular, Ellis and Everard yes- 
terday reiterated its "softly 
softly” approach to future pros- 
pects. But with only modest 
gearing, it could justify a 
slightly bolder acquisition 


strategy if the right companies 
presented themselves. The 
problem. is that such compa- 
nies are relatively few and far 
between. So the group may In 
the future find itself relying 
increasingly on organic 
growth. Having weathered 
sharp price increases, however, 
its existing portfolio of compa- 
nies are likely to mature nicely 
and full year profits should 
comfortably reach £20m. The 
shares - up lp at 26 lp - are 
worth holding on to even on a 
forward multiple of 15.4. a 10 
per cent premium to the mar- 
ket 


A safety first approach 

The chemicals distributor has 
X at hvc, Eiiis & Ever- grown cautiously, says Tim Burt 


T he doormat outside the 
computer control room 
at HVC, Ellis & Ever- 
ard’s Cincinnati subsidiary, 
neatly sums up the group's 
strategy. Embossed with win- 
ning dice from a craps game, 
its reads simply: "Don't gamble 
with safety". 

Following that advice, 
Britain's largest chemical dis- 
tributor has adopted a safety 
first expansion strategy in both 
North America - its largest 
market - and Europe, where it 
announced the acquisition of 
two polymer distribution com- 
panies yesterday. 

The latest deals underline 
the group's cautious approach, 
guided by its determination to 
buy only mature businesses 
with long-standing customers 
and local market domination. 
It has realised that ambition 
most successfully in the US, 
where it has acquired subsid- 
iaries valued at $420m (£269m) 
and become the country's fifth 
largest distributor. 

However, the group faces the 
common riiipmma of distribu- 
tors: profits depend on demand 
for products whose price is 
largely outside your control. 

Ellis & Everard has seen 
prices for bulk commodities 
rise sharply in the past year. 
Spot prices for caustic soda, 
the largest single product dis- 
tributed by its US subsidiaries, 
have increased from $90 to 
more than $300 a tonne. 

~ Across the range of chemi- 
cals supplied by the group, 
prices have risen by about 20 
per cent, albeit bum historic 
lows. Mr James Skelton, presi- 
dent and general manager. of 
HVC, niaima it has been able to 
pass on the increases. “By 
investing in new equipment 
and facilities, we've been able 
to meet demand even at times 
of short supply." 


HVC is typical of Ellis & 
Everard's US operations. 
Investment from the Bradford- 
based parent has given the 
plant 22 new underground sol- 
vent tanks, improved storage 
facilities and environmental 
control equipment 

Some of that investment was 
forced on the company by 
increasingly stringent environ- 
mental regulations. Once in 
place, however, the company 
niaiwvc it is ha ndling 1 chemicals 
more efficiently, and widening 
its lead over undercapitalised 
rivals. 

"A lot of companies won't he 
in this business in five years 
time because they cannot 
afford to comply with environ- 
mental regulations or the 
insurance," according to one 
executive. 

However, even if there is a 
shake-out among distributors 
in North America and Europe, 
competition among the remain- 
ing larger concerns is likely to 
intensify. 

So while Ellis & Everard 
may have had some success in 
passing on price increases and 
improving market share, it 
remains to be seen whether it 
can maintain that position as 
commodity prices soften and 
rivals fight for customers. 

“Some of the excess price 
increases will come off by the 
middle of the year, so they 
may have difficulty maintain- 
ing their own charges,” accord- 
ing to__one industry analyst. 
“That could be a danger signal 
for the shares." 

Opportunities, meanwhile, to 
increase market share through 
acquisitions are shrinking, par- 
ticularly in the US where the 


Ellis & Everard 

Share price (Pence) 

300 • 


275 



Source FT Qraphttn 

cost of compliance with envi- 
ronmental regulations has 
deterred potential buyers. 

The challeng e is to sustain 
the price increases already 
passed on while extending its 
distribution network across the 
UK and among its regionally- 
based North American subsid- 
iaries. Its ability to do so will 
depend on when commodity 
prices start to foil, the rate at 
which consolidation in the 
industry throws up stronger 
rivals, and the relative scarcity 
of acquisition opportunities. 

Those prospects have per- 
suaded some analysts to sug- 
gest that the shares have “got 
ahead of themselves”. 

Nevertheless, Mr Peter 
Wood, chief executive, is prob- 
ably safe in believing the 
group is set fair for the .foresee- 
able future. “It’s difficult out 
there. But we’re signing more 
sole supplier agreements and 
we reassure ourselves that cap- 
ital investment requirements 
will force out the smaller play- 
ers." 


Flying Flowers makes acquisition 


Flying Flowers is paying up to 
£2.4m to acquire Bellboume, a 
supplier of flowers and pot 
plants to non-florist retailers, 
such as supermarkets, petrol 
station forecourts and motor- 
way service areas. 

The Jersey-based flowers-by- 
post group has paid an initial 


£500,000 cash for Bellboume, 
which trades as Bunches and 
Fresh Flower Supplies. It made 
pre-tax profits of £223,000 on 
turnover of £7.9m in the year 
to September 30. The balance, 
payable in loan notes and new 
shares, is dependent on Bell- 
boume’s 1995 and 1996 profits. 


Flying Flowers also reported 
that it had raised £700,000 
through a placing of 907,974 
shares - 5 per cent of its equity 
- at 76Kp, to provide addi- 
tional working capital. 

The group said recently that 
its 1994 pre-tax profits were 
likely to exceed fl.75m (£I.lm). I 


Glaxo wins 
first OTC 
approval for 
Zantac 


By Daniel Green 

Glaxo shares rose 15p to 686p 
as It won its first approval for 
a non-prescription version of 
Zantac, the ulcer treatment 
that is the world’s biggest sell- 
ing drug. 

The move is part of a grow- 
ing trend towards offering an 
over-the-counter version of 
prescription medicines. 

Governments prefer patients 
to pay for medicines directly 
rather than through taxes, 
while drug companies want to 
maintain income from prod- 
ucts as their patent protection 
expires. 

Zantac has sales worth 
£2.4bu a year, bnt its patents 
are beginning to run out, with 
an Important UK and US 
patent expiring in 1997. 

The approval Is unlikely to 
add much to Glaxo’s revenues 
in the short term. The drug is 
the third to be approved in the 
UK in its class, the H2 antago- 
nists. The others are Tagamet 
100 from SmithKline Beecham, 
and Pepcid AC from Merck. 

Zantac will be sold by 
Warner Wellcome, the OTC 
joint venture between Warner- 
Lambert and Wellcome. 

Glaxo has also submitted 
Zantac for OTC approval in 
the US and other large mar- 
kets, some of which have not 
yet approved an H2 antago- 
nist Zantac is already avail- 
able OTC in some countries, 
such as Denmark. 

Malaysian 
conglomerate 
buys Bloxwich 

By Andrew Baxter 

Bloxwich Engineering, one of 
the UK's largest privately- 
owned engineering companies, 
has been acquired by Mega 
First Corporation of Malaysia, 
ending 80 years of ownership 
by the Squire family. 

The terms were not dis- 
closed. 

Bloxwich is the UK’s largest 
manufacturer of door closure 
systems for vehicles, and the 
world's biggest supplier of 
container door gear. In 1994 
turnover was more than £20m; 
there are 470 employees. 

Mega First is a conglomerate 
with a wide range of products 
including copper, cement and 
industrial Ink and a workforce 
of 2^00. 

Mr Ron Baker, managing 
director of Bloxwich’s automo- 
tive division, said the two 
companies had known each 
other for eight years. 

Bloxwich has invested more 
than £10. 7m since 1989 as part 
of modernisation. Mr Baker 
said ownership by Mega First 
would enable it to advance its 
expansion plans. 

Mega First has been keen to 
diversify into engineering. 
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COMMODITIES AND AGRICULTURE 


Analysts expect further rises in base metals prices 

Volatility is expected to stem from strong demand and investment fund activity, writes Kenneth Gooding 


T here will be some 
hair-raising moments in 
some of the London 
Metal Exchange's Tnorfte t s this 
year, analysts believe, with 
volatility stemming from 
strongly rising physical 
demand and the presence of 
investment funds in the mar- 
kets. The analysts' underlying 
message, however, is that the 
continuing global economic 
recovery will ensure that all 
traded metal prices are higher 
on average this year than in 
1994. 

Mr Alec Gordon, commodi- 
ties "guru’’ at the Economist 
Intelligence Unit, goes further 
than most of his colleagues by 
suggesting that nearly all of 
the metals traded on the t . mk 
will be in short supply this 
year. Prices will become more 
volatile, he says. "This will be 
good news for speculators but 
bad for producers and consum- 
ers, for whom volatility turns 
the serious business of com- 
modity production into some- 
thing of a gamble." 

Other analysts' comments 
reflect the considerable ner- 
vousness about the intentions 
of the investment fluids whose 
sudden and unexpected inter- 
est in co mmo dities last year 
helped to produce spectacular 
price rises on the LME. 

“At this stage of the eco- 
nomic cycle we ought to be get- 
ting excited about prospects 
[for base metals],* says Mr 
Michael Cook, chief economist 
at Outokumpu, the Finnish 
mptflTs and mining group. “But 
there Is need for caution. If the 
funds decide they have had 
enough of commodities and 
give up their positions in cop- 
per, there is a danger that peo- 
ple will look more closely at 
zinc and nickel stocks and we 
could see a solid downward 
move in prices. 


ANALYSTS’ FORECASTS FOR AVERAGE PRICES IN 1905 

(US cents a pound for base metals, US dollars a troy ounce for precious metals) 
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Merrill Lynch 

Metal Bulletin Research 

Metals & Minerals Research Services 

Richardson GreenshteWs 

Smith New Court 

S.G. Warburg 

Rudolf Wolff 


1994 Actual spot average 
1993 Actual spat average 


AKmrinium 

coppw 

Lead 

Nickel 

Tin 

Zbic 

Gold 

Platinum 

SDver 

92.5 

140 

34 

480 

300 

57 

390 

440 

5-35 

80 

125 

32 

400 

300 

58 

n/a 

n/a 

n/a 

80 

120 

29 

400 

290 

55 

410 

440 

5.50 

8(L5 

130 

31.5 

343 

276 

52-3 

n/a 

rVa 

n/a 

95 

145 

35 

425 

n/a 

57 

400 

n/a 

5.00 

92 

145 

33 

440 

n/a 

55 

400 

450 

5.10 

75 

125 

32 

375 

300 

55 

410 

450 

5.00 

85 

125 

30 

400 

n/a 

50 

390 

430 

5.00 

SO 

117.5 

33.8 

375 

283.8 

51 A 

n/a 

n/a 

n/a 

85 

125 

30 

400 

255 

50 

385 

n/a 

5-35 

97.5 

133 

34 

375 

306 

52 

n/a 

n/a 

n/a 

67.5 

115 

30 

375 

300 

43.5 

385 

400 

5.10 

80 

125 

25 

340 

n/a 

n/a 

n/a 

n/a 

n/a 

79 

118 

27 

352 

rVa 

50 

400 

430 

5.50 

80 

120 

29 

390 

300 

52 

395 

445 

5.40 

77 

125 

31 

382 

298 

54 

n/a 

n/a 

n/a 

67 

104.8 

24.8 

287 

248 

45.3 

384 

405.1 

5.28 

51.7 

88.8 

18.4 

240 

248 

43.8 

359.8 

374 

4.31 


“I don’t think the funds are 
In the metala markets for the 
long term, certainly not in the 
volume they are now. not with 
interest rates rising," he says. 

While base metals prices 
raced upwards in 1994 it must 
be remembered this was from a 
very low base - prices had 
fallen in real terms to their 
lowest-ever levels. Prices were 
recovering, rather than moving 
up to their high ground. This is 
giving the bulls plenty to roar 
about and some are even ask- 
ing; How high can base metals 
prices go? 

One way of answering this 
question is to look at what 
some metals achieved at the 
peaks in the previous boom at 
the end of the 1980s. Remem- 
ber, then, that copper in 
December 1988 touched US$1.68 
a pound (83,702 a tonne). Ear- 
lier that year. In March, nickel 
shot up to $10.84 a pound 
($23^581 a tonne), the highest 
price ever paid for a tonne of 
metal on the LME. This was 
followed in June 1988 by the 
peak for al uminium! SI .95 a 


pound ($4,298 a tonne). Zinc 
waited until March 1988 to 
reach its peak of 97 cents a 
pound (82.138 a tonne). 

No sensible analyst would 
dare to predict publicly that we 
will see these prices again in 
1996. But a few privately sug- 
gest that copper could well go 
above $138 a pound in the first 
half, at least for a short time. 

Among the big copper bulls 
is Hambros Securities, where 
Mr Chris Pearson says that 
copper consumption is being 
boosted by demand from 
South-east Asia because of 
huge investment in infrastruc- 
ture projects. This will help 
reduce global copper stock lev- 
els this year from the present 
equivalent of five weeks of con- 
sumption to only three weeks. 
Mr Pearson does not believe 
the big increases in copper pro- 
duction capacity planned for 
the second half of 1995 will 
have a dramatic effect on the 
market. “These are capacity 
increases, not supply increases. 
It will take some time for sup- 
ply to build up." he says. 


Hambros expects copper sup- 
ply and demand to be about 
balanced in 1995 as a whole, 
with a supply deficit in the 
first half and a surplus In the 
second six months. 


M r Neil Buxton at 
Metal Bulletin 
Research, the biggest 
hull of aluminium in the 
accompanying list, points out 
that his forecast assumes, 
among other things, that the 
voluntary cuts made by the 
producers will hold until Sep- 
tember. Supply will also be 
constrained by a slight foil in 
exports to the west from. Rus- 
sia but the huge Alusaf smelter 
In South Africa will start con- 
tributing some metal before 
the year is over. Nevertheless, 
MBR expects supply to 
advance by only 23 pr cent 
this year, while it sees demand 
growing by 43 per cent This 
would produce a supply deficit 
of more than lm tonnes for the 
year and take LME stocks 
down to well below lm formes, 
Mr Buxton says. 


* A similar ly favourable sup- 
ply-demand situation exists for 
nickel, according to Mr Wflrtor 
BielsM, nickel bull grid analyst 
at Bain & Company, a Deut- 
sche Bank subsidiary. He says 
stainless steel producers - by 
for the biggest users of nickel 
- plan to increase production 
by 25 per cent between 1994 
and 1997 and nickel demand 
should outpace this because 
the producers intend to 
increase output of stainless 
with a high nickel content On 
the supply side, producers are 
increasing output but. apart 
from two new mines opened by 
Western Mining In Australia, 
the rest of the expansions are 
incremental. Meanwhile, Nor- 
ilsk in Russia, the world’s big- 
gest supplier can be expected 
to continue to suffer produc- 
tion problems - Norilsk admits 
its operations need about 
USS2bn of investment. With 
supply lagging demand, Mr 
Bielski predicts that the pres- 
ent level of nickel stocks, 
equivalent to 18 weeks of con- 
sumption, will foil to between 


six and seven weeks by the end 
of 1996. 

Analysts suggest that the 
global economic background 
this year lodes reasonable for 
all metals. Demand lor metals 
in the past has followed indus- 
trial production in the OECD 
countries very closely, 
although, as Mr Pearson at 
Hambros points out, the South- 
east Asian tigers are becoming 
an increasingly important fac- 
tor. Many analysts are looking 
for a healthy increase in OECD 
production this year of more 
than 3 per cent alter one of 4.6 
per cent in 1994. 

However, sentiment, so 
important in the metals mar- 
kets, may be unduly, and 
adversely, influenced by the 
slow-down in economic growth 
in the US that is expected to be 
a feature of the second half of 
1995. Sentiment will also cer- 
tainly be swayed by the atti- 
tude of the investment funds. 
Mr Jim Lennon at Macquarie 
Equities is not alone in sug- 
gesting that “when US growth 
starts to slow and the bond 
market starts to rally, this 
could he a signal for the funds 
to switch out of metals." How- 
ever. he adds: “This seems 
unlikely before the second 
quarter of 1995”. 

As for precious metals, the 
bulls can only hope that some- 
thing comes along to rekindle 
the interest of the funds in 
these markets. Ms Rhona 
O'Connell, analyst at stockbro- 
ker T. Hoare & Company, sug- 
gests that US speculators, who 
played such a big part in the 
big 1993 gold price run-up, are 
likely to return to the gold 
market only “on local political 
grounds, if the administra- 
tion's policies are seen to be 
running out of control, since 
gold thrives on incompetence 
and positively adores chaos”. 


MARKET REPORT 


London cocoa futures prices fall back after German demand figure disappoints 


London COCOA futures ended added to the downward pres- logs the March contract fell casts of rain in Brazil had steady but well off the day rejected all offers at buying 

lower after foiling to main ta i n sure resulting from news of £21 to at £991 a tonne. eased crop worries, a trader highs in thm volume tender for 100,000 tonnes. 

Friday's bullish dose. lower-than-expected fourth West African arrivals were said. White SUGAR futures also 

As a weak New York market quarter German bean grind- ahead of expectations and fore- COFFEE futures ended fell amid signs that TnHia had Compiled from Reuters 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMINUM, Bft.7 PURITY IS per tonna) 


Precious Metals continued 

■ QOLP COMEX (100 Tlnoy Vtroy agj 


GRAINS AND OIL SEEDS 

■ WHEAT LCC g par tonne) 


SOFTS 

■ COCOA LCE (E/tanna) 


MEAT AND LIVESTOCK 

■ LIVE CUTTLE CME jggJIOOftes centime) 


Coeii 

Clow 2032-33 2059-60 

Previous 2020-21 20471 

HtoMow 2018 2062/2044 

AM Official 2O1IMB0 2049-46 

Kerb daw 2061-02 

Open Inf. 248,734 

Total dally turnover 45.960 

■ ALlltaOUM ALLOY |S par tonne) 

Clow 1940-45 1980-83 

Previous 1923-28 1063-68 

Hlflhflow 1985/1970 

AM Official 1935-45 1975-85 

Karbdow 1086-90 

Open Int 2.566 

Total deny turnover 888 

■ LEAD [S per tonne) 

CtoW 663-64 6793-80.0 

Previous 654-55 670-71 

HJgMow 682 B8Q/673 

AM OflWri 663-64 076-780 

Kart? dose 680-1 

Open Int 4;, 034 

Total duly turnover 7,650 

■ WCKB. |S per tonna) 


3 mttw 
2059-80 
2047-8 
2062/2044 
2045-48 
2061-62 


• Sett Day* Open 

price change Hgt to kt M 

J to 3711+1 0 4 7 

M 374J3 +10 374* 3725 05046 28,330 

MV 3750 +1.7 - 222 

Apr 377.7 +1.7 377JB 878.1 15952 2.7® 

Jlfll 3815 +15 381.8 3790 22313 2070 

Aug 3859 +15 - 13440 1,192 

TOM 196081 37,568 

■ PLATINUM NYMEX {50 Ttoy ot; Mroy azj 


Sett D*r« Opw 

price eftmg* IfigS Lim W Vd 

Jan 107-20 -025 10750 107.15 330 43 

ft* 10830 -0.46 - 1.BW 

May 110.10 -040 11020 11100 1.914 56 

Jri 111.90 -060 11200 111S0 298 5 

Sap 9700 -025 70 

Hot 9045 -020 - - 1278 

Total 0829 104 

ft VWgAT C8T {ShOObu min; oante/BOto buahai) 


Sett Defa Opto 

price change Oft Low lat Vd 

Mar 992 -20 1015 986 31982 4.238 

May 992 -18 1015 988 20515 1086 

JUJ 1002 -IS 1023 1000 7.898 682 

Cap 1018 -16 1031 1010 14.748 294 

Dm 1024 -13 1042 1023 11,639 229 

Mar 1035 -18 1033 1030 9321 942 


price chnga Up Lm kl IN 

71375 +0525 73825 71925 31.380 3071 

71875 +0550 74-073 73325 21389 1323 

67 JOS +0373 08.100 67.400 0678 794 

80325 +0325 6&600 65650 4.122 384 

60000 +0450 66.175 65650 539 53 

60825 +0350 67925 80575 184 17 


■ COCOA CSCE CIO tonne* Manned 


71843 7J7» 


■ UVEHOQ8CME (40,0008*; centsAbs) 


Jan 

4M0 

+30 

40*0 

4010 119 

47 

Mar 

263/2 -1112 

397/4 

383/0 41*20 

B072 

mm 

13ft 

-21 

1342 

1315 37041 

7081 

M 

37700 +0000 87075 37030 12052 

4,784 

Hr 

*090 

+3.1 

4100 

4082 19020 

2077 

war 

363/2 -It/D 

378/4 

363/0 8016 

1065 

May 

1342 

-21 

1363 

1338 14,137 

1023 

*pr 

39025 +0275 30000 38000 11087 

2271 

M 

4140 

+6.1 

4140 

4110 32ft 

588 

JM 

33943 -9/0 

348/4 

339/2 16081 

1275 

JM 

1382 

-18 

1375 

1358 7037 

148 

Jm 

44000 +1175 44.700 44225 8051 

1060 

Ob t 

4165 

+3.1 

- 

- 829 

3 

Sft 

3446 -OT 

383/4 

344/4 883 

47 

Sap 

1385 

-18 

1400 

1385 1390 

95 

Ha 

44075 +1225 44-150 41750 1063 

244 

Jan 

4222 

+11 

• 

- 122 

1 

DIB 

354/0 -10/0 

382A 

354/0 337 

2 

Dac 

1415 

-28 

14Z7 

1415 4042 

11 

Dd 

41000 +0.150 42200 41,750 1034 

142 

ToW 




28016 

3.W7 

Mr 

381(0 -10(0 

- 

10 

- 

Ha 

14*0 

-IB 

- 

- 1781 

IX 

Dac 

42060 +1250 420X 42.700 531 

82 

■ PALLADIUM NYMEX (100 Tray oz.; S/iroy at) 

ToM 



69009 11081 

Tom 




7904110009 

Tetri 

882ft 

804* 


6705-80.0 

670-71 

BBO/B73 

676-706 

680-1 


Clow 

Previous 

HtgnOav* 

AM Olfidal 
Kerb dose 
Open lm. 

Total dally turnover 
■ UN (5 per tonne) 


9346-60 

9390+400 

9426/9290 

9290-91 

9310-15 


Mar 15025 +160 19660 15010 8,402 818 

JBI 15760 +1-80 15000 15065 874 38 

Sap 15050 +150 - - 143 

Dw 15050 +1.80 - ■ 11 

TOW 7/430 866 

M 8H-VER COMEX {100 Troy oz: Cnntatroy az) 

JM 4605 +19 - - 34 - 

Ml 4650 +16 - 1 

Mar 480JJ +18 4710 464.0 1.254 11897 

HffiT 474.7 +18 4700 4705 1,346 2,0*3 

JM 4809 +16 4810 <770 1.182 1040 

Sep 4871 +16 - 3 14 

TMM 138081 28037 


ft MABE CST (5000 fau mtx oenta/360l buahefl 

Mar 222/8 +1/0 233/2 230/6111781 10403 
May 239/B +616 240/4 238/2 57075 1373 

JM 2*5/0 +W4 2460 2*3/5 52069 3052 

5*P 2*8/2 - 240/4 248/0 8009 471 

Dae 252/2 - 233/0 261/0 36.011 HOB 

M*r 258/4 -Ott 2584 230/2 3063 147 

TOM 271962 29,783 

■ BARLEY ICE £ per tonne) 


■ COCOA (ICCOI (SDffartpnne) 

Jw6 Price pmPr 

My 101307 1001.39 


M PORK BELLCS CME (40,000»m: oarrta/tta) 


ENERGY 

■ caUQE pa. NYMEX (41000 US geOa-S/bamli 


J» 10150 -025 103.86 10150 115 2 

Kv 10550 287 

May 10700 -035 10705 10700 60 4 

Bap 96.00 30 

ft* 97.55 -010 8000 07.55 79 30 

m 9050 

TOM 580 ae 

■ SOYABEANS CBT ROPOrii mta; cantnSOb bush*) 


QOW 8020-30 61 

Previous 6000-10 611 

HJgfVJow 5995/5990 6161 

AM Official 6990-6000 801 

Kerb dose 61- 

Open lm. 21069 

Total daUy tanow 3054 
M ZINC, apecM Nflh tpada (S per tonna) 


6110-20 

6100-05 

6160/6085 

8076-66 

6140-50 


daw 1146-47 

Previous 1140-41 

Hgh/taW 1145/1143 

AM Official 1145-46 

Kerb dose 

Open Int 103016 

Total daHy turnover 16,115 
■ COPPER, Brad* A (S per tonne) 


1168-70 

11B4-85 

1176/1163 

1166-67 

1171-72 


CtaW 3002-3 

Previous 2984-65 

High/low 2982/2980 

AM Official 2962-83 

Kerb daw 

Open int. 241069 

Total dally turnover 57061 
M LME AM Official E/S rate: 10840 
LME Closing £/S rata 105*4 


2992-83 

2976-77 

3008/2967 

2972-73 

30058 


Spot 1.5573 317*0*1.5509 8MhS:t05B5 9 mttKl.5559 
■ HIGH QRADE COPPER (COMEX) 




Daft 



Opn 



Ctoaa 

dung* 

won 

In* 

tot 

VOI 

Jan 

14000 

+150 

14190 

13500 

2,186 

103 

Fab 

13900 

+3.10 

13190 

13005 

879 

a 

Mar 

1X05 

+275 13920 13520 30209 

60BB 

Hr 

136.40 

+200 

• 

- 

610 

10 

May 

134.10 

+230 



52*1 

654 

Jm 

131.70 

+200 

. 

- 

521 

- 

Total 





81,129 10,137 


PRECIOUS METALS 


M LONDON BULLION MARKET 

jftjga ggpMfl oy mm Rothsdifefl 


GqW (Troy oz.) 

Close 
Opening 
Morning fix 
Afternoon & 
Da/s high 
Day's Low 
Previous dose 
Loco Ldn Mean 

1 month — 

2 months «« 

3 months 


$ price £ equfv. 

37180437300 
372.45-37165 

372.45 238.650 

372.40 239.670 

37100-37140 
371.60-37200 
37500-370.00 

Gold Landtag Rates (VS U$$) 

—401 S months 506 

..0.14 12 months 161 

-0-40 



Latari 

BWa 


0pm 



Prim 

chmgw 

Mgb 

Uw tot 

Yd 

Fat 

1700 

-108 

1708 

1701 71186 47288 

Mar 

17.56 

-008 

1703 

1700 81078 31017 


1703 

-0.08 

17JS 

1702 27086 120*5 

Mar 

1708 

-106 

1709 

1704 15,736 

2078 

Jm 

17.50 

-103 

1703 

1706 28067 

5243 

Jot 

17.63 

-002 

1702 

1700 13082 

2555 

ToM 




360084123044 

■ cn 

UDEOl 

.IPE (5/ 

barrel) 




Lataat 

Oaf 


itao 



pita 

etange 

Mon 

tea ini 

IM 

Fab 

1601 

-109 

1807 

1141 84241 

28038 

M> 

1626 

■108 

1138 

1025 45077 

17043 

Hr 

1628 

-102 

1805 

1623 11757 

2071 

M*» 

1922 

-110 

1507 

1522 7,781 

543 

Jan 

1623 

-115 

1834 

1123 7088 

415 

JU 

16*3 

+108 

16*3 

1609 5017 

940 

ToM 




1780*0 52021 

ft HEATWQOl NYMEX (42000 US griautoUSoaBaJ 


Leant 

Wa 


OHM 



prim 

danga 

HW 

Law an 

Voi 

Fat 

4920 

-132 

4156 

4900 40039 

17.1Z7 

Mar 

4130 

135 

49.45 

4905 28248 T6JXR 

H* 

49.2S 

+020 

4905 

*905 14050 

2173 

May 

4800 

125 

4900 

4800 9,765 

3,731 

Jm 

4505 

110 

49.00 

4805 7*27 

611 

JM 

4800 

-120 

*9.00 

4800 7,142 

S59 

Totri 




1Z70B4 35*77 

M OASOlKlItanl 




Salt 

Dafa" 


°P«n 



Ota 

Sfcmoa 

Mft 

Lm* tat 

Yd 

Jan 

14300 

•150 144.75 14200 38,132 

9002 

Fab 

14500 

■2.75 

14700 

1*525 31.441 

9059 

Mar 

147^ 

-in/i 

14100 

14173 12*40 

1045 

Hr 

14725 

176 

14900 

147^ 5.730 

217 

ft* 

1(700 

-325 

15000 

14700 2.159 

360 

Jan 

14828 

-275 

14150 

14025 8033 

569 

Totri 




104080 22084 

M NATURAL HAS NYMEX (10000 omribL; tbafti) 


Letts! 

wa 


0pm 



prim 

dime* 

■go 

Lm tot 

vbi 

Fa 

1.480 

-1039 

1*70 

1*45 27,731 13055 

Ma 

1.480 

1051 

i a» 

1.470 18067 

4,711 


1.490 

10*3 

1010 

1*65 10012 

1086 

"W 

1005 

1038 

1010 

1*95 11580 

1095 

Jm 

1030 

1033 

1040 

1020 I860 

565 

JU 

1050 

1023 

1060 

1050 9,52* 

8ft 

ToM 




141008 310*2 

■ (MJEADED OASOLME 



NYSEX (42,000 US gata; cflJS gels) 



JM MK -08 551/2 54612 5325 5088 

Mar 557/4 -1/0 581/0 555/8 870ft 19064 

Hay 587/0 -Ofi 5702 805/4 24007 1615 

Ju! 573/0 -1/0 678/4 571/4 29027 4044 

lam 5774) +0/4 STM 575/4 2086 282 

Sip 879/8 -0/4 582/2 578/4 1104 43 


■ COfTEE LCE (S/tonne) 

Jm 2818 +13 2843 2818 85B 182 

M* 2B43 +5 2890 2840 14084 10(7 

May 2817 +* 283 2815 8048 9ft 

JM 2803 +6 2333 2803 1378 505 

Sap 2821 +18 2848 2821 1677 400 

Mae 2836 412 2845 2835 576 IS 

Total 

■ *0* CSCE (370OOft»; centsAbs} 

Mar 18173 -500 17500 18800 1509810,148 

May 17080 -645 17800 17000 8000 108* 

M 17100 -4.85 17805 17115 1705 30 

Sap 17100 -S0O 17700 17100 12Z7 90 

Dae 17100 -500 17700 17000 2043 175 

km 17600 4000 - 248 42 

TOM 3309111187 


fa 

41750 

1725 41050 41850 

6252 

2118 

Ita 

41250 

1475 42000 41.125 

1088 

361 

Ifcf 

<2225 

1075 43.400 42100 

596 

90 

JM 

43000 

1350 44280 43-100 

708 

156 

eos 

41000 

•1050 42050 41000 

283 

11 

Feb 

30000 

1000 50000 50000 

38 

9 

Trial 



16004 20,797 


■ SOYABEAN OB. CRT jMOBbtt Cantab 


JM 2143 -135 2870 2B08 12080 3037 

Mar 27.15 -008 WAS Z708 41747 9044 

M NT 26JB -008 26*5 26.15 21,771 US 

JM ft04 -009 2505 2500 12090 1218 

*09 2128 -003 2503 2125 3,(70 422 

Sap 24.96 -027 2S20 2405 3,483 476 

ToM 110029 29074 

■ SOYABEAN MEAL CBT (100 tana; ytonj 


Urn 17600 +000 - 2*8 - 

TOM 33091 1111 

M COffg (FCQ (US canta/poundj 

•ta a Price Piw. day 

Owp. fcfij 13508 15111 

15 day enrage 150*8 1*800 

ft No7 PREMIUM RAW SUGAR LCE fcartsrtbs) 


Mar 1508 -029 

May 1175 -007 

JM 1500 

IW 1150 

TetM 

ft WWTE SUGAR LCE (Storing 


42000 -670 428.00 42000 13068 788 


1340 

+1.1 

1550 

1542 2076 

956 

Mo» 

*1700 

130 42500 41700 

4066 

4Z1 

15811 

+19 

1580 

1570 40243 

5147 

*ag 

40100 

160 405.40 40100 

4062 

345 

181* 

+17 

1620 

161.0 19085 

1073 

oet 

37100 

-210 37400 371*0 

1,784 

71 

1652 

+00 

1660 

164J 15218 

1012 

Dae 

36400 

-100 aeiio 38400 

1ft 

17 

187.1 

+14 

1670 

1857 8087 

174 

Mar 

30000 

-200 360.10 35800 

229 

31 

1690 

+00 

1014 

1017 3,104 

56 

Totri 



24J88 1078 


LONDON TRADED OPTIONS 

Strike price S tonne —Caffe— —Pule— ~ 

■ ALUMINIUM 

(99.7ft) LME Me JU M» JU 

1900 179 207 30 100 

2000 114 186 84 148 

2100 87 114 116 202 

■ COPPER 

(Grade A) LME Mcr Ju! Mar Jul 

2900 160 95 40 173 

3000 99 - 79 

3100 68 - 135 - 

■ COFFEE LCE Mar May Mar May 

2600 291 342 48 12S 

2650 266 312 62 145 

2700 222 284 79 167 

M COCOA LCE Mar May Mar May 

925 79 93 8 28 

860 67 77 15 35 

975 41 63 24 46 

■ BRENT CRUDE IPE Apr Jul Apr JU 

1600 68 97 47 54 

1650 44 73 73 80 

1700 30 43 109 100 


LONDON SPOT MARKETS 

ft CRUDE OIL FOB (per barrel/Feta) +cr 


■ POTATOES LCE gVtonnej 


94082 10088 ■ SUGAR *1l*CSCg (lHOOCEba; cantatta) 


2790 +290 
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There was (airly good demand tola week 
rffirt the Tea Broker's Association. The few 
cotouy good Squcnng Assam on offer said 
well at aromd last taveta but others lest 2 to 4 
pence and a omwkne s more toUwAng quality. 
PMnest types remained firm. Bright EnM Afei- 
on im less oompetMon and ftopped 5 to 10 
pence. Cdo«y matftma Wttaffy ahowed a 
dwrer tendency but cImm 4 to 6 pm tower. 
Mediums were Irregular but on balance 
ewtarGeytona add wall at firm to dearer rates. 
Good competition. Brighter liquoring types 
were Ann to dearer but others tended aeafar. 
Ontadena: bat avaRatte; 160pftg. nom good; 
I2flp/kg, good medium; 116p/kg, median; 
IQOp/Vg, low ntafium; fiOp. The Mgtwt price 
redtoed We week eras I66p lor an aanm pf. 


VOLUME DATA 

Open Interna and Volume data shown for 
cortraeaa varied on CQNB4. NYMEX. CBT. 
NYCE, CME. CSCE wd IPE Crude 01 m one 
day In arreara- 


INDICES 
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Coconut 01 {PW5§ 

PMm 09 94Mayj§ 

Copra (Pf*§ 
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Cotton Oirioek'A' index 
Wadtopa (844 Super) 


Joint venturers to go 
ahead with S550m 
Indonesian smelter 


forP 


oral 


By K«An«th Gooding, 
Mining ConBapondent 


Mitsubishi Materials 

Corporation of Japan and two 
US groups, Freeport McMoRan 
Copper & Gold and Fluor Dan- 
iel, are joining forces to build 
and operate a 200 ,000-t dimes -a- 
year copper smelter in Indon- 
esia at a cost of US$550m. 

The project was threatened 
last year by the financial col- 
lapse of Metallgesellschaft of 

Germany, which was leading a 
previous joint venture. Now 
Mitsubishi will take 70 per 
cent, Freeport 20 per cent and 
Fluor the rest 

The project already has 
approval by the foreign invest- 
ment board of Indonesia but 
remains subject to various 
definitive agreements among 
the partners, confirmation of 
its feasibility, financing and 
certain Indonesian government 
approvals. 

Each of the partners benefits 
from the venture. 

• The smelter, to be sited at 
Gresik near the Industrial port 
of Surabaya, East Java, will be 
the fourth to employ Mitsubi- 
shi’s continuous copper smelt- 
ing process, which is both low- 
cost and environment-friendly. 
Mitsubishi will not only man- 
age end operate the smelter 
but also market all its output 

• Freeport, 68 per cent owned 
by Freeport McMoRan, will 
provide all the smelter’s copper 
concentrate, estimated to be 


600.000 tonnes a year. Fmpart: 
is also expanding its recently- 
acquired Rio Tinto Mfc&erv 
smelter at Huelva. Spain and, 
once the Gresik natter At-] 
operating in the second half M 
1988. the company will bepfo- 
viding about Lire Wnnet ef 
copper concent rate s from fta . 
rapidly and masshrdj^expand- 
ing copper-gold mined’ hr 
Indonesia to these two «ub& 
ere. This represents about 70 
per cent of Freeport’s expected 
output when Its present expre^ 
sion plans are completed. 

• Fluor, which alrea^ to- 
involved in several projects & 
Indonesia, including mine and 
mill expansions at the Freeport 
mines, will be responsible for 
engineering, procurement and 
and construction as project 
manager. - 

Mitsubishi said it exports 
the Gresik smelter to be 
financed by a mixture of mat 
recourse project loans ana 
equity. . . 

There are several other cop- 
per smelter projects in the off 
ing, including two proposed . 
new smelters in India, one in 
Iran and another in Saadi 
Arabia. Mr Peter Hollands of 
Bloomsbury Minerals Econom- 
ics said there woe too many 
smelter expansions and new 
smelter projects planned, 
although the recently-an- 
nounced closure of Southern 
Copper’s 80.000-tonnes-a-yegr 
Port Kembla smeteir in Austin-' 
ha “opens a little space". 


Kenyan tea ‘rotting’ 


Tea is rotting in key growing 
areas west of Benya's Rift Val- 
ley because of transport and 
crop management difficulties, 
a regional administrator said, 
reports Reuters from Nairobi. 

Analysts said management 
problems in the vast Kisii area 
in Nyanza province would 
probably further reduce total 
yield for 1994, which was 
already expected to be down. 

Mr Joseph Eaguthi, commis- 


sioner of Nyanza province's, 
said supplies were piling up on 
many smallholdings, and 
administrators and the state- 
run Kenya Tea Development 
Authority were trying to break 
the logjam. 

“We want to sort out conges- 
tion,” he said. 

Assistant energ y minister Mr 
Atebe Marita said KTDA 
vehicles used to collect tea leaf 
were old and often broke down. 
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■ * i it i i 

ACROSS 

1 A piece for brass and wind l Does it 
instruments (8) TrS? ** wcure tile to shingle? 


UUUUMCUUI * ~ 

5 Fresh air and mud has cura- 9 / 

tlve powers (6) It a consumed with 


tlve powers (6) 

9 Visibly in tears (8) 

10 Beast of burden given first 

aid (6) 

11 Possibly relating to the whole 

(8) 

12 A bowed old soldier (8) 

14 Flags put out in honour of a 
brave man (10) 


3 Uyal toast drunk in hock, 
presumably (6) 

* About time Peter French 
c a tojtebJg (4.1-5) 

b ban says it’s uneasy about an 
ancient neighbour (8) 

* ™«ornlan leads a machine 

.fiHSjass-ss* 


2 par mn onantiaa oaao± p pm% d mn. 
r ifeiggaAg. m Maftnta cenaAg. sf JtaFris. u FNl q Jon/ 
Uar y London Pfwricri. 5 OF Rontan, « Mon marts 
cue. $ Swap fUw wtfghl prieaA ’ Ctaigg on «ook 0 

Ncaa ae tor ptatau tta 


crave man QU) "-r " a maciune 

18 Minds leaving the country s a i i ^ ly daM « ^ 

(5^) ^ in to caU (8) 

22 Pole position (6) 13 a &nnal l® 0- 

23 Pull beneath the waves (8) 1B 5°£L0*® 

24 OT not filled! 1 mS ®) 18 * S8raUaI up in Lite 

a 

27 n°t to be made light water, wa 

of (8) at SHL'9 

Sf I 05588 may get round- 
about compensation ($) 


_ ihi 

Solution to Saturday’s prize „ 

Solutiou t* 
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features dominate sluggish market 
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By Terry Byiand, . 

UK Stock Markets Editor ■ 

The London market remained 
confident yesterday /although share 
prices began to slip back at the 
dose when the US dollar weakened 
and Wall Street’s favourable 
response. to.JWday’s US employ- 
ment data appeared to be running 
out of Steam. But the focus in Lon- 
don was on a handful of important 

w^mpany statements , rjwiHng mar- 
ket Indices were depressed by a 
shar p fall in shares of -Grand Metro- 
politan after it announced its £1.7hn 
purchase of Pet, the US branded 
foods' group. 

Trading volume was still disap- 
pointing but the market refused to 
be unsettled by the widely held per- 
ception that US rates will move 
higher soon, perhaps at the end of 


this month after the Federal 
Reserve Open Market Committee 
meets. Tate weakness in the US cur- 
rency brought the US-Japan trade 
dispute back an to the agenda, but 
London traders were inclined to 
wait and see how US markets per- 
form overnight 

The close of business saw the 
FT-SE lQO-share index finally down 
9 J2 at 3,055& Largely unaffected by 
ffte late fails in dollar stocks and in 
Grand Metropolitan shares, the 
decline in the wider-ranging FT-SE 
Mi d 250 Tniiw was held to only 2i> 
for a closing reading of 3,477.1. 
Seaq, the market’s electronic trad- 
ing system, recorded 415.1m shares 
traded yesterday, compared with 
514m on Friday. 

Share prices opened steadily an 
the back of Wall Street’s firm 
response on Friday to the expected 


rise in US payroll numbers which 
underpinned the performance of the 
UK market ahead of the weekend. 

The early fall in the Footsie 
largely reflected a cautious lower- 
ing of quotations in Grand Metro- 
politan on news of its US deal, 
and even this was softened by the 
technical markdown in GrandMet 
shares to allow for the dividend 
payment 

The timing of the deal came as a 
surprise and the stock market was 
wary of its size. At around one fifth 
of GrandMet's market capitalisa- 
tion, it focused attention on balance 
sheet, as well as on purely corpo- 
rate trading, considerations. 

The board's meeting with City 
analysts failed to answer some 
of these concerns and the second 
half of the. session saw the fall in 
GrandMet shares extended as some 


brokers known to be close watchers 
of the company downgraded profit 
estimates for this year. By the 
close, GrandMet shares were 
around 6 per cent off, upset also by 
dollar weakness. 

The setback in GrandMet was bal- 
anced to some extent by a gain in 
BT after it was confirmed that both 
BT and Vlag, of Germany, plan 
press conferences today. The invest- 
ment press throughout Europe has 
been buzzing with suggestions that 
the two fote rawnTWTi nj cations groups 
will announce some form of joint 
corporate venture, probably aimed 
at competing with Deutsche Tele- 
kom, which will be privatised 
shortly. BT shares also benefited 
from investor switching into them 
from British Gas. 

Among the domestic, interest 
rate-related stocks, both properties 


and stores remained out of favour, 
the latter again paying little heed to 
Friday’s news that consumer bor- 
rowing. which had been cautious, 
had taken off ahead of the Christ- 
mas selling season. However, mar- 
ket specialists in the retail sector 
remain cautious of the outlook for 
stores sales in an environment in 
which interest rates are expected to 
continue rising this year. Turnover 
in the blue chip retail groups was 
modest, with the lack of buyers, 
rather than the appearance of sell- 
ers, causing falls in share prices. 

The pharmaceutical sector, which 
has been a prime mover of the mar- 
ket over the Christmas period, con- 
tinued to recover yesterday in spite 
of its affinity to the fortunes of the 
US currency. Traders said that mod- 
est support from the US has helped 
Glaxo and Wellcome. 
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■ Key Indicators 

IncfleM and ratios 

FT-SE 100 3055.8 

FT-SE Md 250 3477.1 

FT-SEnA 350 1531 .0 

FT-SE-A AB-Sftare 1515.59 

FT-SE-A All-Share yiold 4.02 

Bast performing aactors 

1 Pharmaceuticals 

2 Beccronte & Sac 

3 Transport — 


-9.2 

-2.5 

-3.8 

-3.55 

(4.01 


+ 1.8 

+ 0.8 

+0.5 


4 Telecommunications 

5 Water ...... 


FT Octinary Index 2348.0 -9-2 

FT-SE-A Non Ons p/e 17.67 (17.91) 

FT-SE lOOFut Dec 3071.0 -20.0 

10 yr GIH yield 8.60 (8.74) 

Long gm/equtty ytd ratio: 2.21 (2.20) 

Worst performing se c tors 

1 Sprits, Wines & Oder 

2 Gas Distribution — 

3 Banka, retail 


+0.4 

+0.3 


4 Engineering, Verticals 

5 Retailers, General .... 


.....m-2.7 

d-1J 

„ - 1.2 

- 1.0 

-oa 


US deal 

knocks 

GrandMet 

Shares hi Grand Metropolitan 
tumbled 26ft to 378p in heavy 
trading of &5m shares after the 
food and drinks giant took the 
market by surprise with an 
announcement of a £1.7bn 
acquisition of Pet, the US- 
based foods group. 

Part of the slide was attri- 
buted to an lip dividend pay- 
ment. .However, concerns 
about the timing of the deal 


(many suggested such a big 
deal should have been made at 
the begining of the group's 
accounting year) and its finan- 
cing, hit sentiment in the 
stock. 

NatWest Securities, the 
group's broker, downgraded 
current year profit estimates 
by £21m to £947 m and 
suggested that the timing of 
the acquisition meant that it 
was likely to lead to a dilution 
in earnings per share in the 
first year of between 2 and 3 
per cent But it expects bene- 
fits tot the following year and a 
significant contribution to 
earnings after that 

The market was also con- 
cerned about the £120m cost of 


EQUITY FUTURES AND OPTIONS TRADING 


totting’ 



Stock Index futures had a . . 
disappointing session, slipping 
lower In very thin trading and 
failing miserably to build on 
Friday's absorbing upward 
surge, writes Jeffrey Brown. 

fit the dose of ptt trading 
the FT-SE 100 March contract 
was at 3,071, a 20-point foil 
which contrasted starkly with 


Friday's near 50-point bounce. 
The premium to the cash 
market was roughly In lira with 
fair value at 14 points. 

Dealers complained of a high 
boredom factor, with contract 
numbers falling short of 8,000 
and genuine two-way business 
very thin on the ground. There 
was no real weight of selling. 
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integrating Pet, while others 
pointed out that the purchase 
would once again raise the 
level of gearing sharply. 

BT/Gas switch 

BT and British Gas topped 
the Footsie activity charts as 
traders switched out of Gas 
and into the telecoms giant In 
advance of today’s press con- 
ference from BT and possible 
news of a strategic link-up in 
Germany. BT rose &A to 393p 
in 12m turnover, while Gas 
slipped 5 to 308p in 9.6m shares 
traded. 

Clearly excited by the confer- 
ence call, analysts speculated 
on the possibility of BT 


The March contract mostly 
drifted lower at the whim of 
the local, independent traders. 

It touched a high for the 
session of 3,091 during the 
morning, and In the afternoon 
the worst of the day of 3,064. 
The premium to cash equities 
worked up to 25 points at one 
stage, but mostly it was In 
neutral territory at just short of 
fair value. 

Dealers were at a loss to 
explain the flatness of trading. 
The more obvious external 
influences such as the bond 
markets and Wail Street were 
not in noticeably harmful 
mood. Once again, the 
consensus of opinion came 
back to the general lack of 
direction in financial markets 
generally. 

Options also had a dull 
session, with activity slipping 
to 24,491, down almost 10.000 
from Friday. Call and put 
trading was fairly evenly 
matched and FT-SE arid Euro 
FT-SE business accounted for 
just short of 12,000 lots. BT 
was the most active stock 
option at 2,642 lots. 


announcing either a licencing 
deal or a joint venture with a 
big German company. Utilities 
giant Viag was the n*™ on 
most traders lips yesterday. 
They saw the move as provid- 
ing BT with a presence in Ger- 
many ahead of full te lecoms 
deregulation in 1998. 

Best bets on (n(tini outlays 
for what would represent BTs 
first move into a core Euro- 
pean country ranged between 
£200m and £50Qm. 

Saatchi tumbles 

The fortunes of advertising 
group Saatchi & Saatchi took a 
turn for the worse yesterday as 
three senior executives 
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■ Major Stocks Yesterday 
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resigned. The announcement 
came as the market dosed, but 
news that the acting rhairrpan 
and the heads of the US and 
UK arms were quitting leaked 
out around midday. Conse- 
quently. the shares weakened 
16 to 124p. 

Mr Robert JoHifie of Hoare 
Govett commented: “The resig- 
nations will be a serious blow 
to morale, client rel ations and 
the stability of the company.” 

Banks were hit by a press 
report that the Labour party 
plans to shake up toe banking 
industry when it returns to 
government. The report 
revived concern that Labour 
might impose a windfall tax on 
the banks' profits and gave 
investors the opportunity to 
take profits ahead of the sec- 
tor's reporting season, which 
begins with IBB on Thursday. 

TSB. which is expected to 
announce 1994 profits of 
between £490m and £500m 
against £30lm previously, 
relinquished 5 at 23 2p. Bar- 
clays shed 13 to 596p, National 
Westminster 11 to 485p and 
Lloyds 5 to 5o6p. 

Merchant bank Hambros 
moved ahead 12 to 252p after 
announcing that it had settled 
a dispute with toe Norwegian 
Guarantee Institute for £28m_ 
Many analysts had expected 
the dispute, over toe collapse 
of the Hihnar RekSten shipping 
empire, to cost around £160m. 

Dairy group Unlgate cheered 
the market with its £65. lm 
acquisition of Prod! pal. a 
French yoghurt and desserts 
group. TOe shares moved for- 
ward 4 to 346p. 

Mr Julian Hardwick at BZW 
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said: “The acquisition is com- 
plementary to the group's UK 
businesses and should be earn- 
ings enhancing." 

Speculation remains that 
Unigate will soon announce 
toe sale of its 32 per cent stake 
In Nutricia. the Dutch food 
group, and analysts said such a 
move would help with pay- 
ment for the dftfli 
A lacklustre statement from 
food manufacturing group 


Hillsdown left the shares 
trailing 4 at 179p. 

A trading statement from 
Tarmac left the shares 2!4 
lower at 116'Ap with market- 
makers focusing on what toe 
group had to say about house 
completions. These are going 
to fall short of 6*300 tola year 
against half-time forecasts of 
6,500. 

Housing accounts for some 
40 per cent of group operating 
earnings. The shares have 
underperformed toe All Share 
index by 30 per cent over the 
past year and 8 per cent on a 
three-month view, and at least 
one analyst is close to the 
point where buy recommenda- 
tions may be triggered. 

Elsewhere among construc- 
tion shares Redland added 1 to 
468p following a profits 
upgrade from Hoare Govett 
while Norcros and Spring Sam 
were heavily traded. 

A dutch of negative brokers' 
notes hit several stocks in the 
property sector. One, from 
James Capel, said the 
short-term outlook is unin- 
spiring, with the prospect of 
interest rate increases, spo- 
radic rental recovery, and 
weakening demand from UK 
institutions. 

The agency broker advised 
investors to sell Land Securi- 
ties, which fell 6 to 580p, Brit- 
ish Land which relinquished 10 
to 357p, and Hammerson a 
penny lower at 336p- 

Wilhs Corroon improved 4 to 
I47p as NatWest Securities rec- 
ommended toe insurance bro- 
ker at its morning meeting. 

Pharmaceutical stocks 
gained ground with dealers cit- 


ing US buying as toe principal 
support Smi th Klin e Beecham 
received additional help from 
UBS, which reiterated its buy 
stance, and the shares 
advanced S to 472p. Zeneca, 
which is Lehman Brothers' key 
UK pharmaceutical recommen- 
dation, appreciated 8 to 878p. 
Glaxo moved up 15 to 686p and 
Wellcome 10 to 697p. 

Burmah Castrol improved 3 
to 836p with some suggestions 
creeping into the market that 
it might be poised to sell part 
of its speciality chemicals divi- 
sion. 

Weak spots abounded among 
engineering counters with 
GKN falling 14 to 561p for a 
decline since the middle of last 
week of almost 5 per cent. Vol- 
ume was modest at l.6m shares 
and even less at TI Group 
which tumbled 16 to 357p fol- 
lowing a sell recommendation 
from BZW. There was said to 
have been a certain amount of 
switching out of TI into Smiths 
Industries which put on 7 to 
458p. 

Simon Engineering fell 7 to 
79p following news of extra 
reorganisation provisions. 

Satellite broadcaster BSkyB 
emerged from its share stabilis- 
ation period on a steady note 
despite the concern from some 
analysts that the shares could 
fell sharply. There was support 
from a Morgan Stanley buy 
recommendation and the 
shares lifted 2 to 24 8p. 

MARKET REPORTERS: 

Rotor John, Joel KRmzd, 

Jeffrey Brown. 

■ Other statistics. Page 22 
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CURRENCIES AND MONEY 


MARKETS REPORT 


Dollar drops on 


and trade worries 


The dollar fell against the yen 
and the D-Mark following 
assertive comments from US 
officials, writes Mb toko Rich . 

Analysts said the markets 
were also particularly anxious 
in advance of today's producer 
price index and tomorrow's 
consumer price index, which 
are expected to give a further 
indication of the timing and 
extent of the US Federal 
Reserve's next interest rate 
rise. 

In London, the dollar ended 
at DM1.5539 against the 
D-Mark, from DM1.5575 and at 
Y100.8150 against the yen. from 
Y 101 .2950. 

The D-Mark strengthened 
across the European crosses as 
political uncertainty in Spain 
and Italy drove the peseta and 
the lira to new lows against 
the German currency. 

Against the D-Mark, the 
peseta finished at Pta86.I7, 
from Pta85.8944, and the lira 
finished at L1049, from 
L104&27. 


■ Mr Walter Mondale, US 
ambassador to Japan, said the 
US was near an agreement 
with Japan on financial ser- 
vices and said auto industry 
trade talks would begin this 
month. 

Clarifying the ground rules 
for Wednesday's summit 
between US President BUI Clin- 
ton and Japanese Prime Minis- 
ter Tomiichi Murayama, Mr 
Mondale said: “If it becomes 
essential we have made it clear 
to the Japanese that we will 
use sanctions." 

Analysts said such strong 
talk from a US official would 
usually be dollar supportive. In 
late trading, however, the dol- 
lar dropped more than two 
pfe nnig s against the D-Mark to 
DM1.5322 and temporarily 
breached the key psychological 
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level of Y100 against the yen. 

Observers said remarks from 
Mr Jeffrey Garten, under- 
secretary for international 
trade at the US Commerce 
department, that the US trade 
deficit for 1994 would be 
around $ 110 bn. unsettled the 
market 

Mr Michael Burke, economist 
at Citibank, said investors 
were jittery in advance of this 
week’s inflation indicators. 

He said: "The market 
starting to say ‘where’s the 
beef? 1 on inflation. Right now 
the markets are in a schizo- 
phrenic mood, not knowing 
whether the Fed is fighting a 
phantom or whether the Fed 
has not done enough to fight 
real inflation." 

The dollar was also affected 
by the Federal Reserve’s pur- 
chase of pesos for dollars at the 
request of Banco de Mexico, 
although analysts said the vol- 
umes were very light 

Against the dollar, the Mexi- 
can peso closed at 5.15 pesos to 
the dollar, from 5£2 pesos pre- 


Dollar 

Against the D-Mark (DM per S) 



viously. 

Mr Avinash Persaud, cur- 
rency strategist at JP Morgan, 
said: “It is a soaring D-Mark 
rather than a plummeting dol- 
lar." He said investors were 
fleeing the dollar for the safety 
of the D-Mark. 

■ The D-Mark was benefltting 
from this safe haven factor 
against most of the European 


currencies. 

As Italian president Mr 
Oscar Luigi Scaifaro began a 
meeting with outgoing prime 
minister Silvio Berlusconi, the 
lira was further hurt by 
rumours that Standard & 
Poor’s Corporation, the credit 
rating agency, would soon be 
downgrading the Italian debt 
rating. 

After the close of London 
trading, the lira fell to L1053.75 
against the D-Mark, from a pre- 
vious low of L1050.10. 

The peseta slipped further 
against the D-Mark as political 
worries in Spain rolled on. The 
peseta was trading at PtaS&58 
against the D-Mark after the 
close of London trading. 

The markets pushed the 
Swedish currency down 
against the D-Mark, in advance 
of today's announcement of 
Sweden’s budget, with inves- 
tors expecting fiscal retrench- 
ment and a large deficit projec- 
tion. 

The Swedish krona closed in 
London at SKr4.841 against the 


D-Mark from SKrl8307. 

■ Sterling followed the dollar 
dawn against the D-Mark, but 
strengthened against the US 
currency. 

Against the D-Mark, it closed 
at DM2.4154 from DM2.4194. 
Against the dollar, it finished 
at $1.5545, from $1.5535. 

After the close of European 
trading, the pound crept below 
DM2.40 against the D-Mark and 
traded above $1.56 against the 
US currency. 

■ In its daily money market 
operations, the Bank of 
England provided liquidity of 
£85m at established rates after 
forecasting a shortage of 
£70Qm. It provided late assis- 
tance of £145m. 
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EURO CURRENCY INTEREST RATES 
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NATURAL RESOURCES INSTITUTE (NRI): 
CHANGE OF OWNERSHIP 

The Natural Resources Institute (NRI), currently an Executive Agency within the Overseas 
Development Administration (ODA) and bused ar Chatham, Kent, is a major centre of research 
and technology transfer in renewable natural resources. 

The ODA’s aira is that the specialised services currently provided to die aid programme by NRI 
should continue on terms which ensure value for money through maintaining NRI as a 
multidisciplinary centre ot international standing in the conservation, management and 
sustainable development of renewable natural resources. However it has derided that ODA 
should not continue as both owner and customer of NRI and it intends that ownership of NRI 
should transfer to another body. 

The ODA therefore invites expressions of interest from any organisation, especially Universities, 
singly or in association with others, which is interested in assuming ownership of NRJ. 

TENDER PROCESS AND CRITERIA 

Expressions of interest from any organisation should set out their initial qualifications and the 
rationale for rbeir interest: in particular how the work of NRI would fit in with their current 
activities and how they would intend to develop NRI. Proposals may refate to ownership of die 
whole or particular parts of NRI’j current activities: preference will be given to the former. 

The ODA will consider expressions of inrerest received and select those which in its opinion are 
mo« likely to realise its objectives for the transfer of ownership taking account of scientific and 
value for money issues. Shortlisted bidders will be provided with an information memorandum as 
a basis for preparing feller bids. ODA will make a choice based on these. ODA reserves the right 
not to proceed with die transfer or with discussions with particular bodies at any stage. 

FURTHER INFORMATION AND TIMETABLE 

A copy of NRTs annual report and accounts for 1993-94 and a short none with further 
information is available by writing to Mark Fitzpatrick, Sponsored Organisations and Scholarships 
Department, ODA, 94 Victoria Street, London SWIE5JL (Telephone 0171 917 0531 ). 
Expressions of inrerest by any organisation should be sent to Sponsored Organisations and 
Scholarships Department, ODA to arrive no later than 30 January 1995. 

OVERSEAS DEVELOPMENT ADMINISTRATION 

BRITAIN HELPING NATIONS TO HELP THEMSELVES 
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The topics covered within this survey win Include: 

• PubJic/Private finance Initiatives 

• Innovative funding mechanisms 

• The Housh% Corporation and Its regulatory role 
■ How the house builders view future potential 

• An examination of corporate governance 

• The growth in quality of associations’ management teams and how they function 

With an increasing emphasis on business professionals having direct involvement on the com in 
Housing Associations, the Financial Times and its high concentration of business decision makers nd S - ** 
forming readers offers a genuine stage for debating this sector's key issues. opinion 

If you would like to advertise in this edition and receive a synopsis of the survey, please contact: 

Alan Cunningham 

Tel: (071) 873 3206 Fax: (071) 873 3078 
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31 13% 13% 13% 
13 17% 16% 16% 
X X 
7 B% 


19% Fed fifty 
ft Fed** 

. 53% FedEip 
37% 18% Fe«l(* 
n% 23FedN81 
32 X% FetfSS 
21% 17 Federal Sg 
25% 18 FedDap® 

35% 21% Ferro Cap 
34% 22% HdCan 
13% 8% 


X 

7 

a 

o% 

53% 

X 


1% Aft FttFB£S75 £88 11 1121 66 SS 

108 7.5 31 1841 21% X% 21% +% 
048 70 8 77 6% ft 6% 

13 670 fll 60% 61 ft 
0*8 £2 14 832 22 21% 21*2 ft 
£40 11 W65F6 76% 74% 76% «V 
IX 4.0 46 4042 30% 30 30% 

042 £0 21 1(0 20% 20% 20% 
•1010X 1B% 18% 18% 

054 23 14 S3 24 23% Z3M 
8 390 23% 22% 22% 

008 £4* 37 11% 11 II 

016 10 1O22X 16% 15% 15% 

1.X 50 7 726 30(28% X 

1.16 30 9 1273 33% 33 33% 

040 10 12 IX 34% 34% 34% 


Ftttk 

33% 14 . 

40% X%F*StAma 
39 29%F!»S 
37*2 31% FW&nd 
se ©% Fstoucra 
51% 4S%ftaQiACPC 
1B1% BSFfiOhcpC 
55% 41%ftrQti0 
48% 40%F*ft| 
37% 32RIW21 
18% 11%FkstFiti 
63% 51% First RiM 
85 62% F«!W 
25 12% FsSfii 
2ft 1ft FWFWF 
48 XFWIMen 

53% sinrstupr 
10% ftFUM 

40% 31% FkWVtg 
35% 2ft Hoi* Go 

41% a% Heap 
27% 17% FMBl 
X 22%Re®» 
44%33*2FHSBay 
33% 24% Raftg 
20% 16 Flowers 

56% 40%R» 

65% 46%FMCCp 
7% 2% FUCCd 
17% 11%FoocW6 
X 25% Firt 
!07j B FortB 
45% 26% Fcefifh 
18% 13% FjMR 
39% 27% FPL 
14% 9% Franca 610 
8 6% Frankl Pr 
51 3ft FmrtidHs 
42% 29%Fnrf4eyer 
6% 3%FHWM 
5% 2% FiHutffi 
21% 1ft FkeUCM 
27% 19%FmdlA 
X21*2Frwo6n 
33 23FrUcm 
79% SOFCAnCit 


;S 

ft 

ft 

ft 


ft 

ft 

ft 

+% 


OOO 8.1 X 74% 74% 74% 

300 70 2 47 47 47 

OSD 70 £100 85 IQS 85 

200 47 6 552 47 48% 46% 

£00 44 8 562 45% 44% 45 

2.1S 6.1 47 35% 34% X 

003 00 68 1ft 14% 14% 

aiO 02 X 3228 63% 61% 63+1% 

100 43 8 833 69% 68% 89*4 ft 
035 1.4 IS S18 24% Zft £4% 

IX 7.1 542 17% 17% 17% 

104 40 8 1050 42% 42% *2% 

433 8.3 13 51% 51% 51% 

040 50 19 34 7% 7% 7% 

1J2 41 9 W 32% 32% 32% 

IX 4.5 8 702 77% 26% 26% 

IX 4 8 9 3615 33% 33% 33% 

008 10 10 907 1ft 18% 18% 

IX 5.1470 337 23% 23% 23% 

048 10 17 64 39% X% 39% 

202 80 13 325 X 29% 3% 

081 40 21 27 18 17% 18 

OGO 10 X 33X 47% 46% 46% 

47 242 58% 58% 56% 

005 1.7 3 253 3 (Q% 3 

004 10 8 54 15% (ft 15% 

1.04 16 619172 » 28% 28% 

090100 40 8% 8% 8% 

074 £4 17 877 31% 31 31% 

U 144 15% 15 15*2 

1.68 4.9 11 1241 34% 34% 34% 

003 03 843 9*4 dft 9% 

OGO 9.1 818 ft 6% ft 

040 10 11 1984 34% 33% 3ft 

31 735 31% - ' 

005 1.1 45 ft 

005 10 42 64 4% 

IX OSX1 1802 1ft 
OX £7 64 2438 22 


31% 31% 
4% 4% 
3% ft 

IT? ,81 « 

21% 22 


ft 


1 


ft 

ft 

ft 


3 

I 

3 


OX 30 8 XI 73 22% 22% ft 


OX 09 9 


11 2462 24% 24% 


16% l3%FuteeBny ox U 177 


63 72% 
177 14% 


14% 14% -% 


a%» 


1S04A5 MH W OBM 

Mgh LewSbck Dr % E Me ngd lew ttW 

16% 11 % GbUpSci 032 £4 18 17 13% 13% 13% 

13% 10% Genriny FD 1.42111 107 10% 10% 10% 

12% ftBerW 72 1304 3% eft 3% 

16% 1ft S«r/ Peff 006 05 19 23 11% 11% 11% 

1ft 6%QaffiGn> 8 103 7% 7% 7% 

10% 6% GtmllrsS 030 4£ 13 391 7 

76% 57% Cat: IX l.< 32 4802 73% 

21% 15% Oam DC 40 V, 772 X% 

15% 10% Gten Co 0*0 2.7210 

7% 5% SdBlGtW 042 70 462 

9% 7% seals* 061 76 122 

5 3% Cra) Us 362 3518 

8% bdcSdTR 050 80 371 ft 

«34%G7Kfti 004 03 9 252 36% 

48% SG6tt 2X SO 2fl 462 44% 

SI% 47%Gcofii;30 3S0 7.2 15 48% _ . 

49% 31% Goyear 080 £2 10 6H5 3ft X% 3ft 

VP 3 7 GcCScMk *S 21 7% 7% 7% 

*«% X% GraceWR 1.40 15 I* H3 *0 33% 39% 

69% 51*2 Gntpw OH 1.4 171138 56% 5S% X 

Xra%GUdl IX SO 16 831 24% 24 » 

27% 17% SMPT OX 10 3 362 19% 19% 19% 

17% 11% GmsGcfl 005 28 433 12% 12% (2% 

CAftCtLakesC 040 07 14 1232 57% S6*j 57 

£0 35 a Whim 4X109 11 11 *2% <2% <2% 

£1% 15*c CSVFdi OSS 57 19 2137 16% 16 16% 

31% 23% Green IBP £12 70 12 14 Z7% 27% 27% 

34 7; 21% Grew Tree 025 08 12 1831 30% 29% 30% 

17% ft EremerSng OX £7 12 45 10% 10% 10% 

19% 1ft Om 02B £1 15 34 



12% 9% Gums Spa 025 *9 808 

40% 11% OrTWkUffl 1714*23 

15% 96nnS3W O0S £7 16 25 
2ftie%G(£t»u on 20 11 35 


13% 13% 1ft 
ft d3% 9% 
13 611% 11% 
11% 11% 
21 % 21 % 


'A 


- H- 


*9-8 I 

44% 38%GAn 
Sft 47% (ECO 
16*2 7%atcni 
37% a%6IE 
19% 14% GTE FIX 
12% ft Bede# Ea 
3ft 2ft GSOT 
16 iO%nk]DblJi 
4% 1% GeRHstn 

XAftCmB 
49% XGajtinc 
38*2 24% BCCca 
11% lOQenMIl 
2ft 1ft Gomel I 
1ft ftOocop 
2% 19% Grower 
57% aafieeOyi 
55 4SGenBec 
ft 3% QaiHod 
16% ft Gen House 
62% 4ft OM 
fi5%36%Cw*8r 
3ft 27*2 GnMdE 
40% 31 GMBH 
31% 23% GanPU 
13% )Di% Gerite 
38 3ft6wSg 
53 3 41% (n«di 
5% *%6enna 
21% 12% Genn 50 
7% ftSmradk* 
3ft3ftC*8Pj 
43% 21% Qrt^a H 
79 56%Gr^eP 
10* »eS37.72 


a 


51 51 -Tl 2 

«a% 42% -% 

5ft 50% 

12% 12% 

30% 30% 

16% 18% 


-o - 

i 70 

IX 30 12 106 
IX 20 17 IX 
19 83 
1.X 02 22 9048 
105 70 3 18(2 1ft 

102119 445 ft B% 9I1 

188 29 15 SO 3ft 30% 30% 

1.X 14.9 2 11% 11% 11% 

004 1X08 432 2% S% 2% 

IX £5 17 2431 52% 51% 52% 

048 10 14 2EK> 31 3ft 30% 

16 94 27% 27% 27% 

1.7218.4 225 1ft 10% 1ft 

OX 1.7 7 73 17% 17% 17% 

OX WJ 13 448 12 11% 12 

012 06 IX 19% 1ft ig% 

IX 30 12 412 437 — 

IX 13 1512283 
038 02 21182 
032 £3 14 142 14 13% 13% 

IX 30 18 1487 5ft 58 55% 
OH 10 714281 43% 4} 43 

0*8 10 24 4002 38% 38% 3ft 
OX £3 21 3231 34% 34% 34% 
IX 07 22 1617 27 X% 27 

IX 10 18 1273123% 122% 123% 
OX £9 18 1332 3£% 32% 32% 
44 3081 47 *5% 46% 

0 205 2% 2% 2% 
9 300 14% 14% 14% 
21 488 5% 4% 4% 
1.15 £2 18 496 36% 38 3ft 

71 1525 38% 38 38 

IX £1 3 6422 7ft 75% 7B% 
7.72 80 250 87% 87% 87% 


+% 


1**4 l»*ti 18V 
43% 43% 43% 
Sft 50% 
ft 4% 4% 


ft 


3 


s 

I 


ift 12% KSQ tar* 
22% 16 KK TO AOS 

16% 13% HRE Preps 
3% Ija Kacscn 
37% Hacen 
5% 1% HeOvrood 
10 6% KcackFab 
17% 12% H-casi hr 
24% 17% (fCOCkJCM 
10% T%Hncfrm 
14 10 ifc ra en a n 



OX 09 IX 
1.42 8.1 20 396* 

1.12 U5 34 
1 IX 
100 204994X1 
1 147 
032 30 » 1589 

108 88 18 12 14% 

IX 9 0 24 25 18% 

OX 103 1*93 7% 

044 30 11 377 
77% 13 Haney Ham 020 10 14 219 

2854 21% Hama 054 £2 17 451 24% 24% 24% 

3% 19%HmtCrd 003 10 17 3m 26 25% 26 

4% h tensor Wt 6X2 1 A 1 

2% 17%nseEnACfl OX 5.1 11 8904 15% 18% 18% 

06* 7 9 2S 291 34% 34% 3*% 

OX 50 11 208 20 13% 16% 

016 06 48 1C72 27*a 26% 27 

018 0* 17 210 36% 26% 36*2 

040 10 36 1915 28 27% 27% 

104 10 13 209 *2% 41% <1% 

1.48 3.7 73 255 4ft 39% 33% 

£23 5* 16 226 40% *0% *0% 

060 100 X 112 ft 5% 5% 

138 91 8 1ft 15% 15% 

Z2S 70 13 X 33 ra% 33 

102 04 12 404 H 13% 14 

£M 70 15 ?6 29% 29% 29% 

0.03 1 4 11 123 ft 

X 357 36% 

34 1 719 4ft 

005 0 5 23 1086 9% 

024 10 18 1SBE 2ft 

T.44 07 1710249 83ft 

024 0 7 17 1045 33% 

050 19 X 239 20% 

004 07 19 557116% 

100 £7 17 751 4ft 

J6 . 

0.44 90 


S2% , 

39% 30% HarcSi 
24% lft tfertaoc 

29% 21% RnteyDau 

36 24% K2man n 
2ft IftHarrtg 
52% 37% Items 
4ft 3ftHars» 
E*3 3ft HsKdSCn 
7% 5 HJIL.J 
lft 14% H3SBT35Z 
38% 2ft taraSrE 
lft UWBtifct 
32% 28% KeaQiCa 
7% 4%vmmzse 
aft 23%Hcairss> 
42% 25% KCtsaurce 
15 9% Hedtif 
3ft 23% KedicMey 
3ftX%1to? 

3ft 22% HeieneCtr 
31% 24% HecaP 
121% *%Hrajtei 
53% 41% Haney 
1C% 71% HewPac 
2% HenzJ Crp 
3 7 cH®ew 

7*4iaWrtsA 

4%re t snc 

5% HtoM 
BftfiYUtiex 
7% BVdFte 

11 lewt&H 

6% MEenbran 
24 17% HDmi 
74 49%WrprM 
iio-a <2 Kcod 
48% 29% HmtOep 


ft ft 

36% 3ft 
30% 40% 
ft 9% 

25 25% 

38% 3ft 
31% 32*8 -1% 

26 26 
115116% -ft 

49 49 


si 

a 

si 

ift 

4ft 



OX 40 14 X 11% 11% II 


13 600 21% 21% 21% •% 

IX 10 27 604 67% 86% 87 ft 

OX 1.0 X 77 88% 97% 90% +% 

0.16 04 36 7960 *5% 44% 45% ft 

54 675 10 9% 9% -% 

020 10 26 6*49 15% 015% lft 

iKsmc&U*) 00* 16 2 X 1% 1% 1% 


15% 9% Home Shop 
2*7; 1ft MisKa 

3 $ 


27% KSXDU ADR 024 Or 4B 36 35 


36 's 28% HrryseH 
28% l9%KreMnrEd 
X 18% Heron K9i 
is% Konnel 
15% 11% Hne htt 
13% 3%H=Kar 
ft l%te»tn 
53; 

8% % HeaeFao 

39% za% wwi 


1.00 £3 15 9923 3*7 ( 31% 34% 

00 II 9 3 a 23 23 

25 181 27% 26% 

OX £0 16 178 25 24% 

006 15 5 22*8 11% 011% 

OSS £E 29 2629 10% 9% 

5 87 2- t 2% 

Hangrasn FA OX £1 9 330 *2% 42% 

0.48510 0 6S1 52 % 

105 30 11 1338 37% 37% 

25% tad I Dp £38 04 12 25% 25*4 25% 

lft 10% Howes 016 1.4227 29 11% 11% 11% 

Z6ti 11% tatanFds 012 05 16 1007 2ft 25% 26 

18% 14 Maffy Crsp 0J4 £2 70 X 15% 15% 15% 

32% lft HutfwSsp 024 13 id S 18% 18% 1ft 

S5*« 15% Hubbbo 1*S 850 a 18(0 22% a% 22% 

18% 13% Hunt Htj C 038 £8 13 “ 

11% 1% Fkathfidcn 002 7.8 31 

lft 7% Hyperion 0X110 



35* 2 22% B? Inc 
31% 21%PHm 
11% 8% iRTPrepsy 
5 2R7Ka 
30% 21%UahdPwr 
4ft 33% Ides Cnp 
29 23% B1V4.42 
49*2 «*W7X 

28 21% #Pi406 

29 aBPW0 
52% 43 1 Pr82* 
38% 2B%#lnalsCn 
47% XHHUflPA 

32 42K^r«5>8 
22% 18% Bnv 
54% 44X3 

49% X% BAC Sobol 
12% rtknplW 
18% 14% NAkreea 
31% 21% lice 
■{ 76klM>7X 
X% 19MB&m 
2ft 17% tad Energy 
21% 11 tadonFtnd 
15% 10% tadreseo 
41% 29* 2 tagFW 
4! 28% tak® 

24 l9tapuXh4P 
9% 7%harSyst 
0% ia*8«SHpn 
19% 3ftnegmFn 
9% 3%tate8tt 
32% Slkurfeg 
! IfttaienM* 

1 ibkntesi 
7ft 51% BM 
22% 12% ksFmB 
4ft aftWFF 
19% 15% WMuS 
8Q*i60%taa>sp 

1 27%Hpift 
11% 7% tatarsUsi 
30% 20% heap* 
ft 4% HTAN 
34 14% WBaneT 
24% iSIntftaca 
4% 2HTaoxi 
31% I4%totics 
24% 18%tanalGSE 
3ft 28% IstiCO BS 
11% 8% Mi love 
12% ft HalyFirt 
X% 22% Baicorp 
104% 77 ITT 


3r%anrern 
3ft J Ftae-I. 

7Jj*ectEn 
iftJcetnEng 
B Jakarti& 
ij % JtaMR 
14% 8% Jap Ok: 
X% <3% JrflP 
103 92% JreyP7X 
61% 4*% JieiOi 
56% XJimSJ 
13% B% JelettB 
20 15%JBS8nh 


005 £9 
020 10 
IX 40 

06* £8 
IX 08 
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020 06 12 1237 31% 31% 31% 

208 12.1 3 146 24 23% 2ft 

084 80 15 223 10% 10% 10% 

3 SI 3% 3% 3% 

IX 70 12 217 24% a% 24 

17 50 42 41% 41% -% 

£21 90 2 23% d23% 23% >1% 

3.78 04 2 40 CUD 40 

£04 02 2 Z2% 22% 22% 

£10 80 2 24 24 24 

4.12 03 2100 44% 44% 44% 

IX 31 13 1247 32% 32 32% 

100 OS 7 38% X% 35% 

3X 04 «00 41% 041% 41% 

IX 48 12 777 22 21% Zft 

177 30 22 105S 4ft 46 46% . 

IX £5303 70 42% C% 42% 

OX SI 3 260 10% 9% 1% -% 
102 07 4B 15% 15% 15% -% 
OX 1.4 X 25a 28% 28% 28% 

7X 01 Z1Q0 78 78 78 

TX 80 192 1ft 19% 18% 

IX 50 13 58 2ft X 2ft 
OX 04 ?10 11% 011 11% 

12 40 13% 13% 13% 

074 20 17 23Z7 33% 33^ " 

OX 10103 1922 3S*i 

18 X 23% 

9 ft 

8 6 19*2 

7 182 38% 

2 137 4 

5 30 23% 22% 23 +% 

78 16% 15% 18+1A 

1 238 _ft 1% 1% 

IX 10 2114859 7ft 75 75% ft 
45 487 13 12% 12% +% 

104 £7 a 1112 4ft 45% 45% -ft 
OX 40 8 3981119% 18% 19% ft 
IX £2 20 6433 78% 76% 77% +% 
OX 1.7 18 488 33 32% 32% ft 

OIS 1.6 8 a 7% 7% 7% -% 
2X 80 11 12 23% 23 23% ft 

3 335 ft ft 8% ft 
012 00 131QB86 14% tf14% 14% ft 

24 540 24% 23% 24 -% 

7 761 ft 2% 

27 631 2ft 27% 

1.73 09 10 79 19% 19% 

£12 70 12 115 30% — 

0.10 10 185 9 

017 20 34 8% 

« 223 34% 34% 

IX £3 12 15*8 87% 80% 
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108 8.7 a » 38% aft ft 

iso u 23 38% 39% 38% ft 

002 30 15 344 8% 0% 8% ft 

2* 112 18% 18% 18% 

002 02 32 9 8% 8% -% 

0 721 £ 0% 

019 1.9 127 9% 9% 9% ft 

1.72 30 10 645 62% S% 52% ft 

788 8.7 2*0 BT 091 91 

IX 30 12 449 *8% 47% 48% ft 

T.f« 20 17 9248 54% 53% 53% -% 

008 30 18 106 1D% 1ft 10% 

008 47 M 177 18% 18% 18% ft 


W. W SI 
Bh % E HOi 


L - 


082 18% 18% 16% 
232 % H U 

10 1% 1% 1% 
959 9 8% 8% 


3 


3 484 4% ft 4% 

£1B S0 a 321 37% ra% 37% 

24 3028 40% M% ^% +ft 
010 05 X 879 20% a% •»% 

008 £1 18 41 32% 32% 32% 

104 02 14 X ffl W% J* 

OX 1.7 24 142 18*4 18% 18% 

X 27 5% 5% 5% 

020 10 12 1385 14% 13*4 13% 

OX MIX 33) 11% 11% 11% 

056 20 1* 20 18% T9 <9 

OX 2.5 18 131 35 34% » 

25% IftLeggttaan 044 £0 10 X Zi% 21% 21% 

' 33% [fOBfl 084 10 13 478 35% 35 35% 

000 10 28 3865 18% 16% 16*2 
010 08 81082 18% 16% 16% 

0 233 
2 

0X108 1959 

062 15 9 S3 25% 25% 25% 

£68 40 38 7128 65% 64% 84% 

OX 20 18 36X 18% 18 IS 

1.72 40 12 1627 95% «*% 3*% 

OX 09 84 16% 16 18% 

SX102 2 « X X 

a 1881 38% 35% 38 

046 25 13 2312 18% <7% *7% 

OX 60 9 35 4% 84% 4% 

208 3.1 10 1*60 74% 74% 74% 

084 10 21 IX 46% 46% 46% 

IX 1.1 18 719 X «9% 89% 

002 10 13 » 30% 30% 30% 

1 241 4% 

1X110 71265 15% 

1.12 3.4 13 ffi 32% 

052 30 » 2213 16% 

OB 10 12 2968 37% 

£16110 31 * 

IX £761* 516 
OX 1.7 9 3*44 
018 OS S 3725 3 

18 2449 1 . 

33 «% 

092 £7 13 1640 3ft 3*% 34% 

066 £9 IS 290 S 2% 22% 

IX 16173 104 X 27% a 
OX 10 23 X 35% 

18 274 30% 

OX 3 8 15 34*7 28% 


10% <% LA Geer 
41 33% LG 8 E Eli 
45% 15% OU 
2ft 12% La DID 
40 25%leZBor 
| 25% ib% lactaoe Be 
27% 18% UUgs 
8% ftlananss 

Z7\ 13% lares End 
13% 10% LariWht 
19% i«%uen« 
38% 31%leeBwp 
Z5% ‘ 

18% 13% uimn 
25% l4%UmaCrp 
4% AixeyFey 
2% l%Uhertata 
11% 8%UnRyAS 
29% 23% UMtyCp 
68% *7%L0y 
22% ie%LMki 
44% 34% UncnN 
20% 15% Oku UFd 
TO 47% LapL PB 
74% 28%UBPr 
28h iftUzCB: 

5% 4%|U£fiBys 
79% S8%Leckhd 
46% 35 UctitsCD 

102% 84% Loews 
33% 2S%Legpcen 
8% 3 LoceRnCp 

24% 15% L#eU 
Sft LnpsDr 
j 14% Ungsuw F 
42% 33% La>W 
32 27% leU(l£B 
47% 33% UxtisL 
48 Zft LouttP 
41% 26% LOWS 
21% 14 LTV 
6% 3%LTVWta 
I 38% a%UfirH 
1 2l%Ufiy*CWe 
.. 28% Ufisnetac 
36% zftinDOfa 
37% 2D% Lnhfitac 
32% 20%LyemtalP 



X 35% 
30% 30% 
a% a% 


- M - 


, 9% 4%MACom 
65%47%WMtac 
| 20% 17 HOI 

7% 4% UDCMdgs 
I 32% 25%M0URei 
9% 8MF5Chvte 074 80 
7% 5% 18=5 Gar Mr 048 73 


A A 


16% 13% MQ Plop 
39% 22% MGM Grand 


X 353 7% 

104 £2 9 489 56% 

DX 5.1 11 60S 17% 17% 17% 

008 10 6 285 5% 5*4 5% 

IX 50 12 248 27% 27% 27% 

784 8* 2 8% 0% 

8 868 6% 6% $% 

A 





-% 

+% 


29% 16% 

38% M% __ 

32% 21%IMwc 
" 23% IfaenC 
. 18%: 

5% z% 

Tft 71 
25% 22% ItmUePt 
64% 40%lMpco 
27% iSSttriwr 
6 % 4 Mtm 
23% 1ft Wait IV 
32% 24%Uem 
88% 71% MsMicL 
29% a%MaaM 
51 (0% UtnMP 
39% 21% UsscoC 
27% 11 Manirebi 

ft 6% UasstMPi 
34% 23% Wod 
17% 13% IMSd 
1X134% 


28% 

27 

2 % 

9% 


5% 5^ 

SS 

77,2 a 

45% 


*% 

ft 

-*2 

;S 

+% 




. x% 

5% 3% 

a% il% Mjiakr 
45% 32% MeyDSt 
M% MMeyteg 
27% 19%KBKACcn 
Z7*» a% HcQatchy 
33% 27%McDene20 £20 70 
31% 27% McOaroej £60 90 
16% 11% McOontay 
31% 25%MdMf 
46% 15% McOnDg 
77% 62% HcfirwH 
33 3D%Mckesn 
53% 39% MeadCp 
"i 17% Hum 
2B%uewnei 


OX 8.1 14 107 14% 14% 14% 

22 XI 24% 24 24% 

171954 a% a% a% 

14 980 17% 17 17% 

8 BX 13% 13 13% 

002 01 281 17% 18% 16% 

0.56 10 21 1095 29% 29% 29% 

IX 40 13 48 21% 021% 21% 

OX 00 a 272 29% 27% 

012 04 32 568 27% 27 

020 70 27 57 2% 2% 

IX 195 X 81 0% 9% 

270115 15 23% 23% 

IX 10 a 2S7 52% S2% 

IX 45 13 243 Z2 21% 

OX 1.4 16 27 5% 

011 06 13 145 19% 

008 1.0 a 1521 2ft 

£90 17 15 573 78 

12 X 25% 

OX £1 7 1944 46 . 

072 3.1 13 4094 2ft 23% 23% 

012 00 11 SID 13% 13% 13% 

OB* 90 242 7% 7% 7% ft 

£80 £1 8 22 31 30% 30% ft 

14 41 1ft 15% 15% ft 
107 OT1U 8 IX IX IX 
024 09 a 2578 20% 2ft 28% 

4.03 at X 30% X% 30% 
0.40123 81540 3% 03% 3% 

14 74 IS 14% 15 

1.04 3.1 II 4078 34 33% 33% 

OX 30 10 2472 15% 15% 15% 

072 11 14 163 2ft 23% Z3% 

034 10 14 


I 

ft 


■1 

ft 


18% 

1 X 
29% Utfcfe 
j 7% ktaota 
57 30% Hen® 
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19% 11% MmuyFn 
«% 38% Him 
Aft 3£% Merlin 
' MenyeoRd 
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10% ft IH 
3% 2%MkMrerr 
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57 38% MBpr 
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22% 14%MttEnA 
23% 14*2Mhd#M 
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78 21%M*U)Bk 
187% 72 MoM 

ftMdKda 

12% OMaMch 

19% 11% Mutidtafin 
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28 21% »% 21% 
18 28% 27% 28% 

2 a% 28% a% 

002 £9 6 9 11%011% 11% 

004 OB 18 BIX 29% 20% 39 

OX 1.7 18 112 47% 47% 47% 
202 15 18 1857 67% 6ft 6ft 
IX 30 1302 UJ3 32% 32% 

IX 10 22 3094 52% 61% 52% 
044 10 73 2X 23 22% 22% 
255 80 13 1002 30% 30% 30% 
Wfinc 041 06 23 1510 54% 53% 54% 
Medusa Crp OX 22 13 MO 23% 22% 

IX 50 8 2083 32% 31% 

IX 40 101601 31% 

096110 81 ft 

1.02 £5 IS 1265 42% 

IX 30 1522415 37% 

002 20 » TBS 14% 

072 10 19 112 47 

032 20 64X6 38% 

OX 30 1 879 1% 

2X14 
002107 12 X 
11 ao 
300 04 noo 
002 32 58924 
7 zlOO 
OX 10 14 12 

51 

OX 110 X 38 
060 10 a 3S5 
1.78 33 17 3387 
21 2B20 
048 30 32 8H 
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37 3485 4% 


3 

1 


. 32 
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41 41% 
36% 38% 
143g 14% 
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5% 

3 

ft 


3 

ft 
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7% 7% 
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■1 

1 

i 


1 
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007 00180 IX 23* 2 
340 40 22 3585 
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000 £1 11 24 9% 

018 1.4 M X 13% 

252 37 13 21 3B Eft 
079100 1 942 7% 

. IX 70 10 647 3% 

lifrMebma IX 80 8 IX 16 
J 16% Mom CDfP 094 50 33 151 10 

72 S% MiviP 3X 60 8 8127 57% 

>11% B%Uogm&ai 1.16 127 289 ft 

BS X%M^nJPPI 5X 70 5 64% 

11% MargwiKpn 002 £6 5 219 12% 

5 gu ti, 

IX 20 9 BX 60% 

OX 60 17 746 12% 

044 10 17 3081 29% 

OX 07 242771* Sft 
0 524 018 

083 80 in 8 73 

072 80 322 1 ^ 

065 7.7 222 8% 

177 10 ft 

IX 30 18 4X 43% 43% 

022 £0 II 3 10% 10% 103 
OX 00 21 1477 » 25% 25% 


lft ftMoREAO 
25% 21% Montana ft) 


fl 4%MaganF> 

S ttiflgfi 
12% Monkn 
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13% 9% MjnilE 
2ft ift Mytanltoe 
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♦% 

-% 


*% 

i 

-% 

-% 
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-% 
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1M 

N 
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DM 

g- 

Me 
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t 
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N» 
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Ha 


aw 
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II 

n . , » 

«% 


-X 

1.13 

79 
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M% 
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*1% 

P67 

65 
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19% 

»% 


t-10 

73 


71 

13% 

» 

n 

ft 

IX 

78 
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ti% 



401 

1B9 

79 
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13% 

13% 

H% 


a *0 

£1 

a 

48 


16% 


ft' 

£38 

64 

SB 

SIS 

37% 

V 

37 

ft 


- o - 

19 30 ft 1% 
a% isvu»™ J* 25 2^ 

iq)# Oa hrttf Hfft IS kW "J —J 

“•% 15%0stoS* 1-M S.* X 37*8 ft jft 

M2S» H% !ft , 

1 35 80 11 447 18% 18% 18% 

1.50 70158 138* lft W J* 

440 09 IflO 48% 4fl% 49% 
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736 94 1 H% 73% 

2 X 8.1 11 ?J« »% SJ 

220 4.1 17 1B72 54 S% 

024 0.7 21 4T 32% 3J% 
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104 25 18 432 51% » .X*i 

048 3 4 13 «f M 1A « 

au-4 1.17 13 13 158 18 171 1$ 

a% i8%0ppnacap 200 90 10 '■£ 7i% 

ft ftCtwrttttikOH »1 IW 

ft 5%0ar«tQB 17 -- 

--“OX 79122563 32% X 32% 
056 36 X 234 «% 15% 18% 
aw 23 7 136 3ft 34% 3ft 
040 35 4 2400 11% 11% 11 
ax 20 8 608 3>% H% 19 
0« £8540 K 21% 21% » _ 
018 10 96 131 »4% 14% 14*1 
22 948 32% 31% 32% 
Ift 018 18% 


19% 5% OHM CP 
29% 15%0>kMl 


27 16% OtkeDepot 
1 24% 17% Og«i 
Zft 16% OtosEO 
B3 *8 OrtofS** 
B»i-» ««tie«X 
97 rSOTOoET 2* 
97% 76%0NaE736 
37% 3% OKUGSE 
90% 460KD 

32% 30% (Wen 
45% 28% Ctanttere 
5ft 43% OnWCO 
17 iftOnokBlU 
I a% 15% Oneok 


41% a% Orange fit* 
27% i4%0mgenBI 
35% X%OdonCBp 



n ? :i 

32% ft 



a lftORrfn 
25% 17% OuOflN 
2ft 17% Ov*sai 
17% 13% OweeaM 
46 Z7%DMfisC 
34% HtDfirt tad 



43% ranw 
31% aPNCRl 
42% 33% PPGk 
14% 8% PSGiUD 
18*2 12% Pec Am ks 
47% 21 % Fat Seta 
19% 15 -a Pttfcp 
24% 19% P3 Ont 
35 21%PscfiB 
5aa%prei» 
lft 12% PatosW 
20% 13% PaS 
•' iftPanME 
2%PBricEWt 
6% 4% PfikDr 
|47% 34FWM1 
2% liPaMOin 
3% 2\ fcfleuQp 
\ZS% 23%PaflEn 
X SftnnFU^ 
X «l % Penney 
27% 18% PemPL 
%»% 


31% 

5ft 


PeneErti 

«PBdSI 


32%a%P»pEn 
3ft a% Pep Dowd 
41% 29%PepHco 
39% 25%Pkaan 
21% ft Prevail Fm 
6% 3% Permian Si 
11% *% Perry Onjg 
25% 12%P*ttaC 
30% 24%P«0Ui 
a% 21% Petrie 
79% 53% Pfltor 
8S47%H«bO 
19% l7%PltiBedbn 
B4% 47%M*n 
37% S% PMPt 
X Kpneim 
23% iSFMmonHG 
10% 7% fieri tap 
12% 8%Plg(taRB 

10*2 6%P*orW»P 

IB 15% RacaAdy 
22% »PMvqg 
27% 22% FIDO 213 
14% 8% Plenear Ft) 
14% 11% PM 
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31% 21%Pm» 
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1.40 04 8 4400 22% 21% tt 
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IX OS 30 13*. 
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D.X 3.2 10 2BB 15 14* 
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08* 42 13 3171 X% 
ex 10 11 682 31% 

8 1317 *% 

IX 21 3 15100474 
0 59 . 

10 lfiS 3* 

1 62 05 13 75* X 
450 8.7 I SS 
IX 4 0 9 2047 <3% 

107 15 10 301 19% . . 

£20 80 11 7 27% 27% 274 

IDO 80 11 315 44% 43% 0*1 
190 06 IS 2&1 27% £7% 

017 0 6 22 1730 H 26% 

0» £1 1812709 35% 34% 

OX 26 15 TVS »% a% 

1.90109 13 142 11% 11% .. 
044100 12 5 4% 4% 4> 

21 9*3 « 10% «0U 

036 1 4 2399008 1£5% 25% 25% 48% 
1*0 56 X 51 25% 25 25 

020 09 43 123 22% 21% 22 *% 

IX 25 1812282 Tft M% 74% -1% 
l.N 30 17 1947 81 80% 00% .* 

1.12 6.4 13 14 17% 

£30 50 12 BIX 57* 

1.12 16 H 4111 31} 

015 09 13 1048 16*! 



1.04 55 13 SB 
012 M 72 830 
012 10 133 

Q 08 06 8 105 
1X106 15 204 
090 40 S 131 
£12 9.2 2 

0.15 10 4 44 
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£12 08 2 

1 M 30 12 2615 31% 3131% 

. OX 08 13 582 25% S% 28% 

28% 18% I4nr Dam 027 14 33 5444 10% 19% 1ft 

27% iftPMaft* 024 1.DIB5 81 23* 2 53% 23% 

X 04 10% 10% 10% 


17§ 17% 
57% 57% 
31 31 

16 10% 
16% 18% 16% 
9 ft 8% 
9% 9% 9% 
9% 9% 9% 
ulB 17% 17% 

wax 

23 22% 23 

9% 9>| >% 

12 11% 12 

Kl (ESI ZSl 


I 

.1% 


13 HPtaydoyB 
32% tftPtaeiCreik 
24% i5%FtaoaPrad 
36% a%puw 
47% 25% RcyMn 

4ft 37% Raiy&em 
32% 15% Pope S IW 
15% 8J1 Pane fee 
17 li%PpntgalF 
42 22%P0Mflite 
48% 35% P«Ch 
26% 18% FktiEP 
24% IftPtar 
27% lOnecMe 
48 33! 

28% 17* 

15 iiPrknrit 
1% HPrimsUoi? 

64% 5l%PTOCtG 
40*2 27% pqpnvX 
14% 5% ROkrtat 
55% 25% PtWBUS 
21% 15% Prop 17 Am 
4% 3% Prow SI 
4ft aftpiwu 
31% 21% IWLfi 
38% a%Pmta 
% %PnrdMtyC 
BOAftRfinmx 
102 85PhSBnr7.4D 
90 TOPbSenCiti 
HO 91 PdS«r*7.B 
, 32 24Pt®CB 
[13% 11 PtrSMwMm 

l%PuBfcte 
iftPugeB 
_ 33MCIP 
38% 18%PU» 

11% 8% PitirteOM) 

10% SPuontiMir 0 75 80 
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14% IftPutamtayfir OX 70 
11*2 ftMnmUn 07B 7.9 


172 80 V 421 27% 21% 21* 
16% 18} 


012 07 18 506 17% 

000 1 6 15 544 33% 32% _ 

X 1132 3ft 37% X% 
040 09 23 97 48% 43% 46 

OTO 47 II 313 10% 18 16% 

8 n 12% Ift 12% 

OX 04 148 13% 18% 13% 

1.4* 4.4 19 1530 32% 3ft 32% 

IX 41 K 444 3ft 38% X 

IX 8.7 10 452 10 18% 19 

OX 10 18 2207 21% 21 21% 

004 1.1 15 344 21% 20% 21% 

OX 10 13 880 44% 43% 43% 
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I 

1 

3 


016850 
4.08 80 
7.40 &4 
7.15 8-B 
700 70 


024 1.1 
078 8.7 


A 

♦% 


ftPUMUnki 082 £i 
7%PumelM OX 02 
6% PuwnPiwn OX g.4 
42% a%QntaO 
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27% 17 Ouenes 
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38% 23% Qofc* RTy 
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04* 19 « 2M a% zt% aft 
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2X3II2S 0 30 » % » 
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022 00 12 9X 38% X 36% ft 

OX 18 S X 6% 6% 8% 

24 1818 32% 32% 32% ft 

1.15 03 3 127 18% 18% 18% ft 

042124 463 3% 03% 3% 

1.12 £5 8 41 45% 45% ‘ 

1.04 4.7 8 315 22% 21% 

OX £8 10 B02 32% 31% 

16 A 0.19 

3 X 47% 

3 n 87% 

250 81 81 

3 103% 102% 102% 

£18 90 10 1093 »% 20 28% 

13 546 12% 12% 12% 

1 42 (2% 2% 2% 

IX 80 122802 20% H% 20% 

008 13 16 140*0% 40% 40% 

888 22% 21% 22% 

158 9 8% 8 

IX 9 8% 9 

121 7% 7% 7% 

18 12% 

101 9% 

218 7 

205 7% 

482 7% 


4S% 

22 % 

32 

47^ 

X 

81 
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ii ti 

7% 7% 


ft 

| 

% 


7 

1.14 30 21 7836 32% 31 

040 £9 25 182 14 13% 

056 25 23 X 22% Zft 

IX 02 17 88 23 22% 22% 

IX 9.9 BG 12% 12% 12% 

1.14 40 14 1139 38% 28% 28% 

056 £0 7 83 27% 27% 27% 


32% *1% 
13% ft 
22% ft 


811*49% 49% 49% 
70 88% 65% 66% 
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IX 24 14 
IX 10 IB 
OX 1413 48 48% <7% 46% 
DX 20 23. 6*1 34% 334, 34% 
072 30 5 37 20% 19% 20% 
002 25 35 8119 13 Tft 1 " 

£00 40 7 2173 46% 48% 

£70 74 14 633 3ft 38' 

252 60 14 84 40% 

IX 50 9 14GB 25% 

044 1.7 27 108 Z% 25% 

TO 280 4% 4% 

„ 1 434 i OX 

IX 01 11 2911 26% 25% 



048 30 11 5041 1ft 14% 14% 

IX 40 17 23 42 41% 41% 

016913 19% 19% 19% 

.12 *4 14 644 25% 2ft 2ft 

14 123 13 12% 1ft 

18 3648 16% 16 1ft ft 

800110 H 52 51% 51% ft 

102 4.7 9 1432 Zft £7% 28% ft 
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96 51% tea 40 4X 8.7 2 51% dSt% 51% 

220 U 7 31 22% 22% 2% 

0X110 3 6% — 

<2 421 2% 

102 06 14 894 23% 

IX 82 ZTOD IS 

030 00 12 404 33% 

0.10 23. 77 *01 4% 

025 £9 5 EG 8% 
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_ IftteCyP 
20 14 teQ6 4% 

&% 2S 7 3 SaracS Id 
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s 


2ft 

24% 


20% Keydoe 


10 ft NBenAa 

%47%KM9B 



0*4 10 13 190 ah 
074 80 54 8% 

104 £5 IB 1213 57% 

UO £8 12 455 21% 

Keen Hare 0581 00 173 0% 

Kemp* 093 £1 12 5374 4ft 41% 4ft *-1 

KemperHIx 000109 194 8% 8% 8% *j 

9% Kemper tor c 06* 90 297 7% 7 7% +J 

... 087 82 82 10% 10% lft 

13% 10*2 tourer Sir *082 70 60 11% 11% 11% 

2ft 21 Kremtt 000 25 15 300 34% 24 £4% 

22 19% Kerr 8 1.7 IX 87 2 ifi% tft (ft 

51 40toiHc 102 M 33 1009 45% 44% 44% 

18 tOKeystaCM 9 4 |J% 13% " 

2ft IftXqmH 074 40 18 141 1 - 

H -47KMa IX 35 13 3192 
2% fttOcwtirUEn 003 £0 16 S 

44% 32*2 D4«0 14 795 

21% 12% Kiibi 006 7.0 13 5449 1. . 

61 48% KnRdd 1.49 20 IE 2011 52% 

9% 5% Ktitawgwi OX MX 31 5% 

18% KoraaH 001 £1515 4B2 “ 

... 19% Kroger 10 1040 

29% 24% KUEtegy IX 50 13 Ml 28 

19% IIUBhRSiCo OX 40 20 8 12% 12% 12 

154% 104 Kroon CP 0X 06 37 44 145% 144% 144 
22% ISKysartahi (LE £4 12 128 22 21% 21 


49% 35 FSB Sup 
87 58% HOI Cop 
64 45% Mecca 
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46% 37% NW Aube 
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s 
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27% 19% ter Jqr Rs 102 6.7 11 1ST 22% 22% 22% 

| 24% lB%NewFI»R IX 06 18 448 20% 20% M% 
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18% Mae 040 1.9 17 5135 21 20% 20% 

17% IZNtetrel (MO 12 20 31 ift 12% 12% 

X 32% teninS 0.49 10 42 347 33 472% 33 

48 3ft NaretiM 048 1.4 54 30K 34% d Sft 3*% 

2101 11%NBnC«g OX 00 12 5X2 14% 14% 14% -C 

«%3B%tta(M30 300 90 ZlOO 37% 37% 37% 

20% 12MteH 1.12 70 B1M2 14% 14% 14% 

76% 48% IHreB IX 1.4 18 75Z 72 71% 71% +% 

33 30% Mince tad IX 50 12 317 23% 3% 29% 

13% 4% H W Ox 10 13 5*7 12% 12% 12% 

32% 2ftNtoWV 0.16 07 81 2534 24 23% 23 

9 5% NeareE 028 02 41 2433 5% 05% 

, 40 2ft KrmSI 3X100 TO 30 29% 

7% 4% NM (fee 22S 273 6% 

74% SftNerTO IX 11 13 1406 62% 


8 5%ARie> 

I 27% 19% FUCnp 
15 ftROCTahwn 
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24% 13% Rafcrtp 
46% 3ft RtetnP 
[42% 32%F^dm 
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A 
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£2 S2SSJ 11 15 » a? sft 
S SSSene J'S l 3 14 ^ 51% M 

zU 2?" 5 1 ™ ** IX 7.1 KJ 14% 14% 14% 
M 17 322 37 38% 36? 

OX 20 47 8782 U34 23% a% 

0 192 5 5 5 

37 181 22% £1% £i*i 

IX 80 12 927 2lC a? S3 

0X11.4 9 1208 5% 5% 5% 

1.08 30 12 15£5 35% as? 35% 

0 9 3% 3% 3% 

1 *8 £0 18 1272 57% 57% 57% 

. 200 IW (ft 9% W 

? I0 22 26 564 4% 4% ft 
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" £l 44*5 

— 002 00 29 821 ss% 33% 35% 

1ft 13l,RayjaiewF 008 20 7 675 14? 13% 14 

Sr? *■» 1* 2911 M% B3% 84% 

^ 142 at 'i * «« 'S 18 i 

ftnaco|p<ttq 5 165 ft b% ■ 

*** OX a« 13 721 38 3ft 38% ♦% 

4 253 ox 0.05 005 

T3 ?**? ?— D - 32 M !< 1)90 5% 5% 5*2 -% 

a70 26 14 2149 2 ft »% 2 fl% -% 
^?14^SS ,K ^,5 371 46 45% C*2 -% 

TB 1 aRSLm .11 34 16 ^ ’**■ ’ft ft 

« w M g i a st 4. 
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008 10 24 837 
OlO 0011 81 

040 20 8 247 
IX 380 
1.75 El 9 613 
£64 50 12 255 
3 10 
IX £7 17 419 
1.70 03 13 8 

004 30 91890 23% 

02* 20 14 2273 0% 

8 1749 8% 

ais 08 17 830 24 23% 

[17% 13XCbHwx107 70 IS 14% 1« 

18%lftltiN»lfn 1.13 74 42 15% 

72 4ft Hoar Carp aiB 03 26 1354 57% 

| 2ft 13*2 Ml Carp 0X60 12 X 15% 
ttoVCHX IX 74 107 13*2 

15 11% 


4E1 28Kar*Hy* 
13% 7%Nutektae 
1 15% iz%WiFeik 
10% 4% F£ Fed 
jKEUB 
47 3ft KSOVrx 
1% %Nomg3*> 
l34%FMig 
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11% ftltoa 


13% I 
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(ft RflBNd 
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44% 33% ROM 
3 ftRaumWan 
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»% 22% RnMns 

’ft ii flaunt 

ft ft Reman 
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’»? wsKtan 
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016 10 13 180 l£i; 1l< 11^ 


GT 14611 8 6*g 

90 112 £8 25% 25% 
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088 28 66 5541 25% 25% 2S% 
Iffi 6fl1« 345 428) 42% 42% 
100 08 9 4781 15*i 14% 16% 
25 210 43*8 <3% 43% 

20* 28 154821 74- 73 73 

1JB S3 2510443 52h 51*2 52% 
03B W 15- 8G5 35% 34*2 3S% 
7 IBM 8*2 75 B 

006 M M «B7 19% 18% 19% 
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7 .15% 15% 15% 
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G 3 in the edge over your compettois by having the RnanciaJ Times delivered to your home or office every wotting day. 
Hand delivery services are available for all subscribers in the business centres of Lisbon. Oporto, the Aigarve and in Funchal. 

Please call (01) 30 82 84 for more Information. 

Financial Times. World Business Newspaper. 
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Mexico losses 
extended in 
weak region 


EUROPE 


Mexico 

Mexican equities extended 
heavy losses by mid-morning, 
affected by arbitrage 
operations, as the peso showed 
early gains against the dollar. 

The IPC index was down 
8L45 or 3.6 per cent at 2.172.48, 
in low turnover of 342.5m 
pesos. 

The Mexican government 
began to use credit lines with 
the US Federal Reserve and the 
Bank of Canada to intervene in 
the currency market, helping 
to steady the peso. 

The Bank of Mexico 
announced yesterday that it 
would buy up subordinated 
debt from banks having trou- 
ble meeting capitalisation 
requirements because of the 
country's economic crisis. 

The banking sector has been 
badly affected by the current 
crisis which followed the deval- 
uation of the peso on Decem- 
ber 20. 

• Shares in Sdo Paulo were 
down 6.4 per cent in midday 
trade as investors reacted to 
unconfirmed reports that the 
banking sector in Brazil and 
Argentina faced difficulties 
after the recent plunge in stock 
and debt prices. 

The Bovespa index was off 
2,471 at 35,803 by 1 pm in turn- 
over of R$1 64.1m ($194m). 

The stock exchange con- 
firmed yesterday the re-elec- 
tion for a fifth term as presi- 
dent of Mr Alvaro Augusto 
VidigaL 

• The Buenos Aires equity 
market felt the strain as the 
region went into freefell once 
more, with the Merval index 
down 5 per cent at midsession 
at 413.73. Turnover was a thin 
&3m pesos. 

Wall Street 

US share prices were mixed 
yesterday morning as traders 
watched a falling bond market 
and awaited important eco- 
nomic news due out today and 
Wednesday, writes Lisa Bran- 
sten in New York. 

By lpm. the Dow Jones 
Industrial Average bad lost 
8.42 at 3,858.99 and the 
more broadly based Stan- 
dard & Poor's 500 was down 
0.56 at 460.12. The American 
Stock Exchange composite rose 
056 to 433.68 and the Nasdaq 
composite was up 1.36 on the 
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Doubts over prospects as $ weakness hits 


morning, at 751.05. 

Volume on the NYSE was a 
light 168m shares, ahead of 
December statistics due horn 
the Labor department today on 
the producer price index and, 
tomorrow on the consumer 
price index. Through most of 
last year both figures held rela- 
tively steady, but inflationary 
pressures were seen in compo- 
nents of the PPL 

Many market players fear 
the data could spur the Federal 
Reserve to undertake more or 
stronger monetary tightening. 
High interest rates tend to hurt 
the market because they deter 
consumer spending and corpo- 
rate borrowing. 

The Nasdaq was aided by 
Lotus Development, which 
jumped $2% at $42% on 
rumours that AT&T, the com- 
munications giant, might be 
interested in buying the soft- 
ware company. AT&T shares 
were trading up $'/« at $43%. 
Other software companies 
were mostly higher yesterday. 
Oracle Systems was up $% at 
$4 354, Sybase $‘/+ at $49K and 
Novell was unchanged at $17%. 

American depository shares 
of Mexican companies bounced 
back slightly from their lows 
after the Federal Reserve Bank 
of New York announced it was 
Intervening in the currency 
markets to bolster the belea- 
guered peso. Telmex pushed up 
$% at $37%, Coca-Cola Femsa 
rose $'/a at $21% and Grupo Tri- 
basa picked up $% at 812%. 
Grupo Televisa was down $V4 
826%. 

Shares of Pet, the food com- 
pany. soared $5% at $25% on 
news that the company would 
be acquired by Grand Metro- 
politan of the UK for $26 a 
share. 

Canada 

Toronto marked time at mid- 
day as investors hoped that the 
QS producer and consumer 
price figures for December, due 
today and tomorrow, would 
provide renewed direction for 
the markpL 

The TSE-300 Index edged 2.19 
higher at noon to 4,153.84 in 
thin volume of 22Jkn shares. 

Of the market’s 14 sub-indi- 
ces, eight posted losses by mid- 
day, led by the transport group 
and the communications and 
media index. 

Strong sectors included gold 
and precious metals. 


Strategists differed on detail 
yesterday, writes Our Markets 
Staff. Both Mr Marcus Grubb, 
at Salomon Brothers, and Mr 
Francois Langlade-Demoyen. 
at CS First Boston, liked Euro- 
pean equities; but Mr Grubb 

overweighted Germany for its 

cyclical potential, keeping 
France ueutraL 

Mr Langlade-Demoyen 
strongly overweighted France, 
due to attractive valuations 
and a late business cycle, mov- 
ing Germany from under- 
weight to neutral On. the day, 
bourses were mostly weak. 

PARIS fell sharply as dollar 
weakness hurt the market and 
some foreign investors took 
profits, the CAC-40 index 
retreating 22.18 or 1.2 per cent 
to 186L22 in turnover of some 

FFr2j2bn. 

Mr Ian Furnivall, Hoare 
Govett’s French strategist in 
Paris, said he was not optimis- 
tic for the first-half perfor- 
mance of the market, and fore- 
cast that the CAC-40 index 
could test a low of 1.760 
between now and May. 

Investors were likely to be 
increasingly unsettled by what 
could be a vituperative presi- 
dential election campaign, he 

ASIA PACIFIC 


said; while there were fears 
that the wave of recent corrup- 
tion scandals - while not as 
bad as in Italy - could worsen. 
“There is a fear in the market 
that the whole political stage 
could be corrupt to the core,” 
he remarked. 

Weakness in bonds and the 
French franc, he added, was 
also a major factor in the mar- 
ket downturn, while lack of 
liquidity was going to be a 
problem In the first half. 

G6n£rale des Eaux, the utili- 
ties and communications 
group, was among the main 
fallers, off FFr22 or 4.3 per cent 
at FFr495, although there were 
reports in the domestic mpriin 
that Bouygues, the construc- 
tion company, unchanged at 
FFr514, could make a bid. 

Among second line stocks. 
Navigation Mixte, the indus- 
trial group, went against the 
trend, gaining FFr29 or 3 per 
cent at FFr980 after reporting 
that it expected to see a rise in 
1994 pr ofits. 

FRANKFURT did better than 
most, the Dax index moving 
forward 526 to 2,0598 on the 
session and Ibis trading produ- 
cing a relatively modest fall to 
2,053.41 after hours. 
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Its cyclicals yesterday did 
seem to give the market a 
degree of stability. In the auto- 
motive sector, BMW rose DM3 
to DM758 and Continental, the 
tyremaker, appreciated DM3-20 
to DM21980. 

However, it was a modified 
“defensive” stock - Viag, with 
its high utility content 
enhanced by last week's sale of 
its papermaking subsidiary 
PWA to SCA, of Sweden - 
which gave the market some- 
thing to talk about. 

Press conferences scheduled 
for today by both Viag and 
British Telecom yesterday 
were expected to precede a 
joint attack on the German 
telecommunications market. 
Viag shares rose another DM10 
to DM49&50. 

MADRID shivered as rumour 


followed rumour in a market 
obsessed with political scandaL 
The general Index bit a new 
1994-95 low, tumbling 4.14 to 
279.59 in turnover of Pta2Sbn. 

Mr Felipe Gonzalez, the 
Spanish prime minister, was 
due to be interviewed on televi- 
sion yesterday evening. Mean- 
while, pressure on the peseta, 
and its implications for inter- 
est rates once again hit electric 
utilities, which, said Mr David 
Joel of brokers FG. have about 
70 to 75 per cent of their short 
term debt in variable rate 
instruments. Sevillana, Fen- 
sosa and Iberdrola fell by 3.2, 
38 and 3.7 per cent, to Pta537. 
Pta492 and Pta759. 

MILAN was 1.7 per cent 
lower in thin, speculative 
trade, the Comit index losing 
11.14 to 63381 although a pend- 


ing decision from the constitu- 
tional court on electoral reform 
could delay new elections, a 
move likely to be welcomed by 

the market. 

The nervous mood was com- 
pounded by the Bank of Italy 
governor. Mr Antonio Fazio, 
who linked a rise in short-term 
interest rates with the control 
of infi-iHnn. which hit the lira 
and also took shares lower. 

Banks remained at the cen- 
tre of attention. Credito Itai- 
iann slipped L48 to L1.799 in 
heavy volume of 22.1m shares. 
Weekend newspaper reports 
suggested that it might have 
found a partner to launch a 
revised bid for Credito Romag- 
nolo. to challenge Cariplo’s 
L21.500 a Shar e offer for 70 per 
cent which will be launched 
tomorrow. Rolo edged up LS4 
to L19.361. 

ZURICH edged lower in 
response to the weak dollar, 
the SMI Index losing 5.0 to 
2,617.3. Nestte fell SFrl4 to 
SFrl.219 in largely technical 
trade ahead of the expiry of a 
warrant issue next week. 

UBS was supported by the 
issue of new warrants, picking 
up SFrl4 to SFrl,042 as Mr 
Martin Ebner's BK Vision 


investment fund confirmed 
that it had filed a formal legal 
challenge to the bank’s plan to 
unify its share structure. . . 

AMSTERDAM weakened In 
late trade altar a positive open- 
ing. The AEX index slipped 
0.60 to 414JS7. 

The publishing sector was 
lower, with Elsevier down 40 
cents or :L2percent at FI 17.50, 
while VNU lost PI 3.20 to 
FI 179.30 and Welters Kluwer 
50 cents to FI 125.40. 

KPN went against the timid, 
up 70 cents at PI 57.20, follow- 
ing a statement at the weekend 
that it had seen a U per cent 
rise in profit during 1994,.' 

HELSINKI gained 2.4 per 
cent, boosted by gains in the 
heavily-weighted N oMa a fter 
the share’s strong performance 
on Wall Street last Friday. - 

Hie Hex index rose 418 to 
1,930.5, Nokia firming FM31 to 
FM736 ns it continued to bene- 
fit from news that .the com- 
pany had been awarded the 
contract by Omnitel to provide 
the Infrastructure for Italy's 
second cellular network. 

Written and adlted by WUBmi 
Cochrane, John Pitt and Mfehaef 
Morgan 


Property price worries prompt 2% fall in Hong Kong 


Hong Kong 

Equities in Hong Kong posted 
further steep losses amid con- 
tinuing worries about falling 
property prices. The Hang 
Seng index added to Friday's 3 
per cent drop, tumbling 154.37 
or 2 per cent to 7,528.88. in 
turnover that fell to HK$2.4bn 
from Friday's HK$2Jbn. 

Several leading developers 
have cut the prices of new 
flats, triggering falls in a 
number of property-related 
stocks to 12-month lows. These 
included Cheung Kong, which 
weakened HK81.10 to HK828-I5. 
its Hutchison associate, surren- 
dering HK$1.30 to HKS27.35. 
and Sun Hung Kai Properties, 
finishing HKU-90 lower at 
HK$39.40. 

Fears of rising interest rates 
and a looming Sino-US trade 
war have added to the mar- 
ket’s gloom. 

Tokyo 

Investor confidence slipped fur- 
ther as trading volume 
dropped to a two-year low and 
the Nikkei index declined for 
the fifth consecutive day, 
writes Emiko Terozono in 
Tokyo. 

The 225 average receded 
74.54 to 19,444.92 as small-lot 
profit-taking by corporations 
and individual investors, buy- 
ers on margin six months ago, 
depressed shares. 

Volume fell to 120m shares, 
the lowest since December 28, 
1992, as most domestic institu- 
tions and overseas investors 
remained inactive. 

The index rose to a high for 
the day of 19,523.86 just before 
the end of the morning session, 
but fell to a low of 19.434.12 in 
the afternoon. The Topix index 
of all first section stocks 
slipped 7.74 to 1.527-90, while 
the Nikkei 300 declined L52 to 
281.54. Falls outscored 
advances by 585 to 343, with 
215 issues unchanged. In Lon- 


don the ISE/Nikkei 50 index 
edged ahead 0.74 to 1,271.82. 

The lack of fresh news and 
low activity in the first section 
prompted some private inves- 
tors to explore the over-the- 
counter market. The Nikkei 
OTC index rose 12.06 to 1,79539 
on a preliminary basis. 

A weak yen failed to support 
high-technology stocks depen- 
dent on exports. Hitachi 
retreated Y8 to Y987, Matsush- 
ita Electric Industrial dipped 
Y10 to Y1.600 and Sony 
declined Y30 to Y5, BOO. 

Sakai Ovex, the synthetic 
fabric maker, was the most 
active issue of the day. shed- 
ding Y18 to Y718. The stock 
had been supported previously 
by short-term speculators. Kon- 
ica, also a speculative favour- 
ite, lost Y6 at Y8I9. 

Increasing worries over bro- 
kers’ gflmTng s in slack trading 
conditions hit Nomura Securi- 
ties, which eased Y10 to Yl.990. 
and Nikko Securities, Y20 
cheaper at Yl.040. 

Foreign buying, however, 
supported privatisation stocks. 
Nippon Telegraph and Tele- 
phone rose Y6.000 to Y866.000 
and Japan Tobacco advanced 
Y3.000 to Y969.000. 

In Osaka, the OSE average 
dipped 81.85 to 21,312.78 In vol- 
ume of 33.7m shares. 

Roundup 

Much of the region was under 
pressure yesterday. 

BOMBAY fell 1.45 per cent as 
foreign mutual funds, which 
have been setting the trend for 
more than a year, and big 
domestic individual investors 
mounted unrelenting selling 
pressure on worries about the 
outcome of next month's elec- 
tions in five states. 

The BSE 30-share Index lost 
54.42 at 3,711.20, with the 
mood also soured by news that 
the Industrial Development 
Bank of India's $696m equity 
offering, due to begin on Janu- 
ary 27, had been postponed. 


Bullion dampens S Africa 


Equities were affected by the 
sharp fall in the bullion price, 
reflected in a 3.4 per cent 
decline in the golds index, off 
63.3 at 1,807.3, Hs lowest close 
since May 1994. The overall 
index lost 51.1 at 5,71&9 and 


industrials 144 at 6453.4. 

Some analysts said the mar- 
ket was hopeful that the gold 
price would hold its current 
support level of $372 an ounce, 
but a break below that could 
lead to farther declines. 
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Mr Jeff Chowdhry at Foreign 
& Colonial in London said that 
while the postponement might 
have a negative short-term 
effect on the market, be 
believed that the move demon- 
strated a realistic approach by 
the company towards raising 
capital in a market faHng mils 


for an unprecedented $3bn to 
S4bn during the first quarter of 
the year. 

SYDNEY was undermined by 
a drop of per cent in the 
price of gold, while a fell in 
News Corporation also affected 
sentiment. The All Ordinaries 
index lost &8 at 1,858.9 in light 
turnover of A$267m. 

News Cop shed 15 cents to 
AS4.72 amid worries that its 
preference stock might be 
excluded from the index, con- 
cerns over the effect of higher 
newsprint prices on earnings 
and worries over the weakness 
of shares in UK quoted BSkyB. 

Plutonic Resources, the gold 
miner, was heavily affected by 
foe weaker bullion price, fin- 
ishing 45 cents or 8.7 per cent 
down at A$4.70. 

MANILA declined in the 
absence of support from over- 
seas institutions. The compos- 
ite index fell 51.24 or 1.85 per 
cent to 2.70438. 

Most of the session’s trading 


was concentrated on property 
issues, following Friday's suc- 
cessful 3Sbn pesos land auc- 
tion, the biggest of its kind for 
a decade. 

Metro Pacific, a unit of Hong 
Kong-based First Pacific and 
which was the winning bidder, 
rose sharply in early trade, see- 
ing a session's high of 4.35 
pesos, before closing 
unchanged at 3.50 pesos. JG 
S ummit Holdings, which was 
an unsuccessful bidder, tum- 
bled 13.8 per cent to 7.50 pesos. 

KUALA LUMPUR lost 13 per 
cent as selling pressure by for- 
eign funds accelerated. The 
composite index dropped 18.38 
to 937.05 in light volume of 61m 
shares which tended to exag- 
gerate price movements. 

TAIPEI retreated in thin 
trade as most investors stayed 
cautious. The weighted index 
slipped 4&32 to 6,869.08 in turn- 
over of T$49bn. 

JAKARTA reflected the 
mood elsewhere in the region. 


toe official index felling 4.18 to ' 
477.04, while Bukaka, a design 
engineering, construction and 
manufacturing company, rose 
almost 4 per cent on its debut, 
closing at Rp3,32S with 25m 
shares changing hands. : 

SEOUL was higher for toe 
second straight trading day m 
improved demand for lower 
priced shares, especially finan- 
cials, for outweighed consolida- - 
Uon of blue chips. The compos- 
ite index closed 9.52 up at 
99832 after touching 1,001.48 

COLOMBO advanced afresh 
on improved domestic buying 
of bank, finance and manufee- 
turing issues. The all-share 
index added 2L86 at 1.842.73 In 
turnover that rose by nearly 50 
per cent to SLRsl2B33m. with 
local investors encouraged by 
the president's statement on 
Friday that the government 
planned to sell stock In state- 
owned ventures, and the 
announcement of a truce with 
Tamil Tiger rebels. 


Every business 
decision should 
be well 
considered. 
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It goes without saying that in business much 
depends on having the right information avail- 
able to you when you make decisions. 

Information on your market sector, for exam- 
ple. On your competitors. Or on national and 
international economic trends and forecasts. Or 
on personalities and companies around the world. 

For almost 25 years the Financial Times 
Business Research Centre has provided exactly 
that. With total confidentiality. 

At the Business Research Centre, we can 
access a vast information resource - including 
published material, the FT’s own library, 
thousands of on-line databases and a wealth of 
personal contacts established over the years. 

So no matter how obscure the subject of your 
search or how in-depth your requirement, we can 
answer almost any business enquiry quickly and 
cost-effectively. 

Whether you’re based in the UK, in Europe 
or overseas, our specialist team of twenty full- 
time researchers is on hand to seek out precise 
information at speed. 

Delivering what you need by phone, fax, 
telex, mail or courier, as you prefer. 

For full details of this service, available by 
subscription or credit card, call Christopher 
Holmes on 0171 873 4102 today or attach your 
business card to the coupon below. 

It could give you that sharper edge you’re 
looking for. 
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So take 
a short cut. 






Please send me full details of the 
services provided by the Financfel Times 
Business Research Centre. 


Organisation. 
A*ldrcss_ 


Pdst Code, 

Type of Business. 
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